


IRWLFH RI $QQXDO OHHWLQJ RI 6KDUHKROGHUV
7R EH +HOG 0D\

ODUFK
'"HDU )HOORZ 6KDUHKROGHUYV

2Q EHKDOI RI WKH %RDUG RI 'LUHFWRUV WKH 2%RDUG?® RI &KDPSLRQ; &R
ZH FRUGLDOO\ LQYLWH \RX WR DWWHQG WKH &RPSDQ\pV $QQXDO OHHWLQ
0D\ DW 1RRQ &HQWUDO 7LPH 7KH OHHWLQJ ZLOO EH YLUWXDO FRC
Z2ZZ PHHWQRZ JOREDO 09; + 8 $W WKH OHHWLQJ VKDUHKROGHUV ZLOO EF
IROORZLQJ PDWWHUYV

(OHFWLRQ RI HLJKW GLUHFWRUV

S5DWLILFDWLRQ RI WKH DSSRLQWPHQW RI BULFHZDWHUKRXVH&RRSHU
DFFRXQWLQJ ILUP IRU

$GYLVRU\ YRWH WR DSSURYH WKH FRPSHQVDWLRQ RI WKH &RPSDQ\u
3D\3

6XFK RWKHU EXVLQHVY DV PD\ SURSHUO\ FRPH EHIRUH WKH OHHWLQ.
7TKHVH LWHPV DUH IXOO\ GHVFULEHG LQ WKH IROORZLQJ SDJHV ZKLFK DU

$00 KROGHUV RI UHFRUG DW WKH FORVH RI EXVLQHVY RQ ODUFK DL
SRVWSRQHPHQW RU DGMRXUQPHQW WKHUHRI

‘H SODQ WR PDLO D 1RWLFH RI ,QWHUQHW $YDLODELOLW\ RI 3UR[\ ODWHU
DFFHVV WKH SUR[\ PDWHULDOV KRZ WR YRWH RQOLQH DQG KRZ WR REWI
ODUFK

,Q OLJKW RI WKH FRQWLQXHG SXEOLF KHDOWK ULVNV SRVHG E\ WKH &29,'
DSSURSULDWH WR KROG WKH OHHWLQJ YLUWXDOO\ <RX ZLOO EH DEOH W|
HOHFWURQLFDOO\ DQG VXEPLW TXHVWLRQV GXULQJ WKH OHHWLQJ E\ YLV
LQ WKH YLUWXDO PHHWLQJ \RX ZLOO QHHG WKH FRQWURO QXPEHU SULQ\
ZLOO EHJLQ SURPSWO\ DW 1RRQ &HQWUDO 7LPH :H HQFRXUDJH \RX WR C
HISHULHQFH WHFKQLFDO GLIILFXOWLHYVY GXULQJ WKH FKHFN LQ SURFHVYV |

LQVLGH WKH 8QLWHG 6WDWHY DQG &DQDGD RU DOC

<RXU YRWH LV YHU\ LPSRUWDQW :KHWKHU RU QRW \RX SODQ WR DWWHQC
PDWHULDOV DQG YRWH \RXU VKDUHYVY DV VRRQ DV SRVVLEOH



‘H KRSH \RX ZLOO UHDG WKH 3UR[\ 6WDWHPHQW DQG VXEPLW \RXU SURJ\
OHHWLQJ (YHQ LI \RX SODQ WR DWWHQG WKH YLUWXDO OHHWLQJ RQOLQH
\RXU VKDUHVY DUH YRWHG DW WKH OHHWLQJ LQ DFFRUGDQFH ZLWK \RXU L

2Q EHKDOI RI WKH %YRDUG DQG RXU PDQDJHPHQW WHDP , HIWHQG RXU DS

-8/,% :5,*+7
6HQLRU 9LFH 3UHVLGHQW *HQHUDO &RXQVHO DQG 6HFUHWDU\

,03257$17 127,&( 5(*$5',1* 7+( $9%$,/$%,/,7< 2) 352;< 0$7(5,$/6
)25 7+( $118%/ 0((7,1* 2) 6+$5(+2/'(56 72 %( +(/' 21 0$<
2XU 3UR[\ 6BWDWHPHQW WRJHWKHU ZLWK WKH IRUP Rl SUR]
RXU $QQOXDO 5HSRUW DUH DYDLODEOH DW ZZZ HQYLVLRQU




352;< 67$7(0(17 6800%$5<

7KLV VXPPDU\ KLIKOLJKWV LQIRUPDWLRQ FRQWDLQHG HOVHZKHUH LQ WKLV .
WKH LQIRUPDWLRQ WKDW \RX VKRXOG FRQVLGHU DQG \RX VKRXOG UHDG WK

$QQXDO OHHWLQJ RI 6KDUHKROGHUYV
7LPH DQG 'DWH 1RRQ &HQWUDO 7LPH RQ :HGQHVGD\ 0D\
9LUWXDO OHHWLQZZZ PHHWQRZ JOREDO 09; + 8

(OLJLELOLW\ WR SRWHDUH HQWLWOHG WR YRWH LI \RX ZHUH D VKDUHKROGH!
RQ ODUFK

S9RWLQJ ODWWHUYV DQG %YRDUG 5HFRPPHQGDWLRQ

%RDUGMHYV 9RWLQJ 3DJH
S HFRPPHQGDWLRQ5HIHUHQFH

(OHFWLRQ RI WKH HLJKW QRPLQHHV IRV2E ($8HFWRETZPDPHG LQ WKLV 3URJ\
6WDWHPHQW XQWLO WKH DOQAWHDO PHHWE®3I(RI VKDUHKROGHUYV

5DWLI\ WKH DSSRLQWPHQW RI 3ULFHZDWHUKRXVH&RRSHUYV //3 DV
LOQOGHSHQGHQW UHJLVWHUHG SXWBPF DFFRXQWLQJ ILUP IRU

$GYLVRU\ YRWH WR DSSURYH FRPSHQVDWLRQRSRI WKH &RPSDQ\pV QDPHG
HIHFXWLYH RIILFHUWHBD\ RQ 3D\

+RZ WR &DVW <RXU 9RWH

<RX PD\ VXEPLW \RXU YRWH E\ , QWHUQHW WHOHSKRQH RU I

L, 17(51(7 %< 7(/(3+21( %< 0%,/
7R YRWH EHIRUH WKH OHHWLQJ YLVLW &RPSOHWLQJ VLIQLQJ GDWLQJ DQ
ZZZ HQYLVLRQUHSRUWYV KRME&®; 1RRQ &HQWHWRUMQIPGI \RXU SUR[\ RU YRWLQJ
7R YRWH DW WKH PHHWLQ?QYq_Q/\LW E||__“QRVUV\|/_|U8(5\WLRQ FDUG
2272 PHHWQRZ JOREDO 09; + 8

<RX ZLOO QHHG WKH FRQWURO QXPEHU
RQ \RXU 1RWLFH RU SUR[\ FDUG



%RDUG DQG YRDUG &RPPLWWHHYVY %RDUG 1RPLQHHV

7KH %RDUG ZDV SUHYLRXVO\ GLYLGHG LQWR WKUHH FODVVHV (IIHFWLYH DW
RQH \HDU WHUPV DQG WKH %RDUG ZLOO QR ORQJHU EH FODVVLILHG

2WKHU 3XEOLF
&RPPLWWHSERPSDQ\
1DPH $JIH 3ULQFLSDO 2FFXSDWQBBSHQ®HOBHUVKLSWRDUGYV
+HLGL 6 $OGHUPDQRUPHU 6HQLRU 9LFH 3UHVLGHEW &203 20LQ &RUS
,QWHUPHGLDWHYV %$6) &RUSRUDWLRQ

ODPDWKD &KDPDUWKHDG RI 6RIWZDUH %XVLQHVYHV3URGZXAREW3 1RQH

ODQDJHPHQW *OREDO $PHULFDV $VLD
6WHOODQWLV 1 9

*DU\ 3 /XTXHWWH B5HWLUHG &KLHI ([HEXWLYH 2¢H\FHU&POBQNEY 1RQH
,QWHUQDWLRQDO 1 9

6WXDUW 3RUWHU )RXQGHU O0DQDJLQJ 3DUWQHIHV&(2 DQIB'&KLHI 1RQH
,QYHVWPHQW 2IILFHU 'HQKDP &DSLWDO

'DQLHO : 5DEXQ 5HWLUHG &KLHI ([HFXWLYH 2¢dHWVHU&RQY¥FR ISOBE3$ &RUS

*RODU /1*
6LYDVDQNDUDQ 26RBRIDPFVLGHQW &KLHI ([HFXWLYR 2IILFHU 1RQH
6RPDVXQGDUDP &KDPSLRQ;
6WHSKHQ 0 7TRGG 5HWLUHG *OREDO 9LFH &KDLUHPYDQ (UBY'W 'RYHU &RUS

<RXQJ *OREDO /WG
6WHSKHQ . :DJQHUS5HWLUHG 3DUWQHU 'HORLWWHiV//3 $8' * 1 'RYHU &RUS

7KH VWDQGLQJ FRPPLWWHHV RI WKH %YRDUG DUH WKH $XGLW &RPPLWWHH $¢
*RYHUQDQFH DQG 1RPLQDWLQJ &RPPLWWHH * 1

JRU WKH \HDU HQGHG 'HFHPEHU HDFK RI RXU GLUHFWRUY DWWHQGHG
FRPPLWWHHY RQ ZKLFK WKH GLUHFWRU VHUYHG

'LUHFWRU +LJKOLJKWYV

*HQGHU 'LYHUVLWDFLDO (WKQLHKF ILYHUQIGWM\SHQGHQFH

$JH 7HQXUH

R R R

\HDUV \HDUV
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*RYHUQDQFH +LJKOLJKWYV
7KH IROORZLQJ DFWLRQV DUH UHIOHFWLYH RI RXU FRPPLWPHQW WR WUDQVS

9 ,QGHSHQGHQW &KDLUPDQ Rl WKIH GRDHBWRUV DUH LQGHSHQGHQW

9 RI' %RDUG VHDWYV KHOGOE\¥R® PR RAHUV RI %RDUG FRPPLWWHHYV

SHUVRQV RI FRORU LQGHSHQGHQW
9 B6WRFN RZQHUVKLS JXLGHQ@LQHVHRWRAIMBBWRUVLFHUV RI WKH &RPS
DQG VHQLRU RIILFHUV SURKLELWHG IURP SOHGJLQJ VXEMHFV

HIFHSWLRQV RU KHGJLQJ VKDUHV RI R

9 ([HFXWLYH FRPSHQVDWLRQ FOPEEVDWNBROIAPHQW DQG %RDUG VXF
SODQQLQJ

9 ([HFXWLYH VHVVLRQV RI LQGERAQUGHIKNQGLYHAWBUYLGXDO %RDUG |
HYDOXDWLRQV

%XVLQHVV +LIJKOLJKWYV

PDUNHG RXU ILUVW IXOO \HDU DV &KDPSLRQ; IROORZLQJ RXU WUDQVIRUP
WKH &KHPLFDO 7THFKQRORJLHV EXVLQHVV LQWR WKH &RPSDQ\ $PLG &29,"
UDZ PDWHULDO LQIODWLRQ SURGXFW DYDLODELOLW\ DQG ORJLVWLFV KHDG
ZLWK VWURQJ UHYHQXH LPSURYHPHQWY LQ QHW LQFRPH DQG KHDOWK\ DG
LQFUHDVHG FDVK IURP RSHUDWLQJ DFWLYLWLHY DQG VWURQJ IUHH FDVK I10F

DOORFDWLRQ UHSDLG PLOOLRQ RI RXWVWDQGLQJ GHEW LQ 7KHVH U/
(%,7'$ LQ ‘H DUH SOHDVHG WR GHOLYHU RQ RXU FRPPLWPHQW WR EHJLQ
LQLWLDWHG D TXDUWHUO\ GLYLGHQG SURJUDP ZLWK WKH ILUVW GLYLGHQG\
$SULO DQG DXWKRUL]JHG D PLOOLRQ VKDUH UHSXUFKDVH SURJUDP
‘H GHOLYHUHG RQ RXU VWUDWHJILF SULRULWLHV LQ UHDOL]JLQJ RXU %HW
SURGXFWLRQ RULHQWHG MRLQW VHOO RSSRUWXQLWLHY DQG H[LWHG ZHC
VIQHUJLHV E\ -XQH 2XU EXVLQHVV SRUWIROLR KDV HYROYHG IRU VXVW

$YLDWLRQ ,QF 7KRPVRQ 7HFKQRORJLHV //& *URXS 7HFKQRORJLHV //& LC
3LQJ7KLQJV ,QF DV ZHOO DV WKH ODXQFK RI QHZ SURGXFW RIIHULQJV DOC
JLYHV :KLOH 6XVWDLQDEO\ 8QORFNLQJ (QHUJ\ 3

‘H DUH SURXG RI DOO WKDW &KDPSLRQ; KDV DFFRPSOLVKHG VLQFH RXU WUD

([HFXWLYH &RPSHQVDWLRQ +LJKOLJKWYV

,Q WKH &RPSHQVDWLRQ &RPPLWWHH DSSURYHG FKDQJHV WR WKH SHUIR!
WR EHWWHU DOLJQ DFKLHYHPHQW RI WKH DZDUGV ZLWK H[HFXWLRQ RQ WKH
SHUIRUPDQFH WKDW LQFUHDVHY VKDUHKROGHU YDOXH

SHUIRUPDQFH 6KDUH $ZDUGYV
f 7KH DGGLWLRQ RI I[UHH FDVK IORZ DV D SHUFHQWDJHWR UHYHQXH
UHGXFH OHYHUDJH LQYHVW LQ WKH JURZWK RI WKH &RPSDQ\ DQG

$QQXDO 6KRUW 7HUP ,QFHQWLYH $ZDUGV
¥f 7KH DGGLWLRQ RI D PHWULF IRU UHYHQXH IURP GLJLWDO RIIHULQJ
WKH &RPSDQ\pvV VWUDWHJILF SULRULWLHY WR DFFHOHUDWH GLJLWI
VXVWDLQHG JURZWK DQG
f $ GLVFUHWLRQDU\ PRGLILHU ZDVY DGGHG SHUPLWWLQJ WKH &RPSHC(
DZDUGV XS WR EDVHG RQ SURJUHVV RQ WKH FUHDWLRQ DQG HIF
IUDPHZRUN
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7KH &RPSHQVDWLRQ &RPPLWWHH LV FRPPLWWHG WR WDUJHWLQJ UHDVRQDE(
RIILFHUV ZLWK D VLJQLILFDQW SRUWLRQ RI FRPSHQVDWLRQ EHLQJ SHUIRUP
a Rl RXU &(2pv WDUJHW FRPSHQVDWLRQ ZDV SHUIRUPDQFH EDVHG DQ(
a Rl WKH WDUJHW FRPSHQVDWLRQ RI RXU RWKHU QDPHG H[HFXWLYH RI

2XU FRPSHQVDWLRQ SURJUDP LV GHVLIJQHG WR DOLJQ ZLWK DQG GULYH DFK
LQFOXGH D EDVH VDODU\ D VKRUW WHUP LQFHQWLYH DQG ORQJ WHUP LQFH
a &RUUHODWH H[HFXWLYH SD\ ZLWK RXU ILQDQFLDO SHUIRUPDQFH RQ ER)
a (PSKDVL]H RSHUDWLQJ SHUIRUPDQFH DQG VXSSRUW RXU EXVLQHVV VWL
a /LQN H[HFXWLYH SD\ WR PHDVXUHYV WKDW GULYH VKDUHKROGHU YDOXH

1DPHG ([HFXWLYH 2IILFHUV
JRU RXU 1DPHG ([HFEXWLYH 2IILFHUV 21(2V3® ZHUH

1DPH $JH 7LWOH
6RPD 6RPDVXQGDUDP 3UHVLGHQW DQG &KLHI ([HFXWLYH 2IILFHU
HQQHWK 0 )LVKHU ([HFXWLYH 9LFH 3UHVLGHQW DQG &KLHI )LQDQF!

'"HULF %U\DQW &KLHI 2SHUDWLQJ 2IILFHU DQG 3UHVLGHQW &KF
-XOLD :ULJKW 6HQLRU 9LFH 3UHVLGHQW *HQHUDO &RXQVHO D
3DXO ( ODKRQH\ BUHVLGHQW 3URGXFWLRQ $XWRPDWLRQ 7HFKC
-D\' $ 1XWW JRUPHU 6HQLRU 9LFH 3UHVLGHQW DQG &KLHI )LC

JRUPHU 6HQLRU 9LFH 3UHVLGHQW * 6SHFLDO 3U

oOU 1XWW zZDV RXU 6HQLRU 9LFH 3UHVLGHQW DQG &KLHI )LQDQFLDO 2IILFHU |
9LFH BUHVLGHQW * 6SHFLDO 3URGXFWYV WKH SRVLWLRQ KH KHOG XQWLO KL\

,QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ )LUP

BULFHZDWHUKRXVH&RRSHUYV //3 232Z&% VHUYHG DV RXU LQGHSHQGHQW UHJL"
'"HFHPEHU DQG SURYLGHG FHUWDLQ WD[ bQG RWKHU VHUYLFHV WR XV
RQOLQH DW WKH YLUWXDO OHHWLQJ ZLWK WKH RSSRUWXQLW\ WR PDNH D VW
UHVSRQG WR DSSURSULDWH TXHVWLRQV IURP VKDUHKROGHUY $V D PDWWHL
VKDUHKROGHUV UDWLI\ WKH VHOHFWLRQ RI 3Z& DV RXU LQGHSHQGHQW UHJL

,PSRUWDQW 'DWHYV IRU $QQXDO OHHWLQJ RI 6KDUHKROGHUV

+ BKDUHKROGHU SURSRVDOV VXEPLWWHG IRU LQFOXVLRQ XQGHU UXOHV F
LQ WKH SUR[\ VWDWHPHQW IRU RXU DQQXDO PHHWLQJ RI VKDUHKRO
VXEPLWWHG LQ ZULWLQJ DQG UHFHLYHG E\ RXU 6HFUHWDU\ RQ RU EHIR
$QQXDO OHHWLQJ KDV EHHQ FKDQJHG E\ PRUH WKDQ GD\V IURP WKH G
GHDGOLQH ZRXOG EH D UHDVRQDEOH WLPH EHIRUH ZH EHJLQ WR SULQW
OHHWLQJ

¥ 8QGHU RXU E\ ODZY VKDUHKROGHU SURSRVDOV RU GLUHFWRU QRPLQD\
OHHWLQJ EXW QRW LQFOXGHG LQ WKH SUR[\ VWDWHPHQW IRU VXFK PHI
RXU 6HFUHWDU\ QRW HDUOLHU WKDQ WKH FORVH RI EXVLQHVV RQ -DQX
RQ )HEUXDU\ XQOHVV WKH $QQXDO OHHWLQJ LV FDOOHG IRU I
DIWHU WKH DQQLYHUVDU\ GDWH RI WKH OHHWLQJ LQ ZKLFK FDVH WKH S
WKDQ WKH FORVH RI EXVLQHVV RQ WKH WK GD\ IROORZLQJ WKH GD\ R(
OHHWLQJ LV PDLOHG RU SXEOLF GLVFORVXUH RI WKH GDWH RI WKH SI

LY
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*(1(5%/ ,1)250%$7,21 $%287 7+( $118%$/ 0((7,1*
'DWH 3O0ODFH DQG 7LPH RI OHHWLQJ
5HFRUG 'DWH
4 XRUXP
$WWHQGLQJ WKH OHHWLQJ
(OHFWURQLF '"HOLYHU\ RI 3UR[\ ODWHULDOV
,WHPV RI %XVLQHVV
O9RWH S5HTXLUHG
9RWLQJ 3URFHGXUHYV
(ITHFW Rl $SEVWHQWLRQV DQG %YURNHU 1RQ 9RWHYV
5HYRNLQJ <RXU 3URJ\
BUR[\ 6ROLFLWDWLRQ &RVWYV
,QVSHFWRU Rl (OHFWLRQ
9RWLQJ 5HVXOWYV
,03529,1* /,9(6 :+,/( 6867$,1$%/< 81/2&.,1* (1(5*<
&25325$7( *29(51%$1&(
*RYHUQDQFH *XLGHOLQHV DQG &RGHYV
%RDUG /HDGHUVKLS 6WUXFWXUH
5LVN 2YHUVLJKW
&KDQJH LQ 'LUHFWRU 2FFXSDWLRQ
'LUHFWRU 5HWLUHPHQW $JH DQG 7HQXUH 3ROLF\
6XFFHVVLRQ 30DQQLQJ
'LUHFWRU $WWHQGDQFH DW 6KDUHKROGHUV OHHWLQJV
6WRFN 2ZQHUVKLS *XLGHOLQHYV
$QWL +HGJLQJ DQG $QWL 30HGJLQJ 3ROLF\
'"LUHFWRUVY OHHWLQJV
%RDUG DQG &RPPLWWHH (YDOXDWLRQV
BURFHGXUHV IRU $SSURYDO RI 5HODWHG 3HUVRQ 7UDQVDHEWLRQV
&RPPXQLFDWLRQ ZLWK WKH %RDUG
'LUHFWRU ,QGHSHQGHQFH
&RPPLWWHHV RI WKH %RDUG RI 'LUHFWRUYV
,7(0  (/(&7,21 2) ',5(&7256
1RPLQHHV IRU 'LUHFWRU 6WDQGLQJ IRU (OHFWLRQ
'LUHFWRU 4XDOLILFDWLRQVY DQG 'LYHUVLW\ ODWUL]
'LUHFWRU &RPSHQVDWLRQ
'LUHFWRU &RPSHQVDWLRQ 7DEOH
6(&85,7< 2:1(56+,3 2) &(57%$,1 %(1(),&,$/ 2:1(56 $1' 0$1$*(0(170d
,7(0  5$7,)< $332,170(17 2) ,1'(3(1'(17 5(*,67(5(' 38%/,& $&&2[Bl117,1* ) 50
$8',7 &200,77(( 5(3257 O
)((6 3%," 72 35,&(:$7(5+286(&223(56 //3 O
3UH $SSURYDO RI 6HUYLFHV 3URYLGHG E\ ,QGHSHQGHQW HHJILVWHUHG :
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2)),&(56

,7(0  $'9,625< 927( 72 $33529( &203(16$7,21 72 285 1$0(" (;(&Iiel?,g(
&203(16%$7,21 ',6&866,21 $1' $1$/<6,6 O

.H\ &RPSHQVDWLRQ 2YHUYLHZ IRU O
&RPSHQVDWLRQ 3ULQFLSOHYV DQG %HVW 3UDFWLFHYV O
6XPPDU\ RI 7DUJHW &RPSHQVDWLRQ IRU 1DPHG ([HFXWLNH 2IILFHUV
3HUIRUPDQFH %DVHG &RPSHQVDWLRQ O
(OHPHQWYV Rl 2XU ([HFXWLYH &RPSHQVDWLRQ 3URJUDP O
2WKHU %HQHILWYV O
JRUPHU &)2 &RPSHQVDWLRQ O

$GGLWLRQDO ([HFXWLYH &RPSHQVDWLRQ *RYHUQDQFH &RENVLGHUDWLRC
&RQFOXVLRQ
&203(16%$7,21 &200,77(( 5(3257
(48,7< &203(16$7,21 3/$1 ,1)250%$7,21
(;(&87,9( &203(16%$7,21 7$%/(6
6XPPDU\ &RPSHQVDWLRQ 7DEOH
*UDQWYV RI 30DQ %DVHG $ZDUGV LQ
2XWVWDQGLQJ (TXLW\ $ZDUGV DW )LVFDO <HDU (QG
2SWLRQ ([HUFLVHV DQG 6WRFN 9HVWHG LQ
3HQVLRQ %HQHILWV
'"HOLQTXHQW BHFWLRQ D 5HSRUWYV
1RQTXDOLILHG 'HIHUUHG &RPSHQVDWLRQ
&(2 3D\ 5DWLR
3RWHQWLDO 3D\PHQWV XSRQ 7THUPLQDWLRQ RU &KDQJH LZJ&RQWURDO
6+$5(+2/'(5 352326%$/6 $1' 120,1$7,216 )25 7+( $118%/ o((7,3
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&KDPSLRQ; &RUSRUDWLRQ
7HFKQRORJ\ )RUHVW %RXOHYDUG
%XLOGL®WJORRU

7KH :RRGODQGV 7H[DV
ZZZ FKDPSLRQ[ FRP

352:< 67$7(0(17
*(1(5$/ ,1)250$7,21 $%287 7+( $118%/ 0((7,1*

‘H DUH SURYLGLQJ WKLV 3UR[\ 6WDWHPHQW WR RXU VKDUHKROGHUV LQ F
%RDUG RI 'LUHFWRUV WKH 2%RDUG?® RI &KDPSLRQ; &RUSRUDWLRQ 2&KDP
IRU XVH DW RXU $QQXDO OHHWLQJ RI 6KDUHKROGHUV WKH 20HHWLQJ?3
$YDLODELOLW\ RI 3UR[\ ODWHULDOV WKH 21RWLFH3 FRQWDLQLQJ LQVWU>
YRWH RQOLQH DQG KRZ WR REWDLQ D SDSHU FRS\ RI WKH SUR[\ PDWHULI

'DWH 3O0ODFH DQG 7LPH RI OHHWLQJ

7KH OHHWLQJ ZLOO EH FRQGXFWHG YLUWXDOO\ DQG H[FOXVLYHO\ YLD OL"®
"HGQHVGD\ 0D\ DW 1RRQ &HQWUDO 7LPH ,QVWUXFWLRQV IRU SDUW
TXHVWLRQV GXULQJ WKH OHHWLQJ DUH IRXQG EHORZ XQGHU WKH KHDGLQ

5HFRUG 'DWH

7KH UHFRUG GDWH IRU GHWHUPLQLQJ VKDUHKROGHUYV HOLJLEOH WR YRW|
EXVLQHVYVY RQ WKDW GDWH ZH KDG RXWVWDQGLQJ VKDUHV RI FRF
HOWLWOHG WR RQH YRWH RQ HDFK PDWWHU DQG VKDUHKROGHUYV PD\ QR

$ OLVW RI VKDUHKROGHUYVY HQWLWOHG WR YRWH DW WKH OHHWLQJ ZLOO E
SXUSRVH UHOHYDQW WR WKH OHHWLQJ HOHFWURQLFDOO\ RQ WKH YLUWXI
DWWHQGDQFH DQG GXULQJ RUGLQDU\ EXVLQHVV KRXUV DW RXU RIILFHV
JORRU 7KH :RRGODQGV 7H[DV IRU WHQ GD\V SULRU WR WKH OHHWLC

4 XRUXP

YRU SXUSRVHV Rl WKH OHHWLQJ WKHUH ZLOO EH D TXRUXP LI WKH KROGF
LVVXHG DQG RXWVWDQGLQJ RQ WKH UHFRUG GDWH DUH SUHVHQW LQ SHU
EH FRXQWHG IRU SXUSRVHV Rl GHWHUPLQLQJ ZKHWKHU D TXRUXP LV SUH

$WWHQGLQJ WKH OHHWLQJ

,Q OLIJKW RI FRQWLQXHG SXEOLF KHDOWK ULVNV SRVHG E\ WKH &29,' SIL
YLUWXDO DQQXDO PHHWLQJ LQ RUGHU WR IDFLOLWDWH VKDUHKROGHU DV
SDUWLFLSDWH IURP DQ\ ORFDWLRQ DQG DW QR FRVW

, ] \RXU VKDUHVY DUH UHJLVWHUHG GLUHFWO\ LQ \RXU QDPH ZLWK RXU WUL
OHHWLQJ YLUWXDOO\ 7R SDUWLFLSDWH LQ WKH YLUWXDO OHHWLQJ \RX =
SUR[\ RU YRWLQJ LQVWUXFWLRQ FDUG

, \RXU VKDUHVY DUH KHOG LQ D VWRFN EURNHUDJH DFFRXQW RU E\ D EDQ
DWWHQG WKH OHHWLQJ YLUWXDOO\ 7R UHJLVWHU SOHDVH UHTXHVW SUR
KROGLQJV IURP \RXU EURNHU RU RWKHU QRPLQHH DQG VXEPLW LW DORQ
&RPSXWHUVKDUH RXU WUDQVIHU DIJHQW 5HTXHVWYV IRU UHJLVWUDWLRQ
WKDQ S P &HQWUDO 7LPH RQ 0D\ <RX ZLOO UHFHLYH D FRQILUF
&RPSXWHUVKDUH UHFHLYHV \RXU UHJLVWUDWLRQ PDWHULDOV 5HJLVWUD



%\ HPDLO OHIJDOSUR[\#FRPSXWHUVKDUH FRP

%\ PDLO &RPSXWHUVKDUH
&KDPSLRQ; /HIDO 3URJ\
32 %R]

SURYLGHQFH 5,

7KH OHHWLQJ ZHEFDVW ZLOO EHJLQ SURPSWO\ DW 1RRQ &HQWUDO 7LPH
WKH VWDUW WLPH 2QO0OLQH FKHFN LQ ZLOO EHJLQ DW DP &HQWUDO
FKHFN LQ SURFHGXUHV ,I \RX H[SHULHQFH WHFKQLFDO GLIILFXOWLHV GX
VXSSRUW LV DYDLODEOH DW LQVLGH WKH 8QLWHG 6WDWHYV DQ
ORFDWLRQV

<RX ZLOO EH DEOH WR DWWHQG WKH OHHWLQJ RQOLQH YRWH \RXU VKDUI
OHHWLQJ E\ YLVLWLQJ 2Z2Z PHHWQRZ JOREDO 09; + 8 :H ZLOO WU\ WR DQV
TXHVWLRQV DV WLPH SHUPLWV WKDW FRPSO\ ZLWK WKH PHHWLQJ UXOHV
SURIDQLW\ RU RWKHU LQDSSURSULDWH ODQJXDJH RU WR H[FOXGH TXHVYV
RWKHUZLVH LQDSSURSULDWH ,I ZH UHFHLYH VXEVWDQWLDOO\ VLPLODU T
SURYLGH D VLQJOH UHVSRQVH WR DYRLG UHSHWLWLRQ

(OHFWURQLF '"HOLYHU\ Rl 3UR[\ ODWHULDOYV

$V SHUPLWWHG XQGHU 6(& UXOHV ZH DUH PDLOLQJ D 1RWLFH RI ,QWHUQ
FRS\ RI WKHVH SUR[\ PDWHULDOVY :H EHOLHYH WKDW WKLV SURFHVV H[SH
ZKLOH ORZHULQJ WKH FRVWY DQG UHGXFLQJ WKH HQYLURQPHQWDO LPSD
DELOLW\ WR DFFHVV WKH SUR[\ PDWHULDOV RYHU WKH ,QWHUQHW DQG W
PDLO E\ IROORZLQJ WKH LQVWUXFWLRQV LQ WKH 1RWLFH

y WHPV RI %XVLQHVV

7TKHUH DUH WKUHH LWHPV VFKHGXOHG WR EH YRWHG RQ DW WKH OHHWLQ.
(OHFWLRQ RI HLJKW GLUHFWRUV QDPHG LQ WKLV 3UR[\ 6WDWHPHQW
S5DWLILFDWLRQ RI WKH DSSRLQWPHQW RI BULFHZDWHUKRXVH&RRSHU

DFFRXQWLQJ ILUP IRU DQG
$GYLVRU\ YRWH WR DSSURYH WKH FRPSHQVDWLRQ RI WKH &RPSDQ\p
3D\3

O9RWH S5HTXLUHG

$ SOXUboLwW\ RI WKH YRWHY FDVW DW WKH OHHWLQJ LV UHTXLUHG WR HO
WKH KLIKHVW QXPEHU RI DIILUPDWLYH YRWHY ZLOO EH HOHFWHG DV GLU
DIILUPDWLYH YRWH RI D PDMRULW\ RI WKH VKDUHVY SUHVHQW RQOLQH RU
RQ 6D\ RQ 3D\ LV QRQ ELQGLQJ EXW WKH %RDUG ZLOO FRQVLGHU WKH UF

IRWLQJ 3URFHGXUHYV

ORVW KROGHUV RI RXU FRPPRQ VWRFN KROG WKHLU VKDUHY EHQHILFLDO(
WKDQ RI UHFRUG GLUHFWO\ LQ WKHLU RZQ QDPH $V VXPPDUL]JHG EHORZ
VKDUHV KHOG RI UHFRUG DQG WKRVH RZQHG EHQHILFLDOO\

, \RXU VKDUHVY DUH UHJLVWHUHG GLUHFWO\ LQ \RXU QDPH ZLWK RXU WUL
UHFRUG RI WKRVH VKDUHVY $V D VKDUHKROGHU RI UHFRUG \RX PD\ YRWH
, QWHUQHW E\ WHOHSKRQH RU E\ PDLO E\ IROORZLQJ WKH LQVWUXFWLRQ'
VKDUHKROGHU RI UHFRUG DQG YRWH HOHFWURQLFDOO\ E\ PDLO RU E\ Wil
\RXU VKDUHV ZLOO EH YRWHG )25 DOO LWHPV

,/ \RXU VKDUHVY DUH KHOG LQ D VWRFN EURNHUDJH DFFRXQW RU E\ D EDQ
RZQHU Rl WKH VKDUHV KHOG LQ 2VWUHHW QDPH 3 DQG \RX PXVW IROORZ
QRPLQHH WR YRWH \RXU VKDUHV $V WKH EHQHILFLDO RZQHU \RX KDYH W



KRZ WR YRWH \RXU VKDUHY DQG \RX DUH DOVR LQYLWHG WR DWWHQG WK
ZLOO SURYLGH D YRWLQJ LQVWUXFWLRQ FDUG IRU \RX WR XVH LQ GLUHFV
VKDUHV DV ZHOO DV LQVWUXFWLRQV LI \RX ZDQW WR YRWH RQOLQH DW \
EURNHU RU QRPLQHH KRZ \RX ZLVK WR YRWH

,/ \RX DUH D EHQHILFLDO RZQHU RI VKDUHY DQG GR QRW SURYLGH \RXU E
EURNHU RU RWKHU QRPLQHH ZLOO KDYH GLVFUHWLRQDU\ DXWKRULW\ WR
URXWLQH PDWWHUV VXFK DV UDWLILFDWLRQ RI WKH LQGHSHQGHQW DXGl
EURNHUV PD\ QRW YRWH RQ QRQ URXWLQH PDWWHUV VXFK DV WKH HOHF
DQG DPHQGHG DQG UHVWDWHG HTXLW\ SODQV ZLWKRXW FXVWRPHU YRWI
RQ QRQ URXWLQH PDWWHUYV DUH UHIHUUHG WR DV 2EURNHU QRQ YRWHYV 3

(I"THFW RI $SEVWHQWLRQV DQG %YURNHU 1RQ 9RWHYV
%URNHU QRQ YRWHYVY ZLOO QRW DIIHFW WKH RXWFRPH RI WKH YRWH RQ ,W

I \RX VSHFLI\ WKDW \RX ZLVK WR 2DEVWDLQ® IURP YRWLQJ RQ DQ LWHP V
LWHP $EVWHQWLRQV ZLOO QRW DIIHFW WKH RXWFRPH RI WKH YRWH RQ ,
YRWH DJDLQVW ,WHP DQG ,WHP

5HYRNLQJ <RXU 3URJ\

,/ \RX bUH D VKDUHKROGHU RI UHFRUG ZKHWKHU \RX JLYH \RXU SUR[\ RY
UHYRNH LW DW DQ\ WLPH EHIRUH LW LV H[HUFLVHG <RX PD\ HQWHU D QH
HOHFWURQLFDOO\ E\ PDLO RU E\ WHOHSKRQH VR ORQJ DV LW LV UHFHLY
EHQHILFLDOO\ LQ 2VWUHHW QDPH® WKURXJK D EURNHU RU RWKHU QRPLQH
EURNHU RU QRPLQHH DV WR ZKHWKHU DQG KRZ \RX PD\ UHYRNH \RXU SUR

BUR[\ 6ROLFLWDWLRQ &RVWYV

‘H ZLOO EHDU WKH FRVW RI VROLFLWLQJ SUR[LHYVY DQG ZLOO UHLPEXUVH E
LQYROYHG LQ IRZDUGLQJ SUR[\ PDWHULDOV WR EHQHILFLDO RZQHUV RU \
VROLFLWDWLRQ RI SUR[LHV E\ PDLO SHUVRQDOO\ WHOHSKRQLFDOO\ RU
HPSOR\HHV QRQH RI ZKRP ZLOO UHFHLYH DGGLWLRQDO FRPSHQVDWLRQ |

,QVSHFWRU RI (OHFWLRQ
$ UHSUHVHQWDWLYH RI &RPSXWHUVKDUH ZLOO VHUYH DV WKH LQVSHFWR

I9RWLQJ 5HVXOWYV

'H ZLOO DQQRXQFH SUHOLPLQDU\ YRWLQJ UHVXOWY GXULQJ WKH YLUWXD
EXVLQHVY GD\V RI WKH OHHWLQJ RQ D &XUUHQW 5HSRUW RQ )RUP . <RX
DQG RXU RWKHU UHSRUWYV ZH ILOH ZLWK WKH 6(& DW RXU ZHEVLWH ZzZZ L
ZZ2Z VHF JRY 7KH LQIRUPDWLRQ SURYLGHG RQ WKHVH ZHEVLWHYV LV IRU L
E\ UHIHUHQFH LQWR WKLV 3UR[\ 6WDWHPHQW



,PSURYLQJ /LYHV :KLOH 6XVWDLQDEO\ 8QORFNLQJ (QHUJ\
BBEBBBBBBBBBBBBEBBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBBI

$W &KDPSLRQ; RXU SXUSRVH LV WR LPSURYH WKH OLYHV RI RXU HPSOR\H
WKURXJK RXU FRPPLWPHQW WR GHOLYHU JOREDOO\ VXVWDLQDEOH RSHUL
HFRQRPLF DQG VRFLDO LPSDFW RI RXU RIITHULQJV FRQVLGHULQJ KRZ HD
UHVRXUFHY DQG LPSURYHV VDIHW\ 2XU VDIHW\ DQG VXVWDLQDELOLW\ VYV
ZH SURYLGH EHFDXVH RXU JUHDWHVW LPSDFW FRPHV WKURXJK WKH H[SR

&KDPSLRQ; EHOLHYHVY WKDW RXU SHUIRUPDQFH DV D FRUSRUDWH FLWL]H(
FRPSDQ\ :H FRQWLQXRXVO\ VWULYH WR FRPPXQLFDWH WUDQVSDUHQWO\
UHVSRQVLELOLW\ ° ZKLFK LQFOXGHY HQYLURQPHQWDO VRFLDO DQG JRY
SXUSRVH DFKLHYLQJ LQGXVWU\ OHDGLQJ DQG PDUNHW VKDSLQJ UHVXOW
HFRQRPLF HQJLQH IRU RXU FRPSDQ\

6XVWDLQDEO\ XQORFNEZBU BGHUHITXLUHY HQHUJ\ DQG &KDPSLRQ: LV GHGL
FDUERQ IXWXUH :H DUH FRPPLWWHG WR HYDOXDWLQJ RSSRUWXQLWLHV V
PDUNHW DQG QDWXUDO DGMDFHQFLHV WR HYROYH RXU SRUWIROLR IRU V.
GHOLYHUHG RQ WKLV SULRULW\ WKURXJKRXW

t 4/0 THFKQR@MRIBULO ZH LQYHVWHG LQ 4/0 7THFKQRORJ\ /WG D Gt
FDPHUD ZLWK D XQLTXH DELOLW\ WR GHWHFW YLVXDOL]H DQG TXDQ
WR DFKLHYH QHW JHUR WKURXJK PLWLJDWLRQ RI HPLVVLRQ VRXUFH\

¥ 6FLHQWLILF@YXDWLRQ ZH DFTXLUHG 6FLHQWLILF $YLDWLRQ ,QF WR
HPLVVLRQV PDQDIJHPHQW SRUWIROLR WKDW KHOSV RXU FXVWRPHUYV
6FLHQWLILF $YLDWLRQ RIIHUV VLWH VSHFLILF DQG UHJLRQDO PHWKTEL
DQG SHULRGLF PRQLWRULQJ DSSOLFDWLRQYV

¥ 60%$57(1 3XUH3RZKUSXURVW ZH LQWURGXFHG RXU 60$57(1& 3XUH:
KDOWHU D VLPSOH FRVW HIIHFWLYH VROXWLRQ WR HIITHFWLYHO\ DC
SRZHU JULGYV WKURXJKRXW WKH OLIH RI XQFRQYHQWLRQDO RLO ZHO
GHVLIQHG WR KHOS UHGXFH WKH HQYLURQPHQWDO LPSDFW RI HOHF!
VI\VWHPV3 E\ OLPLWLQJ SRZHU ZDVWH DFURVYV D IOHHW RI (63 V\VWH
SHUIRUPDQFH IRU EHWWHU XWLOL]DWLRQ RI JHQHUDWLRQ FDSDFLW\
GHYLFHVY FRQQHFWHG WR WKH JULG

+ 3LQJ7KLQIJ¥HSWHPEHU ZH DQQRXQFHG DQ LQYHVWPHQW LQ 3LQJ
DGYDQFHG VHQVRU DUWLILFLDO LQWHOOLJHQFH SODWIRUP WKDW H
RI WLPH VHULHV GDWD DW VFDOH KHOSLQJ DFKLHYH WKHLU V\VWHP
JRDOV

$ *URXS 7HFKQRORJLHV DQG ,fRAAFRHPEHBKQRORIIDHFTXLUHG *URXS 7
//& DQG 7TRPVRQ 7THFKQRORJLHV //& OHDGHUV LQ QDQR WHFKQRORJ\
DSSOLFDWLRQV KHOSLQJ HQHUJ\ FRPSDQLHV ORZHU WKH FDUERQ IR
JDV SURGXFWLRQ RSHUDWLRQV

f 7($06 &HQWHU DQG '5($0 0 RHHYIHORBIHE $G KRXVH RXU UHPRWH DFFHYV
([FHOOHQFH $FFRXQW ODQDJHPHQW 6XSSRUW &HQWHU DQG RXU Q
ODQDJHU PRQLWRULQJ DSS FRQQHFW &KDPSLRQ;pV LQ ILHOG SHUVR
ZRUOG YLD WUDGLWLRQDO DXGLR YLVXDO WRROV DQG WKH ODWHVW
VXEVWDQWLDOO\ UHGXFHG WKH QHHG IRU SHUVRQQHO WR WUDYHO \
VDIHW\ PLQLPL]J]HG ULVN LQFUHDVHG HIILFLHQF\ IRU ERWK FOLHQW\
UHGXFLQJ RXU FDUERQ HPLVVLRQV



+ (QYLURQPHQWDOO\ $FFHSW,QGFRRQUIRWLRD , DKW E LWHFXULQJ WZR PXO
FRQWUDFWV WR GHOLYHU D UDQJH RI QH[W JHQHUDWLRQ QRQ WRJLH
GHYHORSHG D QHZ FRUURVLRQ LQKLELWRU SURGXFW OLQH GHVLJQH
UHJLRQ ZKLOH HFRQRPLFDOO\ HIWHQGLQJ WKH OLIH RI RXU FXVWRP}
VDFULILFLQJ HIILFLHQF\ 7KH QHZ FKHPLFDOV GHOLYHU HIIHFWLYH F
RSHUDWH VDIHO\ IRU \HDUV WR FRPH ZLWK D UHGXFHG HQYLURQPHC

‘H UHPDLQ IRFXVHG RQ FRQWLQXRXV LPSURYHPHQWY DOLJQHG ZLWK LQG.

(6* LV D 6WUDWHYRP3UQBRWRODWN SRUWIROLR IRU VXVWDLQHG JURZWK VXSS
IUDPHZRUN DQG URDGPDS IRU HQYLURQPHQWDO VRFLDO DQG JRYHUQDQF
LQWHJUDO SDUW RI DQG FRQVLVWHQW ZLWK RXU FRUSRUDWH SXUSRVH C

$ (6* BULRULW)\ $VQHVVPRIQWN(6* :RUNLQJ *URXS FRPSOHWHG LWV (6* 3U
LGHQWLI\LQJ WKH HQYLURQPHQW VRFLDO DQG JRYHUQDQFH WRSLFV
Rl WKH PRVW LQWHUHVW WR H[WHUQDO VWDNHKROGHUV LQFOXGLQJ
VHOHFW JURXS RI IRFDO LVVXHV ZHUH LGHQWLILHG IURP WKH (6* 33U
LQWHUQDO DQG H[WHUQDO VWDNHKROGHUV 7R EHJLQ LQWHJUDWLDQ.
VWUDWHJI\ WKHVH FULWLFDO IRFDO LVVXHV ZHUH PDSSHG WR HDFK
(6* SULRULWLHV FDQ KDYH RQ WKH VXFFHVVIXO H[HFXWLRQ RI EXVLC

$ JUDPHZRUN &UHRPMVROQV IRXQGDWLRQ VL[ LQWHUQDO FURVV IXQFWLI
DFURVV VDIHW\ KHDOWK HQYLURQPHQW DQG TXDOLW\ 6+(4 PDQXI
DQG GHYHORSPHQW VDOHV KXPDQ UHVRXUFHV PDUNHWLQJ FRPPX
ZLWK UHVSRQVLELOLW\ IRU HVWDEOLVKLQJ H[HFXWLRQ IUDPHZRUNYV
EXVLQHVV VWUDWHJI\ WKURXJK HDFK RI RXU VWUDWHJILF REMHFWLYH
LQ RXU (6* 3ULRULW\ $VVHVVPHQW 7KH JRDO LV WR SURGXFH DQ (6*
LQFUHDVH YDOXH IRU DQG SURYLGH D GLIIHUHQWLDWHG RIITHULQJ W
FRPPXQLWLHYV DQG OHYHUDJHG WR LGHQWLI\ DQG H[HFXWH RQ RSSF
JURZWK

5HSRUWYVY RQ WKH SURJUHVYV PDGH E\ WKH (6* :RUNLQJ *URXS DUH PDGH W
RU WR WKH IXO0 %RDUG TXDUWHUO\ 7KHVH ZRUNVWUHDPV ZLOO FRQWL(
DQG ZH ORRN IRUZDUG WR EHJLQQLQJ WR UHSRUW RQ (6* SULRULWLHV DC(
VKDUHKROGHUVY DQG RWKHU HIWHUQDO VWDNHKROGHUY ODWHU LQ

&RPPLWPHQW WR 'LYHUYV VD\ DRPS DQF WKKWRWQV IRFXVHG RQ VXSSRUWLQJ |
LQQRYDWLRQ DQG FUHDWLQJ ODVWLQJ LPSDFW ZH UHFRJQL]H WKH YDOX
SHUIRUPDQFH DQG FXOWLYDWLQJ VWURQJ WHDPV 7R HQVXUH WKDW ', U
FRPPLWWHG WR DWWUDFWLQJ HQJDJLQJ DQG GHYHORSLQJ HPSOR\HHV L(
', IRXQGDWLRQ )RVWHULQJ DQ LQFOXVLYH FXOWXUH HQVXULQJ HYHU\R(
RUJDQL]DWLRQ LV IRXQGDWLRQDO WR RXU SXUSRVH RI LPSURYLQJ OLYHV
QLQH (PSOR\HH 5HVRXUFH *URXSV 2(5*3 WKDW DUH HPSOR\HH OHG DQG C
XQLTXH FXOWXUHV H[SHULHQFHV EDFNJURXQGV DQG HWKQLFLWLHV ,Q |
DQG WR VWUHQJWKHQ RXU LQFOXVLYH FXOWXUH ZH HVWDEOLVKHG DQ H«
7KH ', & RXQFLO FRPSULVHV VHQLRU OHDGHUV IURP D FURVV VHFWLRQ RI
OHDGHUV ZKR ZLOO UHSUHVHQW RXU (5*V DQG HPSOR\HHV WR HQDEOH DC
DFWLYLWLHYV

¥ 6XSSRUWLQJ ', EHVW SUDFWLFHV E\ SDUWQHULQJ RQ LQLWLDWLYHV
LQFOXGLQJ HIHFXWLYHY DQG VHQLRU H[HFXWLYHV IURP GLYHUVH EI

+ ,GHQWLI\LQJ RSSRUWXQLWLHY WR GHYHORS DQG H[SDQG DQ DSSUHF
DQG FRDFKLQJ



¥ ODLQWDLQLQJ VXFFHVVIXO FROODERUDWLRQ RI (5*V WKURXJK WKH S
DQG LQLWLDWLYHV LQ WKH FRPPXQLWLHYV ZKHUH ZH OLYH DQG ZRUN

7TKH ', &RXQFLO IRFXVHV RQ VXSSRUWLQJ VWUDWHJILHY WKDW FUHDWH D(
HPSOR\HHVY DUH DFWLYH SDUWLFLSDQWY LQ EXLOGLQJ DQ HYHQ PRUH UR
WKURXJKRXW WKH \HDU WR SURPRWH VXSSRUW DQG IRVWHU ', DZDUHQH
SDQHO GLVFXVVLRQ RQ ', EHVW SUDFWLFHY GXULQJ UHFUXLWPHQW DQG
*URZWK '"HYHORSPHQW ZRUNVKRSV KRVWHG E\ RXU (VVHQFH (5* LQFOXG
DQG ([SRVXUH WR EXLOG SHUVRQDO EUDQG DQG IRU FDUHHU DGYDQFHPFE

f 5,6( HQDEOHV &KDPSLRQ; WR JURZ RXU EXVLQHVV DQG EHFRPH WKH
LQVSLULQJ DOO HPSOR\HHV WR SURPRWH D FXOWXUH RI JHQGHU GLY

+ (VVHQFH LV D G\QDPLF JURXS Rl SURJUHVVLYH OHDGHUV FRPPLWWH{
GHYHORSPHQW DQG UHWHQWLRQ RI $IULFDQ DQG $IULFDQ $PHULFD(
SURYLGHV WKRXJKWIXO OHDGHUVKLS RQ LVVXHV UHODWHG WR VRFL
DGGLWLRQ WR RWKHU PDWWHUV LPSRUWDQW WR DOO HPSOR\HHV Zl

‘H DOVR FUHDWHG D OLEUDU\ RI ,QFOXVLRQ ORPHQWY DYDLODEOH DFUR\
GHVLIQHG WR EH XVHG LQ SDUWQHUVKLS ZLWK 6DIHW\ ORPHQWYV WR UHLC
DQG RXU VDIHW\ FXOWXUH

'ULYHQ WR 2RBURYMHQ WR ,PSURYH SULQFLSOH LV DERXW HOLPLQDWLQJ -
EHWWHU HYHU\ GD\ 7R KHOS XV LPSURYH UHFHLYLQJ RQJRLQJ HPSOR\HF
HPSOR\HH VDWLVIDFWLRQ DQG HQJDJH ZLWK HPSOR\HHV LQFOXGLQJ WKL
FRPPXQLFDWLRQ DQG DSSURSULDWH WUDQVSDUHQF\ FRPSOLDQFH HIIRU\
TRIJIHWKHU3 VXUYH\ UHODWHG WR WKH LQWHJUDWLRQ RI RXU EXVLQHVVH"
VWURQJ DOLJQPHQW DPRQJ HPSOR\HHV ZLWK RXU SXUSRVYKHRXU IRFXV R
23LSHOLQH WR WKH &(23 FUHDWHG LQ IRU HPSOR\HHV WR JLYH IHHGED
GR DQRQ\PRXVO\ JHQHUDWHG VXEVWDQWLDO HQJDJHPHQW DFURVV WKH
([HEXWLYH 2IILFHU 2&(2% LV FRPPLWWHG WR UHDGLQJ DQG UHVSRQGLQJ
DUH PDGH DYDLODEOH WR DOO HPSOR\HHV WKURXJK RXU LQWHUQDO LQW

'H LQYHVW LQ HQJDJLQJ DQG GHYHORSLQJ HPSOR\HHV WR HQDEOH XV WR
DGYDQFLQJ RQ RXU VWUDWHILF SULRULWLHYV 2XU RQJRLQJ HIIRUWYV DQG
GHYHORSLQJ HPSOR\HHV LQ D WKRXJKWIXO DQG PHDQLQJIXO ZD\ WR VXS
SURJUDPV DUH GHSOR\HG DFURVV WKH RUJDQL]DWLRQ LQ WHFKQLFDO VN
DV ZHOO DV LQ VRIW VNLOO GHYHORSPHQW VXFK DV FRPPXQLFDWLRQ DQ

$ .0 ZH ODXQFKHG RXU ILUVW '"HYHORSPHQW ORQWK ZLWK HPSOR\F}
YLUWXDO VHVVLRQV (YHQWYV UDQJHG IURP ZRUNVKRSV RQ FUHDWLQ
LPSURYLQJ ILQDQFLDO DFXPHQ DSSO\LQJ FRQWLQXRXV LPSURYHPHC
FKDOOHQJLQJ LPSOLFLW ELDV WR ILUHVLGH FKDWV RQ UHVLOLHQF\

+ ORUH WKDQ HPSOR\HHV RQ RXU )LQDQFH WHDP DFURVV WKH JORE
),1(; &RQIHUHQFH LQ 1RYHPEHU WKURXJK D YLUWXDO SODWIRUP
RI )LQDQFH * LQWHUQDO DQG H[WHUQDO JLQDQFH OHDGHUV VSRNH D
EHLQJ D OHDGHU UHJDUGOHVY Rl OHYHO LQ WKH RUJDQL]DWLRQ DOQ
6SHDNHUV DOVR QRWHG WKH &RPSDQ\UV VXSSRUW RI HPSOR\HH GHY
SURJUDPV LQFOXGLQJ JXLGDQFH RQ ZKDW LW PHDQV WR EH D OHDG
LQVLIJKWY RQ KRZ OHDQ SULQFLSOHV DQG PHWKRGRORJLHV DV ZHO!
DXWRPDWLRQ DUH GULYLQJ FRQWLQXRXV LPSURYHPHQW



$ $00 HPSOR\HHV LQFOXGLQJ PDQDJHPHQW SDUWLFLSDWH LQ DQQXD
\HDU DQG ZH VSRQVRU DGYDQFHG WUDLQLQJ LQ PDQDJHU HVVHQWLTE

+ :H UHFRJQL]H HPSOR\HH SHUIRUPDQFH WKURXJK LQFHQWLYHV WLHG
WRJIJHWKHU ZLWK HPSOR\HHpPV LQGLYLGXDO DFKLHYHPHQW ,Q DGGLW
H[SDQGHG LQ WR LQFOXGH DOO JOREDO HPSOR\HHV 3LQQDFOH D
FHOHEUDWH WHDP PHPEHU FRQWULEXWLRQV DQG HPSOR\HH VHUYLFI
RSHUDWLQJ SULQFLSOH EXLOW RQ FHOHEUDWLQJ WKH FRPPLWPHQW
WKH H[SHULHQFH JDLQHG E\ RXU VSHFLDOL]HG DQG TXDOLILHG SHUV

%YHVW (QHUJ\ :RUNSODFH

$//< (QHUJI\E QDPHG &KDPSLRQ; D %HVW (QHUJ\|:RUNSOD
‘H ZHUH VHOHFWHG IURP QHDUO\ QRPLOQDWLRQV IURP DFUR
DQG XWLOLWLHYV ZLQG VRODU FOLPDWH WHFK VWD

$//< (QHUJ\ LV D JOREDO SURIHVVLRQDO QHWZRUN GHYHORSLQ
ZRUNIRUFH $//< (QHUJ\ LQFOXGHYV SURIHVVLRQDOV L( FRXQ'
DFURVVY HQHUJ\ LQ RLO DQG QDWXUDO JDV XWLOLWLHV UH(




&RUSRUDWH *RYHUQDQFH
BBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

&KDPSLRQ; LV FRPPLWWHG WR FRQGXFWLQJ EXVLQHVYV LQ DFFRUGDQFH Z
JRYHUQDQFH VWDQGDUGYVY 2XU %YRDUG SHULRGLFDOO\ UHYLHZV LWV FRUS
DGGUHVYV FKDQJHV LQ UHJXODWRU\ UHTXLUHPHQWY GHYHORSPHQWYV LQ .
VKDUHKROGHUYV 7KH IROORZLQJ GHVFULEHV VRPH RI WKH DFWLRQV &KDP
WKH UHVSHFW DQG WUXVW RI VKDUHKROGHUV FXVWRPHUV EXVLQHVV SD
DQG ZRUN

*RYHUQDQFH *XLGHOLQHV DQG &RGHYV

7KH %RDUG PDLQWDLQV ZULWWHQ &RUSRUDWH *RYHUQDQFH *XLGHOLQHYV
WKH TXDOLILFDWLRQV DQG LQGHSHQGHQFH RI LWV PHPEHUV DQG WKH PH
%RDUG DGRSWHG DPRQJ RWKHU FRGHV DQG SROLFLHV D &RGH RI %XVLQ
DSSOLFDEOH WR DOO RI &KDPSLRQ;uV FRPSDQLHYV DQG HPSOR\HHV D &RC
BHQLRU )LQDQFLDO 2IILFHUV DSSOLFDEOH WR RXU &(2 &KLHI )LQDQFLDO
DQG FKDUWHUV IRU HDFK RI LWV VWDQGLQJ FRPPLWWHHV :H FRQWLQXH '
FKDLQ LQFOXGLQJ WKURXJK WKH DGRSWLRQ RI D *OREDO $QWL +XPDQ 7L
DQG VXSSRUWLQJ GLYHUVH VXSSOLHUV ZKLFK LV FRQVLVWHQW ZLWK RX!
KXPDQ GLJQLW\ DQG KXPDQ ULJKWV LQ RXU JOREDO EXVLQHVV SUDFWLFH
&RQGXFW WR JXLGH RXU VXSSOLHUV RQ HQJDJLQJ LQ HWKLFDO UHVSRQV
DURXQG WKH ZRUOG $00 Rl WKHVH GRFXPHQWYV DUH DYDLODEOH RQ RXU
&RGH Rl %XVLQHVV &RQGXFW (WKLFV IRU GLUHFWRUV RU H[HFXWLYH RII
QR ZDLYHUV RI WKH &RGH Rl %XVLQHVV &RQGXFW (WKLFV RU WKH &RGH
JLQDQFLDO 2IILFHUV LQ

%RDUG /HDGHUVKLS 6WUXFWXUH

2XU %RDUG PDLQWDLQV D VWUXFWXUH ZKHUHE\ WKH &KDLUPDQ RI WKH %
WKDW KDYLQJ D FKDLUPDQ ZKR LV LQGHSHQGHQW RI PDQDJHPHQW SURYL
HQVXUH FULWLFDO DQG LQGHSHQGHQW WKLQNLQJ ZLWK UHVSHFW WR RXL
PHPEHU RI WKH %RDUG DV WKH PDQDJHPHQW UHSUHVHQWDWLYH :H EHOL
LQVLJKW GLUHFWO\ DYDLODEOH WR WKH GLUHFWRUV LQ WKHLU GHOLEHU
DSSURSULDWH ZHOO IXQFWLRQLQJ EDODQFH EHWZHHQ QRQ PDQDJHPHQW
H[SHULHQFH DFFRXQWDELOLW\ DQG HIIHFWLYH ULVN RYHUVLJKW

SLVN 2YHUVLJKW

6HQLRU PDQDJHPHQW LV UHVSRQVLEOH IRU GD\ WR GD\ PDQDJHPHQW RI L
DSSURSULDWH ULVN PDQDJHPHQW SROLFLHV DQG SURFHGXUHV 7KH %RD!
H[HFXWLRQ Rl WKHVH UHVSRQVLELOLWLHV DQG IRU DVVHVVLQJ WKH &RPS
UHJXODUO\ DVVHVVHV VLJQLILFDQW ULVNV WR WKH &RPSDQ\ LQ WKH FRX!
VWUDWHJI\ DQG WKH &RPSDQ\uV DQQXDO RSHUDWLQJ SODQ $V SDUW RI L
FRPPLWWHHY DOVR UHJXODUO\ UHYLHZ PDWHULDO VWUDWHJLF RSHUDWL
ZLWK H[HFXWLYH RIILFHUV $V SDUW RI WKH %RDUGHY UHYLHZ Rl WKH &R

WKH %RDUG FRQFOXGHG WKDW WKH SURJUDPYV DQG SUDFWLFHV DUH ¢
RQ WKH &RPSDQ\



2YHUVLIJKW RI VSHFLILF ULVNV LV XQGHUWDNHQ ZLWKLQ WKH FRPPLWWHE

*RYHUQDQFH DQG 1RPLQDWL
$XGLW &RPPLWWHH &RPSHQVDWLRQ &RPPLWWH %P%LWWSH Q Q
5LVNV UHODWHG WR |L©&D\OWL A ODQ\WS HBVK R UF RPLSHQN DMQBWHG WR VXVWDLQD
UHJXODWRU\ UHSRUWLQUDFWLFHV LQFOXGLQVVSHDWHIRDOFHWLDWLYHV DQG
FULWHULD DQG UHVSRQGLQJ WR VKDUHKROGHU
26D\ RQ 3D\3 YRWHYV

5LVNV UHODWHG WR LQBAUMNY H G RYWG ROR/ &H(@D/NEF UHODWHG WR &(2 DQG
HQWHUSULVH ULVN DVWDMPHPWOWRYREFXFFHVVIPD@QDIJHPHQW SHUIRUPDQFH DQ
PDQDJIJHPHQW HPHUJHQF\ &(2 VXFFHVVLRQ

5LVNV UHODWHG WR F RFLS/MWD QI & DD/QHGG OB D/OBQ MR W WHFDW HVG PMR WR Q 1 O L F W \
PDWWHUV LQFOXGLQJ GRPSORBOWYWURPG UHWQPI® WRROOLDQFH ZLWK WKH &R
ZKLVWOHEORZHUYV %XVLQHVV &RQGXFW (WKLFV

5LVNV UHODWHG WR F\ERBSBERQEW\ZD Y& VW RBAN RVZ QHO\DKVISG WR ERDUG FRF
GDWD DQG LQIRUPDWLRQLWHPKQROREN GLUHFWRUWDRIOLWN DQG SHUIRUPDQF
VA\VWHPYV PDQDJHPHQW

S\EHUVHFXHLBXGLW &RPPLWWHH RYHUVHHY WKH &RPSDQ\uV JOREDO F\
&RPSDQ\pV F\EHUVHFXULW\ VWUDWHJ\ DQG SULRULWLHV 7KH &RPSDQ\pV
21Nl LFHU WKH 2&,28 WRJHWKHU ZLWK RWKHU VHQLRU OHDGHUVKLS UHJX(
JOREDO LQIRUPDWLRQ WHFKQRORJ\ PDWWHUV LQFOXGLQJ WHFKQRORJ\ C
SURWHFW RSWLPL]H DQG VXSSRUW WKH JURZWK RI WKH &RPSDQ\ DV ZHC
F\EHUVHFXULW\ ULVN PDQDJHPHQW FDSDELOLWLHYV 7KH &RPSDQ\ XWLOL]
JUDPHZRUN IRU ,PSURYLQJ &ULWLFDO ,QIUDVWUXFWXUH &\EHUVHFXULW\
PDQDJH F\EHUVHFXULW\ ULVN LQ LWV DVVHVVPHQW RI F\EHUVHFXULW\ FI
,Q DGGLWLRQ WR LQWHUQDO DVVHVVPHQWY WKH &RPSDQ\pV F\EHUVHFXU
DIJDLQVW WKH 1,67 )UDPHZRUN DQG LQGXVWU\ EHVW SUDFWLFHV E\ LQGH!
F\EHUVHFXULW\ 2XU &,2 DQG VHQLRU OHDGHUVKLS UHYLHZ WKH UHVXOW
WRIJHWKHU ZLWK PHDVXUHV WR EH LPSOHPHQWHG WR IXUWKHU VWUHQJW
LQIUDVWUXFWXUH DV WKH &RPSDQ\ JURZY DQG HYROYHV 7KH &RPSDQ\ Ul
F\EHUVHFXULW\ WUDLQLQJ WR HPSOR\HHV ZLWK DW OHDVW RQH WUDLQL¢
F\EHUVHFXULW\ VDIHW\ WLSV 7KH &RPSDQ\ DOVR FRQGXFWYV UHJXODU LQ
HPSOR\HH DZDUHQHVY WR F\EHU VHFXULW\ WKUHDWYVY DQG RXU &,2 UHYL}
SURJUHVV RI HPSOR\HH WUDLQLQJ LQ KHU UHJXODU UHSRUWY WR WKH $>

(QWHUSULVH 5LVNIOID GRGHPHORWPPLWWHH FXUUHQWO\ PDLQWDLQV UHVS
&RPSDQ\pV HOQWHUSULVH ULVN PDQDJHPHQW SURFHVY DQG UHJXODUO\ UF
VWHSY PDQDJHPHQW KDV WDNHQ WR PRQLWRU DQG FRQWURO VXFK H[SRV
&RPPLWWHH ZLWK EURDG UHVSRQVLELOLW\ IRU WKH LGHQWLILFDWLRQ RI
PDQDJHPHQW SURFHVYVY 7KH (QWHUSULVH 5LVN &RPPLWWHH FRQVLVWYV RI
FRPSOLDQFH DQG LQWHUQDO DXGLW DQG KDV UHVSRQVLELOLWLHYV WKDW

a ,PSOHPHQWDWLRQ DQG PDLQWHQDQFH RI D SURFHVV WR LGHQWLI\ I
WKH &RPSDQ\pV REMHFWLYHYV

a $OLIQPHQW RI ULVN GHFLVLRQV ZLWK WKH &RPSDQ\pVY YDOXHV SROI

a 6XSSRUW IRU WKH LQWHJUDWLRQ RI ULVN DVVHVVPHQW DQG FRQWUI
GHFLVLRQ PDNLQJ LQFOXGLQJ WKH DYDLODELOLW\ RI LQIRUPDWLRQ
DVVHWYV



4 ,GHQWLILFDWLRQ Rl UROHV DQG UHVSRQVLELOLWLHVY DFURVV WKH &

FRQWURO IXQFWLRQV

5HJXODU HYDOXDWLRQ Rl WKH RYHUDOO GHVLJQ DQG RSHUDWLRQ RI

WKH GHYHORSPHQW RI UHOHYDQW PHWULFV DQG

4 5HJXODU UHSRUWV WR VHQLRU PDQDJHPHQW DQG WKH %RDUG RI 'LU
VLIJQLILFDQW ULVNV WR WKH DFKLHYHPHQW RI WKH &RPSDQ\pV REMF

Q-

&RPSHQVDWLRQ DQG 5LVN

‘H EHOLHYH WKDW RXU FRPSHQVDWLRQ SURJUDPV DUH GHVLJQHG ZLWK D
4 VWRFN RZQHUVKLS JXLGHOLQHV IRU H[HFXWLYH RIILFHUV WKDW DOL
RI RXU VKDUHKROGHUV
a4 PL[ RI EDVH VDODU\ FDVK LQFHQWLYH RSSRUWXQLWLHY DQG ORQJ
EDODQFH Rl VKRUW WHUP DQG ORQJ WHUP LQFHQWLYHV ZLWK IL[HG
4 LQFOXVLRQ RI QRQ ILQDQFLDO PHWULFV VXFK DV TXDOLWDWLYH SH
FRPSHQVDWLRQ SD\RXWYV
XVH Rl UHVWULFWHG VWRFN DQG RWKHU HTXLW\ DZDUGV LQFOXGLQ
PXOWL \HDU SHULRG WR HQFRXUDJH H[HFXWLYHV WR WDNH DFWLRQ
EXVLQHVYV
4 EHQFKPDUNLQJ FRPSHQVDWLRQ YDOXHV DQG GHVLJQV ZLWK LQGXVW
WDOHQW
DQ DEVROXWH WRWDO VKDUHKROGHU UHWXUQ 27653 FROODU RQ SH
765 GHFOLQHV RYHU WKH SHUIRUPDQFH SHULRG DQG SURYLGHV D S
DOLJQ H[HFXWLYHVH LQWHUHVWYV ZLWK WKRVH Rl RXU VKDUHKROGH L
4 DQ H[HFXWLYH FRPSHQVDWLRQ FODZEDFN SROLF\ ZLWK D WKUHH \HD
H[HFXWLYH RIILFHU RI DQ\ LQFHQWLYH FRPSHQVDWLRQ JUDQWHG RQ
DUH VXEMHFW WR D PDWHULDO QHJDWLYH UHVWDWHPHQW DV WKH U
QHJOLJHQFH RI WKH H[HEXWLYH RIILEFHU

Q-

Q-

&KDQJH LQ 'LUHFWRU 2FFXSDWLRQ

'LUHFWRUV ZKR UHWLUH RU VXEVWDQWLDOO\ FKDQJH WKHLU SULQFLSDO
UHVLIQDWLRQ IURP WKH %RDUG WR WKH *RYHUQDQFH DQG 1RPLQDWLQJ &
UHFRPPHQGYV WR WKH %RDUG ZKHWKHU WR DFFHSW RU UHMHFW WKH UHVI

'LUHFWRU 5HWLUHPHQW $JH DQG 7THQXUH 3ROLF\

3XUVXDQW WR RXU &RUSRUDWH *RYHUQDQFH *XLGHOLQHV EHJLQQLQJ ZL
GLUHFWRU PD\ QRW VWDQG IRU UH HOHFWLRQ DIWHU KH RU VKH DWWDLQ
QRW VWDQG IRU UH HOHFWLRQ XSRQ WKH FRPSOHWLRQ RI WHQ \HDUV RI
GLUHFWRU LQ FHUWDLQ FLUFXPVWDQFHVY DQG ZLOO LQFOXGH WKH UDWLHF
VXFK GLUHFWRU IRU UH HOHFWLRQ

6XFFHVVLRQ 30DQQLQJ

,Q DFFRUGDQFH ZLWK RXU &RUSRUDWH *RYHUQDQFH *XLGHOLQHV WKH %
VXFFHVVLRQ SODQQLQJ DQG EHOLHYHV LQ WKH LPSRUWDQFH RI D VRXQG
DVVLVWDQFH RI WKH &RPSHQVDWLRQ &RPPLWWHH LV UHVSRQVLEOH IRU

DGYLVLQJ WKH %RDUG RQ SODQQLQJ IRU SRWHQWLDO VXFFHVVRU &(2V D\
&RPSDQ\ LQFOXGLQJ LQ WKH HYHQW RI DQ XQH[SHFWHG RFFXUUHQFH 7K
UHVSRQVLEOH IRU RYHUVLJKW RI WKLV VXFFHVVLRQ SODQQLQJ DQG UHYL



7KH *RYHUQDQFH DQG 1RPLQDWLQJ &RPPLWWHH ZLWK WKH DVVLVWDQFH
%RDUG D GHVFULSWLRQ RI WKH LGHDO H[SHULHQFH DQG TXDOLWLHV RI D
SURFHGXUHV IRU WKH VHOHFWLRQ RI D QHZ &(2 LQ WKH HYHQW RI DQ HPF
UHYLHZV DQG HYDOXDWHY PDQDJHPHQW VXFFHVVLRQ DW OHDVW DQQXDO
&RPPLWWHH LQFOXGLQJ UHFRPPHQGDWLRQV HYDOXDWLRQV DQG PRQLW

7KH %RDUG DOVR EHOLHYHV WKDW GHYHORSLQJ LWV RZQ VXFFHVVLRQ SC
GLUHFWRU VHOHFWLRQ FULWHULD DQG LWV DSSURDFK WR %RDUG DQG F|
IRFXV RQ FULWLFDO ERDUG VNLOOV GLYHUVLW\ DQG LQGHSHQGHQFH

'LUHFWRU $WWHQGDQFH DW 6KDUHKROGHUV OHHWLQJV

5HFRJQL]LQJ WKDW GLUHFWRU DWWHQGDQFH DW RXU DQQXDO PHHWLQJV
RSSRUWXQLW\ WR FRPPXQLFDWH ZLWK WKH GLUHFWRUV DERXW PDWWHUV
DWWHQG VXFK PHHWLQJV $00 RI RXU GLUHFWRUV WKHQ LQ RIILFH DWWH

6WRFN 2ZQHUVKLS *XLGHOLQHYV

7KH &RPSDQ\ PDLQWDLQV D SROLF\ WKDW UHTXLUHV H[HFXWLYH RIILFHUV
HTXDO WR D SUH GHWHUPLQHG PXOWLSOH RI HDFK H[HFXWLYH RIILFHUuV
HIHFXWLYH EHFRPHV VXEMHFW WR WKH JXLGHOLQHV 7KLV SROLF\ LV GLV
*RYHUQDQFH &RQVLGHUDWLRQV?® VHFWLRQ RI WKH &RPSHQVDWLRQ 'LVFX\
GLUHFWRU LV H[SHFWHG WR KROG D QXPEHU RI VKDUHY ZLWK D YDOXH D\
FRPSHQVDWLRQ SDLG WR HDFK VXFK GLUHFWRU GXULQJ WKH SHULRG KH

&RPSHQVDWLRQ® IRU DGGLWLRQDO LQIRUPDWLRQ

$QWL +HGJLQJ DQG $QWL 30HGJLQJ 3ROLF\

7KH &RPSDQ\ PDLQWDLQV D 6HFXULWLHYV 7UDGLQJ 3ROLF\ ZKLFK SURKLEL
IURP SOHGJLQJ VXEMHFW WR OLPLWHG H[FHSWLRQV RU KHGJLQJ VKDUH)?

'LUHFWRUVH OHHWLQJV

'XULQJ WKH %RDUG PHW VL[ WLPHVY DQG KHOG LQIRUPDWLRQDO VHVV]
PDWWHUY DQG RSSRUWXQLWLHY UHODWHG WR WKH &RPSDQ\pV H[HFXWLR
DWWHQGHG RI WKH PHHWLQJV RI WKH %RDUG DQG WKH %RDUG FRPPLYV
FRQGXFWYV H[HFXWLYH VHVVLRQV LQ FRQMXQFWLRQ ZLWK LWV UHJXODUO
PDQDIJHPHQW UHSUHVHQWDWLYHY SUHVHQW O0U 5DEXQ DV &KDLUPDQ RI
LV GHWHUPLQHG WR QR ORQJHU EH DQ LQGHSHQGHQW GLUHFWRU RU LV C
GLUHFWRUV RI WKH %RDUG VKDOO HOHFW D /HDG 'LUHFWRU WR SUHVLGH

%RDUG DQG &RPPLWWHH (YDOXDWLRQV

7KH %RDUG DQG HDFK RI LWV FRPPLWWHHY FRQGXFW DQ DQQXDO HYDOXE
HITHFWLYHO\ ERWK DW WKH %RDUG DQG DW WKH FRPPLWWHH OHYHOV 7K
DQ HVYWVHQWLDO FRPSRQHQW Rl VWURQJ FRUSRUDWH JRYHUQDQFH SUDFW
DQG 1RPLQDWLQJ &RPPLWWHH RYHUVHHY DQ DQQXDO HYDOXDWLRQ SURF
WKH %RDUG (DFK GLUHFWRU FRPSOHWHY D GHWDLOHG ZULWWHQ DQQXD{¢
KH RU VKH VHUYHV 7KHVH %RDUG HYDOXDWLRQV DUH GHVLJQHG WR DVVI
UHSUHVHQWHG RQ WKH %RDUG DQG LWV FRPPLWWHHY DQG WR GHWHUPL
HITHFWLYHO\ 7KH SURFHVV DOVR HYDOXDWHVY WKH UHODWLRQVKLS EHWZ
DFFHVV WR PDQDJHPHQW UHVSRQVLYHQHVV RI PDQDJHPHQW DQG WKH H
PDQDJHPHQW SHUIRUPDQFH 7KH UHVXOWV RI WKLV %RDUG HYDOXDWLRQ
7KH UHVXOWV Rl HDFK FRPPLWWHH HYDOXDWLRQ DUH GLVFXVVHG LQ H[HF



WKH IXOO %YRDUG LQ H[HFXWLYH VHVVLRQ &KDQJHV WR WKH %RDUGUV DC
DSSURSULDWH ,Q DGGLWLRQ HYDOXDWLRQV RI WKH SHUIRUPDQFH RI LQ!
WKURXJK LQWHUYLHZV ZLWK WKH &KDLUPDQ RI WKH %RDUG DQG WKH FKD
ZKR WKHQ VKDUH WKH UHVXOWY RI WKHVH DVVHVVPHQWY ZLWK WKH LQGL
FKDLU RI WKH *RYHUQDQFH DQG 1RPLQDWLQJ &RPPLWWHH GR QRW SDUWL
SHUIRUPDQFH

BURFHGXUHV IRU $SSURYDO RI 5SHODWHG 3HUVRQ 7UDQVDFWLRQV

‘H JHQHUDOO\ GR QRW HQJDJH LQ WUDQVDFWLRQV LQ ZKLFK RXU H[HFXW|
IDPLO\ PHPEHUV RU DQ\ VKDUHKROGHUV KROGLQJ RU PRUH RI RXU RXW:!'
6KRXOG D SURSRVHG WUDQVDFWLRQ RU VHULHV RI VLPLODU WUDQVDFWLI
HIFHHGV WKH WUDQVDFWLRQ ZRXOG EH UHYLHZHG E\ WKH *RYHUQI
ZLWK WKH 5HODWHG 3HUVRQ 7UDQVDFWLRQV 3ROLF\ DQG 3URFHGXUHV DC

8QGHU WKH SURFHGXUHV RXU *HQHUDO &RXQVHO GHWHUPLQHYV ZKHWKHU
SROLF\ DQG LI VR SUHVHQWV WKH WUDQVDFWLRQ WR WKH *RYHUQDQFH
FRQVLGHUDWLRQ DW LWV QH[W UHJXODUO\ VFKHGXOHG PHHWLQJ 7KH *R°
UHOHYDQW IDFWV DQG FLUFXPVWDQFHYV RI WKH WUDQVDFWLRQ DQG DSSU
WUDQVDFWLRQ LV LPPDWHULDO WKH FKDLU RI WKH *RYHUQDQFH DQG 1RI
UHSRUW WKH WUDQVDFWLRQ DW WKH QH[W PHHWLRUIWILWKRSERYHW QDT N
SRVWSRQH WKH SURSRVHG WUDQVDFWLRQ XQWLO WKH QH[W PHHWLQJ RI
VXFK FRPPLWWHH GHFLGHY ZKHWKHU WR L DSSURYH WKH WUDQVDFWLRC
*RYHUQDQFH DQG 1RPLQDWLQJ &RPPLWWHH RU LL FDOO D VSHFLDO PHH
WR UHYLHZ WKH WUDQVDFWLRQ 6KRXOG WKH SURSRVHG WUDQVDFWLRQ |
DQG 1RPLQDWLQJ &RPPLWWHH WR SUHYHQW D TXRUXP WKH GLVLQWHUHYV
WUDQVDFWLRQ DQG PDNH D UHFRPPHQGDWLRQ WR WKH %YRDUG DQG WKH
UHMHFW RU UDWLI\ WKH WUDQVDFWLRQ 1R GLUHFWRU PD\ SDUWLFLSDWH
UHODWHG SHUVRQ

7TKHUH ZHUH QR UHODWHG SHUVRQ WUDQVDFWLRQV GXULQJ WKDW DU

&RPPXQLFDWLRQ ZLWK WKH %RDUG

6KDUHKROGHUVY DQG RWKHU LQWHUHVWHG SDUWLHV PD\ FRQWDFW DQ\ Pt
FRPPLWWHH RU WKH LQGHSHQGHQW GLUHFWRUV DV D JURXS E\ ZULWLQ.

7HFKQRORJ\ )RUHVW %RXYBRBUG 7R LRBGQDQGY 7H[DV 2XU *HQ
BHFUHWDU\ DQ HPSOR\HH UHYLHZV DOO FRPPXQLFDWLRQV GLUHFWHG W
$XGLW &RPPLWWHH LV SURPSWO\ QRWLILHG RI DQ\ VXEVWDQWLYH FRPP X(
DXGLW PDWWHUV 7KH &KDLUPDQ RI WKH %RDUG LV SURPSWO\ QRWLILHG
%RDUG UHODWHG PDWWHUV ZKLFK DUH DGGUHVVHG WR D QDPHG GLUHFW
FRPPXQLFDWLRQV DUH DYDLODEOH IRU UHYLHZ E\ DQ\ GLUHFWRU 6RPH F
VROLFLWDWLRQV MXQN PDLO UHVXPHV DQG DQ\ FRPPXQLFDWLRQ WKDW
IRUZDUGHG WR WKH %RDUG &RPPXQLFDWLRQV PD\ EH PDGH DQRQ\PRXVO
PDLQWDLQHG XQOHVV GLVFORVXUH LV

+ UHTXLUHG RU DGYLVDEOH LQ FRQQHFWLRQ ZLWK DQ\ JRYHUQPHQWD

+ LQ WKH LQWHUHVWYV RI &KDPSLRQ; FRQVLVWHQW ZLWK WKH JRDOV F



'LUHFWRU ,QGHSHQGHQFH

'LUHFWRU LOQGHSHQGHQFH LV GHWHUPLQHG LQ DFFRUGDQFH ZLWK WKH O]
ZHOO DV E\ WKH UXOHV DQG UHJXODWLRQV RI WKH 6(& 2XU &RUSRUDWH
PDMRULW\ RI WKH %RDUG DQG DOO RI WKH PHPEHUV RI WKH $XGLW &RPS
&RPPLWWHHY PXVW EH LQGHSHQGHQW IURP PDQDJHPHQW DQG PXVW PHH\
HYWDEOLVKHG E\ 1DVGDT DQG WKH 6(& 2XU %RDUG PDNHVY DQ DQQXDO G|
1R GLUHFWRU PD\ EH GHHPHG LQGHSHQGHQW XQOHVV WKH %RDUG GHWHL
GLUHFWRUpVY LPPHGLDWH IDPLO\ PHPEHUYV KDV D PDWHULDO UHODWLRQVk
VKDUHKROGHU RU SDUWQHU RI DQ RUJDQL]IDWLRQ WKDW KDV D PDWHULDC(

2XU %RDUG KDV GHWHUPLQHG WKDW HDFK GLUHFWRU H[FHSW IRU 0U 6R
&KDPSLRQ; DQG PHHWYV WKH LQGHSHQGHQFH UHTXLUHPHQWY RI 1DVGDT C

&RPPLWWHHV RI WKH %RDUG RI 'LUHFWRUYV

2XU %RDUG KDV D VWDQGLQJ $XGLW &RPPLWWHH *RYHUQDQFH DQG 1RPL
&RPPLWWHH 7KH FKDUWHUVY DGRSWHG E\ WKH %RDUG IRU HDFK FRPPLWW
UHVSRQVLELOLWLHY DXWKRULW\ DQG UHVRXUFHV LQ JUHDWHU GHWDLO

Z72Z LQYHVWRUV FKDPSLRQ[ FRP

$XGLW &RPPLWWHH

BWHSKHQ 0 7RGG OHHWLQJV +HOG LQ
&RPPLWWHH &KDLU

$GGLWLRQDO &RPPLOWAMXBMY W HFREHVWWU DQG 6WHSKHQ . :DJQHU

3ULPDU\ 5HVSRTDKHKBLOWL WRPARLWWHH LV UHVSRQVLEOH IRU DPRQJ RWKHU

4 6HOHFWLQJ DQG HQJDJLQJ WKH LQGHSHQGHQW UHJLVWHUHG SXEOLF

4 2YHUVHHLQJ WKH ZRUN Rl WKH LQGHSHQGHQW DXGLWRUV DQG WKH ¢

4 $SSURYLQJ LQ DGYDQFH DOO VHUYLFHV WR EH SURYLGHG E\ DQG DC
ZKR UHSRUW GLUHFWO\ WR WKH FRPPLWWHH

a4 2YHUVHHLQJ WKH DGHTXDF\ DQG LQWHJULW\ Rl WKH &RPSDQ\pV ILQD
DQG GLVFORVXUH SUDFWLFHV

a4 5HYLHZLQJ ZLWK PDQDJHPHQW DQG WKH LQGHSHQGHQW DXGLWRUV \
HQJDJHPHQW

a4 5HYLHZLQJ ZLWK PDQDJHPHQW DQG WKH LQGHSHQGHQW DXGLWRUV \
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG

a4 2YHUVHHLQJ WKH &RPSDQ\pV ILQDQFLDO OHJDO F\EHUVHFXULW\ H(
SURJUDPYV

7KH UHVSRQVLELOLWLHY DQG GXWLHV Rl WKH $XGLW &RPPLWWHH LQFOXC
LQGHSHQGHQW DXGLWRUV &KDPSLRQ;UV DQQXDO DXGLWHG ILQDQFLDO VYV
LQFOXVLRQ LQ WKH &RPSDQ\pV $QQXDO 5HSRUW RQ )RUP . TXDUWHUO\
DQG RWKHU SXEOLF ILOLQJV LQ DFFRUGDQFH ZLWK DSSOLFDEOH UXOHV C
UHFHLYHV UHJXODU UHSRUWYV IURP PDQDJHPHQW ZLWK UHVSHFW WR F\EH

7KH $XGLW &RPPLWWHH KROGYV UHJXODU TXDUWHUO\ PHHWLQJYV DW ZKLFk
LQGHSHQGHQW DXGLWRUV DQG ZLWK WKH &KLHI )LQDQFLDO 2IILFHU WR I
LQGHSHQGHQW DXGLW SURFHVV DQG PDQDJHPHQWpVY DVVHVVPHQW RI WK
,Q DGGLWLRQ WKH $XGLW &RPPLWWHH DV D ZKROH ZLOO UHYLHZ DQG P
UHYLHZ DQG DSSURYH WKH )RUP . LQFOXGLQJ WKH ILQDQFLDO VWDWHF



,QGHSHQGBQMHPEHUV RI WKH $XGLW &RPPLWWHH TXDOLI\ DV LQGHSHQGH
PHPEHUVKLS DFFRUGLQJ WR WKH UXOHV DQG UHJXODWLRQV RI WKH 6(& D
ILQDQFLDOO\ OLWHUDWH DQG TXDOLI\ DV DQ 2DXGLW FRPPLWWHH ILQDQF
2ILQDQFLDOO\N VRSKLVWLFDWHG?® XQGHU 1DVGDT FRUSRUDWH JRYHUQDQF!

30HDVH VHH WKH $XGLW &RPPLWWHH 5HSRUW IRU DGGLWLRQDO LQIRUPD)
UHVSRQVLELOLWLHYV LQ

*RYHUQDQFH DQG 1RPLQDWLQJ &RPPLWWHH

BWHSKHQ . :DJQHU OHHWLQJV +HOG LQ
&RPPLWWHH &KDLU

$GGLWLRQDO &RPPLI'WWHH OXPEHWWH DQG 'DQLHO : 5DEXQ

3ULPDU\ 5HVSRTDKH ERFHWDWWFH DQG 1RPLQDWLQJ &RPPLWWHH LV UHVSR(

$+ 'HYHORSLQJ UHYLHZLQJ DQG UHFRPPHQGLQJ WR WKH %RDUG FRUSF
&RPSDQ\pV &RGH Rl %XVLQHVV &RQGXFW (WKLFV

$+ ,GHQWLI\LQJ DQG UHFRPPHQGLQJ WR RXU %RDUG FDQGLGDWHV IRU 't}
GHVLUDEOH LQ WKH VL]H DQG FRPSRVLWLRQ RI WKH %RDUG

+ ODNLQJ UHFRPPHQGDWLRQV WR RXU %RDUG FRQFHUQLQJ WKH VWUXE

$+ ORQLWRULQJ DQG UHYLHZLQJ WKH RYHUDOO DGHTXDF\ Rl DQG RYHU
DQG SROLF\

$+ 2YHUVHHLQJ WKH DSSURYDO UHMHFWLRQ RU UDWLILFDWLRQ RI UHO
&RPSDQ\pV 5HODWHG 3HUVRQ 7UDQVDFWLRQV 3ROLF\ DQG 3URFHGXL

$+ 'HYHORSLQJ DQG RYHUVHHLQJ WKH SURFHVV IRU WKH %RDUG DQG FF
ZKLFK WKH &(2 DQG VHQLRU PDQDJHPHQW DUH HYDOXDWHG

4AXDOLILFDWLRQ DQG 1RPLQDWLRQV RI 'LUHFWRUYV

7KH *RYHUQDQFH DQG 1RPLQDWLQJ &RPPLWWHH FRQVLGHUV DQG UHFRPP
IRU ILOOLQJ DQ\ YDFDQF\ RQ WKH %RDUG RU LWV FRPPLWWHHV LQ DFFRL
*XLGHOLQHV DQG WKH *RYHUQDQFH DQG 1RPLQDWLQJ &RPPLWWHHPV FKEC
SHULRGLFDOO\ UHYLHZV WKH UHTXLVLWH VNLOOV DQG FKDUDFWHULVWLF
IXQFWLRQLQJ DQG QHHGV Rl RXU %RDUG DV D ZKROH 7R EH FRQVLGHUHC
PXVW EH DQ LQGLYLGXDO ZKR KDV WKH KLJKHVW SHUVRQDO DQG SURIHV\
DELOLW\ DQG MXGJPHQW DQG ZKR ZLOO EH PRVW HIIHFWLYH LQ FRQMXQ
VHUYLQJ WKH ORQJ WHUP LQWHUHVWYV RI RXU VKDUHKROGHUYV

7KH *RYHUQDQFH DQG 1RPLQDWLQJ &RPPLWWHH DOVR FRQVLGHUV GLUHF
%RDUG UHTXLUHV WKDW D VXEVWDQWLDO PDMRULW)\ RI LWV PHPEHUV EH
&RPSHQVDWLRQ DQG *RYHUQDQFH DQG 1RPLQDWLQJ &RPPLWWHHV EH LQ
WKH $XGLW &RPPLWWHH WKH TXDOLILFDWLRQ RI $XGLW &RPPLWWHH PHP
2]LQDQFLDOO\ VRSKLVWLFDWHG 3 WKH TXDOLILFDWLRQ RI &RPSHQVDWLRGC
WKH GLYHUVLW\ VNLOOV EDFNJURXQG DQG H[SHULHQFHV RI %RDUG PHP|
*RYHUQDQFH DQG 1RPLQDWLQJ &RPPLWWHH PD\ DOVR FRQVLGHU VXFK RW
LQWHUHVWYV RI &KDPSLRQ; DQG RXU VKDUHKROGHUV )RU GLUHFWRU QRP
1RPLQDWLQJ &RPPLWWHH FRQVLGHUV WKHLU KLVWRU\ RI DWWHQGDQFH D
SUHSDUDWLRQ IRU SDUWLFLSDWLRQ LQ DQG FRQWULEXWLRQV WR WKH H
QRPLQDWH WKHP IRU UH HOHFWLRQ



7KH %RDUG EHOLHYHV WKDW D GLYHUVH PHPEHUVKLS KDYLQJ D YDULHW\
LPSRUWDQW IHDWXUH RI D ZHOO IXQFWLRQLQJ ERDUG $FFRUGLQJO\ WKt
EDFNJURXQGYV DQG H[SHULHQFH LQFOXVLYH RI JHQGHU UDFH DQG DJH \
SODQQLQJ DQG UHFUXLWLQJ FRQVLVWHQW ZLWK QRPLQDWLQJ RQO\ WKH
UHTXLUHG VNLOOV FRPSHWHQFLHV DQG ILW WR WKH ERDUGURRP 7KH %F
FDQGLGDWH VODWHYV WKDW DUH DV GLYHUVH DV SRVVLEOH DQG WR WKD'
VHDUFK FULWHULD IRU GLUHFWRU FDQGLGDWHYV

"KHQHYHU WKH *RYHUQDQFH DQG 1RPLQDWLQJ &RPPLWWHH FRQFOXGHV
DERYH RU GXH WR D YDFDQF\ WKDW D QHZ QRPLQHH WR RXU %RDUG LV U
UHFRPPHQGDWLRQV IURP GLUHFWRUV PDQDJHPHQW VKDUHKROGHUYV DQC
WKDW SXUSRVH ,W LV WKH SROLF\ RI WKH *RYHUQDQFH DQG 1RPLQDWLQ.
UHFRPPHQGHG E\ WKH &RPSDQ\pvV VKDUHKROGHUY DQG DSSO\ WKH VDPH |
WKDW LW HPSOR\V LQ FRQVLGHULQJ FDQGLGDWHY SURSRVHG IURP DQ\ RV
LQGLYLGXDO IRU QRPLOQDWLRQ VKRXOG VHQG WKDW SHUVRQuVY QDPH DQG
WKH 6HFUHWDU\ Rl &KDPSLRQ; 6KDUHKROGHUV ZKR ZLVK WR GLUHFWO\ Q
ZLWKRXW JRLQJ WKURXJK WKH *RYHUQDQFH DQG 1RPLQDWLQJ &RPPLWWH
GLVFXVVHG XQGHU 26KDUHKROGHU 3URSRVDOV DQG 1RPLQDWLRQV IRU Wi

&RPSHQVDWLRQ &RPPLWWHH

*DU\ 3 /XTXHWWH OHHWLQJV +HOG LQ
&RPPLWWHH &KDLU

$GGLWLRQDO &RPPLAWAWGEH & HPEGHWYPDQ ODPDWKD &KDPDUWKL DQG 'DQLH

3ULPDU\ 5HVSRTDKH RIRPISHIHADWLRQ &RPPLWWHH LV UHVSRQVLEOH IRU DP
$ $SSURYLQJ FRPSHQVDWLRQ RI H[HFXWLYH RIILFHUV DV UHTXLUHG E
$ *UDQWLQJ DZDUGV DQG DSSURYLQJ SD\RXWV XQGHU WKH &RPSDQ\uV

LQFHQWLYH SODQ

$ $SSURYLQJ FKDQJHV WR WKH &RPSDQ\pV FRPSHQVDWLRQ SODQV

5HYLHZLQJ DQG UHFRPPHQGLQJ FRPSHQVDWLRQ IRU WKH %RDUG

t (YDOXDWLQJ WKH UHODWLRQVKLS EHWZHHQ WKH &RPSDQ\pV LQFHQW
PDQDJHPHQW SROLFLHV DQG SUDFWLFHV

$ S5HYLHZLQJ DQG GLVFXVVLQJ ZLWK PDQDJHPHQW WKH &RPSDQ\uV K>
SURFHGXUHV LQFOXGLQJ &(2 VXFFHVVLRQ SODQQLQJ DQG

$ 6XSHUYLVLQJ WKH DGPLQLVWUDWLRQ RI WKH FRPSHQVDWLRQ SODQV

7KH &RPSHQVDWLRQ &RPPLWWHH PHHWLQJ LQ H[HFXWLYH VHVVLRQ WRJF
ZLOO DSSURYH WKH FRPSHQVDWLRQ RI RXU &(2 7KH &RPSDQ\pV H[HFXWL"
&RPPLWWHH GXULQJ GLVFXVVLRQV RI LQGLYLGXDO FRPSHQVDWLRQ DFWL
VHVVLRQV XQOHVV UHTXHVWHG WR UHPDLQ E\ WKH FRPPLWWHH

, QGHSHQ@H&®FPMHPEHU RI WKH &RPSHQVDWLRQ &RPPLWWHH TXDOLILHV DV
FRPSHQVDWLRQ FRPPLWWHH PHPEHUVKLS DV GHILQHG E\ DSSOLFDEOH 1D
*RYHUQDQFH *XLGHOLQHYV ,Q DGGLWLRQ WKH PHPEHUV RI WKH &RPSHQV
GLUHFWRUV?® IRU SXUSRVHV RI 5XOH E XQGHU WKH 6HFXULWLHV ([FKDQ

&RPSHQVDWLRQ &RPPLWWHH ,QWH UDRFM \R DWW & H, Q\HLREHHW 3 CRU W\LKEHL SSIRVP ISRIQ
&RPPLWWHH KDV VHUYHG DV DQ RIILFHU RU HPSOR\HH RI WKH &RPSDQ\ ).
KDV VHUYHG DV D PHPEHU Rl WKH ERDUG Rl GLUHFWRUV RU FRPSHQVDWL
LWV H[HFXWLYH RIILFHUV VHUYLQJ RQ WKH %RDUG RU WKH &RPSHQVDWLF

+H



,WHP (OHFWLRQ RI 'LUHFWRUYV
BBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

7KH %RDUG KDV QRPLQDWHG WKH IROORZLQJ PHPEHUV Rl WKH %RDUG IRL
H[SLULQJ DW WKH $QQXDO OHHWLQJ

+HLGL $OGHUPDQ 'DQLHO : 5DEXQ

ODPDWKD &KDPDUWEBLYDVDQNDUDQ 26RPD3® 6RPDVXQGDUDP
*DU\ 3 /I XTXHWWH 6WHSKHQ 0 7RGG

6WXDUW 3RUWHU 6WHSKHQ . :DJQHU

3ULRU WR WKH OHHWLQJ RXU %RDUG KDV EHHQ GLYLGHG LQWR WKUHH F
RXU VKDUHKROGHUV LQ OHVVUV /XTXHWWH DQG 5DEXQ ZHUH HOHFW}F
BRPDVXQGDUDP DQG :DJQHU ZHUH HOHFWHG E\ RXU VKDUHKROGHUV LQ
$OGHUPDQ DQG 0U 3RUWHU MRLQHG WKH %RDUG LQ -XQH LQ FRQQHF\
&KDPSLRQ:; +ROGLQJ ,QF WKH 20HUJHU® DQG WKH OHHWLQJ LV WKH ILUV
RXU VKDUHKROGHUV

,Q UHFRPPHQGLQJ WKH QRPLQHHY IRU UH HOHFWLRQ WR WKH %RDUG WK|
WKHLU SHUVRQDO DQG SURIHVVLRQDO HWKLFV LQWHJULW\ DQG YDOXHV
EXVLQHVY HQYLURQPHQW GLYHUVLW\ RI YLHZSRLQWY EDFNJURXQG DQG
%RDUG DQG FRPPLWWHH PHHWLQJY 30OHDVH VHH 2*RYHUQDQFH DQG 1RPL
I1RPLQDWLRQV RI 'LUHFWRUV?: IRU DGGLWLRQDO LQIRUPDWLRQ RQ WKH FU
&RPPLWWHH FRQVLGHUV LQ QRPLQDWLQJ FDQGLGDWHY IRU HOHFWLRQ WHF
TXDOLILFDWLRQV DUH LQFOXGHG LQ WKHLU ELRJUDSKLFDO LQIRUPDWLRQ

7TKH %RDUG UHFRPPHQGYVY WKDW \RX YRWH )25 WKH HOHFWLRQ RI HDFK QR

(DFK QRPLQHH KDV LQGLFDWHG DSSURYDO RI KLV RU KHU QRPLQDWLRQ D
QRPLQHH IRU HOHFWLRQ EHFRPHY XQDYDLODEOH WR VHUYH DV D GLUHFW
DQWLFLSDWH WKH SHUVRQV QDPHG DV SUR[LHV PD\ YRWH IRU D VXEVWL\
%RDUG IRU HOHFWLRQ DW WKH OHHWLQJ 3UR[LHV FDQQRW EH YRWHG IRU
HOHFWLRQ 7KH HLJKW QRPLQHHV UHFHLYLQJ WKH KLIJKHVW QXPEHU RI YI



1RPLQHHV IRU 'LUHFWRU 6WDQGLQJ IRU (OHFWLRQ

+HLGL 6 $OGHUPDQV $OGHUPDQ LV WKH IRUPHU 6HQLRU 9LFH 3UHVLGHQ
'LUHFWRU VLQFH -X@UJSRUDWLRQ D JOREDO FKHPLFDO PDQXIDFWXULQJ F
$JH IURP XQWLO KHU UBWLRIWRHRQWKLY UROH 0V $OGH!
SRVLWLRQV RI 6HQLRU 9LFH 3UHVLGHQW 1RUWK $PHUI
6HQLRU 9LFH 3UHVLGHQW 1RUWK $PHULFDQ 3URFX
9LFH 3UHVLGHQW )XQFWLRQDO 3RO\PHUV IURP WR
3RO\PHUV IURP WR DOO DW %$6) 6( 0OV $OGHUF
ERDUG Rl GLUHFWRUV RI 20LQ &RUSRUDWLRQ VLQFH
&RPSHQVDWLRQ &RPPLWWHH DQG WKH 'LUHFWRUV DQG
&RPPLWWHH

OV $0OGHUPDQuV PRUH WKDQ \HDU FDUHHU LQ FKHPL
XQLTXH DQG YDOXDEOH SHUVSHFWLYH WR WKH %RDUG
LQ FKHPLFDO HQJLQHHULQJ IURP 6WHYHQV ,QVWLWXW|
GHJUHH LQ FKHPLFDO HQJLQHHULQJ IURP "UH[HO 8QLY
HISHUWLVH IRU WKH &RPSDQ\pV H[SDQGHG EXVLQHVYV
SRVLWLRQV LQ EXVLQHVV RSHUDWLRQV UHVHDUFK S
PDOQDJHPHQW DW %$6) $LU BURGXFWY DQG &KHPLFDOV
DGGLWLRQ WR FRPSOHWLQJ WKH 8QLYHUVLW\ RI 3HQQ
SURJUDP LQ EXVLQHVY DGPLQLVWUDWLRQ SURYLGLQJ
SHUVSHFWLYH WR WKH %RDUG

ODPDWKD &KDPDUWKL &KDPDUWKL LV WKH +HDG RI 6RIWZDUH %XVLQHVYV
'LUHFWRU VLQFH ODOREDO $PHULFDV $VLD RI 6WHOODQWLV 1 9 IURP (
$JIH VKH ZDV SUHYLRXVO\ &KLHI ,QIRUPDWLRQ 2IILFHU ° 1R
IURP $SULO WR 0D\ Ov &KDPDUWKL VHUYHG D

DQG &KLHI 'LIJLWDO 2IILFHU RI =) )ULHGULFKVKDIHQ $*
6KH KDV DOVR VHUYHG DV 6HQLRU 9LFH 3UHVLGHC
&KLHI ,QIRUPDWLRQ 2IILFHU RI =) 75: $XWRPRWLYH +RC

$SULO WR $XIXVW 9LFH 3UHVLGHQW DQG &KLH

&06 (QHUJ\ &RUSRUDWLRQ IURP 0D\ WR '"HFHPEHU

([HFXWLYH RI 'DLPOHU )LQDQFLDO 6HUYLFHV IURP $XJ

0V &KDPDUWKLPV PRUH WKDQ \HDUV RI GRPHVWLF D
H[SHULHQFH LQ WKH HQHUJ\ ILQDQFLDO VHUYLFHV DQ
D YDOXDEOH UHVRXUFH IRU WKH %RDUG 0V &KDPDUW
H[SHULHQFH FROODERUDWLQJ ZLWK ERDUGV Rl GLUHF\
FRPPLWWHHY DV DQ RIILFHU RI =) )JULHGULFKVKDIHQ $
+ROGLQJV &06 (QHUJ\ DQG 'DLPOHU )LQDQFLDO +HU L
WUDQVIRUPDWLRQ H[SHULHQFH SURYLGH KHU ZLWK XQ
HQJLQHHUHG WHFKQRORJLHV WKDW WKH &RPSDQ\ SUR'



*DUN 3 /XTXHWWH 0U /XTXHWWH SUHYLRXVO\ VHUYHG DV 3UHVLGHQW DQ
'LUHFWRU VLQFH ()UDQNpVY ,QWHUQDWLRQDO 1 9 D JOREDO SURYLGHU R

$JH

RLO DQG JDV LQGXVWU\ IURP -DQXDU\ WR 1RYHPEH
VHUYHG DV D VSHFLDO DGYLVRU WR )UDQNpnV ,QWHUQD
'"HFHPEHU JURP WR 6HSWHPEHU OU /XTXHW

RI &§KHYURQ 1RUWK $PHULFD ([SORUDWLRQ DQG 3URGX
&RUSRUDWLRQ OU /XTXHWWH EHJDQ KLV FDUHHU ZLW|
DQG SULRU WR VHUYLQJ DV 3UHVLGHQW KHOG VHYHU
SURGXFWLRQ SRVLWLRQV LQ (XURSH &DOLIRUQLD ,QC
IXTXHWWH ZDV WKH &KDLUPDQ RI WKH %RDUG RI OF'HU

WR ZKHUH KH DOVR VHUYHG RQ WKH &RPSHQVD
VHUYHG RQ WKH 6XSHUYLVRU\ %RDUG RI )UDQNUuV ,QWHtE

WR 0D\ DQG WKH %RDUG RI 'LUHFWRUV RI 6RXW
IURP WR ZKHUH KH ZDV D PHPEHU RI WKH +HDO'
DQG &4RUSRUDWH 5HVSRQVLELOLW\ &RPPLWWHH

OU /XTXHWWH EULQJV D GHSWK RI EXVLQHVY LQGXVWU\ DQG VWUDWHJLI
\HDUV DV B3UHVLGHQW DQG &KLHI ([HFXWLYH 2IILFHU DW )UDQNnV ,QWHUC
&KHYURQ 1RUWK $PHULFD ([SORUDWLRQ DQG 3URGXFWLRQ DORQJ ZLWK
SURGXFWLRQ SRVLWLRQV DW &KHYURQ OU /XTXHWWHpV LQWHUQDWLRQL

WKH %RDUG 0U

IXTXHWWHpVY HIWHQVLYH ERDUG DQG FRPPLWWHH SDUWI

RQ YDULRXV FRUSRUDWH JRYHUQDQFH PDWWHUYV

6WXDUW 3RUWHU
'LUHFWRU VLQFH
$JH

OU 3RUWHU IRXQGHG '"HQKDP &DSLWDO LQ DQG LV I

-'"HQKDPpV &KLHI ([HFXWLYH 2IILFHU DQG &KLHI ,QYHVW

KROGV D %DFKHORU RI $UWV IURP WKH 8QLYHUVLW\ RI
%XVLQHVV $GPLQLVWUDWLRQ IURP WKH 8QLYHUVLW\ R
%XVLQHVV

OU 3RUWHU EULQJV WKUHH SOXV GHFDGHV RI H[SHULH
DGYLVLQJ FRPSDQLHV DOO DORQJ WKH HQHUJ\ YDOXH
UROHV KH KDV RYHUVHHQ WKH PDQDJHPHQW RI XSV
VHUYLFH FRPSDQLHV UHSUHVHQWLQJ LQ H[FHVV RI

$GGLWLRQDOO\ 0U 3RUWHU KDV VLJQLILFDQW JOREDC
/RQGRQ DQG 3HUWK $XVWUDOLD IRU '"HQKDP &DSLWDO
FDSLWDO DFURVV PRUH WKDQ SRUWIROLR FRPSDQLH
DQG 6RXWK $PHULFD ,Q OU 3RUWHUPV SUHYLRXV URO
BRZRRG &DSLWDO ODQDJHPHQW /3 DQG 9LFH 3UHVLGHQ
+DUYDUG ODQDJHPHQW &RPSDQ\ ,QF %DFRQ ,QYHVWF
RI *ROGPDQ 6DFKV DQG DW &DUJLOO 0U 3RUWHU RYH!
SRUWIROLRV LQ HQHUJ\ LQ ERWK WKH SXEOLF DQG SUL



'‘DQLHO : 5DEXQ JURP XQWLO KLV UHWLUHPHQW LQ 0D\ OU 5DEX
'LUHFWRU VLQFH OR)M (QVFR SOF DQ RIIVKRUH GULOOLQJ VHUYLFHV FRPS
$JH DV 3UHVLGHQW DQG &KLHI ([HFXWLYH 2IILFHU RI (QVFR
RIILFH RI &KLHI ([HFXWLYH 2IILFHU IRU PRUH WKDQ VH'
PRUH WKDQ HLJKW \HDUV 3ULRU WR MRLQLQJ (QVFR O
LQWHUQDWLRQDO ODZ ILUP RI %DNHU OF.HQ]JLH //3 Z]I
DGYLFH WR RLO DQG JDV FRPSDQLHV OU 5DEXQ KDV V
DQG DV D PHPEHU RI WKH $XGLW &RPPLWWHH RI *RODU
DQG VHUYHG DV WKH QRQ H[HFXWLYH &KDLUPDQ IURP
+H KDV DOVR VHUYHG RQ WKH %RDUG RI 'LUHFWRU
IRUPHUO\ NQRZQ DV $SDFKH &RUSRUDWLRQ VLQFH 0D
D PHPEHU RI WKH &RUSRUDWH 5HVSRQVLELOLW\ *RYHI
&RPPLWWHH DQG WKH $XGLW &RPPLWWHH 'XULQJ
, QWHUQDWLRQDO $VVRFLDWLRQ RI 'ULOOLQJ &RQWUDF
FHUWLILHG SXEOLF DFFRXQWDQW VLQFH

OU 5DEXQ EULQJV D YDULHW\ RI H[SHULHQFHV WR WKH %RDUG LQFOXGL:
&KLHI ([HFXWLYH 2IILFHU RI (QVFR 'XULQJ OU 5DEXQupnVY WHUP DW (QVFR
ZHOOV IRU VXSHU PDMRUV QDWLRQDO RLO FRPSDQLHVY DQG LQGHSHQGH
JDV DUHD OU 5DEXQpVY OHJDO H[SHUWLVH JDWKHUHG RYHU PDQ\ \HDUV L
JDLQHG IURP KDYLQJ EHHQ D FHUWLILHG SXEOLF DFFRXQWDQW VLQFH
ERWK DQ $XGLW &RPPLWWHH DQG ODQDJHPHQW 'HYHORSPHQW DQG &RPSI
VXEVWDQWLDO YDOXH WR WKH %RDUG O0U 5DEXQuV LQWHUQDWLRQDO HJ[
DFTXLVLWLRQV DQG ILQDQFLDO DFXPHQ IURP KDYLQJ VHUYHG D WRWDO
SXEOLF FRPSDQ\ DVVLVWV WKH %RDUG LQ WKH DVVHVVPHQW DQG PDQDJ

6LYDVDQNDUDQ 26(RIPDERPDVXQGDUDP VHUYHV DV &KDPSLRQ;uV 3UHVLGH
6RPDVXQGDUDP 2IILFHU DQG LV D PHPEHU RI WKH %RDUG 0U 6RPDVXQ
'LUHFWRU VLQFH $SURLP 3UHVLGHQW RI 'RYHU DQG DV 3UHVLGHQW DQG &K
$JIH (QHUJ\ LQ ZKLFK FDSDFLW\ KH DFWHG IURP $XJXVW
'RYHU LQ 3ULRU WR WKDW KH VHUYHG 'RYHU LQ D
FDSDFLWLHV LQFOXGLQJ DV ([HFXWLYH 9LFH 3UHVLGH
9LFH 3UHVLGHQW RI 'RYHU )OXLG ODQDJHPHQW 3UHVL!
30DWIRUP 3UHVLGHQW RI 'RYHUpV *DV (TXLSPHQW *UR
53$ 3URFHVV 7THFKQRORJLHV 3ULRU WR MRLQLQJ 'RYHI
YDULRXV JOREDO OHDGHUVKLS UROHV DW */ 9 ,QF DQC
6RPDVXQGDUDP UHFHLYHG D % 6 LQ OHFKDQLFDO (QJL
DQG D06 LQ ,QGXVWULDO (QJLQHHULQJ IURP 8QLYHU

OU BRPDVXQGDUDPUY VWURQJ EXVLQHVV EDFNJURXQG

,QGLD *HUPDQ\ 6LQJDSRUH DQG $XVWUDOLD GHHS RS

IURP KDYLQJ VHUYHG PRUH WKDQ IRXU \HDUV DV 3UHV]
2IILFHU RI 'RYHU (QHUJ\ D VHJPHQW RI 'RYHU D SXEOLF FRPSDQ\ DQG \I
PDNHV KLP D YDOXDEOH UHVRXUFH IRU WKH %RDUG 0U 6RPDVXQGDUDPH
LQ D QXPEHU RI SRVLWLRQV LQ EXVLQHVVHV WKDW VHUYH WKH HQHUJ\ F
LQGXVWULHV LQFOXGLQJ 53$ 3URFHVV 7THFKQRORJLHY DQG %DNHU +XJKF
OHFKDQLFDO (QJLQHHULQJ SURYLGH KLP ZLWK XQLTXH LQVLJKWVY LQWR \
&KDPSLRQ; SURYLGHV WR LWV FXVWRPHUYV



WHSKHQ 0 7RGG 0U 7RGG ZDV *OREDO 9LFH &KDLUPDQ IURP XQWLO
'LUHFWRU VLQFH O®YVXUDQFH 3URIHVVLRQDO 3UDFWLFH RI (UQVW <RXQ
$JIH DQ DVVXUDQFH WD[ WUDQVDFWLRQ DQG DGYLVRU\ VH
LQ YDULRXV SRVLWLRQV ZLWK (UQVW <RXQJ VLQFH
RI WKH %RDUG RI 'LUHFWRUV DQG &KDLU RI WKH $XGLYV
ZDV D PHPEHU RI WKH %RDUG RI 7TUXVWHHV DQG &KDLU
31& )XQGV UHJLVWHUHG PDQDJHPHQW LQYHVWPHQW F
XQWLO WKH 31& )XQGV ZHUH WUDQVIHUUHG WR )HG
1RYHPEHU

OU 7RGGUMV H[SHULHQFH LQ WKH DFFRXQWLQJ SURIHVV
UHVRXUFH IRU WKH %RDUG 0OU 7RGG EULQJV WR WKH
H[SHULHQFH LQ ERWK GRPHVWLF DQG LQWHUQDWLRQD
DW (UQVW <RXQJ ZKHUH KH VSHFLDOL]HG LQ DVVXUD(
GHYHORSHG DQG GLUHFWHG (UQVW <RXQJuV *OREDO
SURYLGH DFFRXQWLQJ UHJXODWRU\ LQWHUQDO FRQWURO DQG ILQDQFLI
FRQQHFWLRQ ZLWK FURVV ERUGHU GHEW DQG HTXLW\ VHFXULWLHV WUDQ
DGYLVH WKH %RDUG RQ FDSLWDO DOORFDWLRQ GHFLVLRQV ILQDQFLQJ C
HVSHFLDOO\ KLV \HDUV DV *OREDO 9LFH &KDLUPDQ RI (UQVW <RXQJ *OR
DQG DV DXGLW SDUWQHU IRU VHYHUDO PXOWLQDWLRQDO FRPSDQLHV JL
LVVXHV UHOHYDQW WR PXOWLQDWLRQDO FRPSDQLHV OLNH &KDPSLRQ; D
WKH %RDUG

6WHSKHQ . :DJQH yyRrp XQWLO KLV UHWLUHPHQW LQ OU :DJQHU Z

'LUHFWRU VLQFH (g QWHU IRU &RUSRUDWH *RYHUQDQFH RI '"HORLWWH

$JH VHUYHG LQ YDULRXV SRVLWLRQV ZLWK '"HORLWWH 7R
0DQDJLQJ 3DUWQHU &HQWHU IRU &RUSRUDWH *RYHUQ
0DQDJLQJ 3DUWQHU ,QQRYDWLRQ $XGLW DQG (QWHUS
IURP WR DQG &R /HDGHU B6DUEDQHV 2[OH\ 6HUY
OU :DJQHU KDV VHUYHG RQ WKH %RDUG RI 'RYHU &RUS
LV D PHPEHU Rl WKH $XGLW &RPPLWWHH DQG &KDLU RI
&RPPLWWHH

OU :DJQHUPV PRUH WKDQ \HDUV RI H[SHULHQFH LQ D
YDOXDEOH UHVRXUFH IRU WKH %RDUG OU :DJQHUpV Z
$FW RI 26DUEDQHV 2[OH\* DQG RWKHU FRUSRUDWH
PDNHV KLP ZHOO VXLWHG WR DGYLVH WKH %RDUG RQ F
DXGLWLQJ DQG ILQDQFH UHODWHG FRUSRUDWH JRYHU(
PDQDJHPHQW O0U :DJQHU EULQJV WR WKH %RDUG DQ R
PDWWHUV LQYROYLQJ DXGLW FRPPLWWHH RYHUVLJKW
FRQWURO DQG DFFRXQWLQJ DQG RWKHU ILQDQFLDO UF



6 XPPDU\ RI 'LUHFWRU 4XDOLILFDWLRQV DQG ([SHULH

7KH IROORZLQJ WDEOH LOOXVWUDWHY WKH EUHDGWK DQG YDULHW\ RI EX
EULQJV WR &KDPSLRQ;

6NLOOV ([SHULHQFH $OO(;/HUP<DIQODVPDUW/K<(I)IUXH WORUU I-BL%UEXQSRP%L\J/XQGD'LOJRL;CPG:[;)JUQHU
(QYLURQPHQWDO +HDOWK| 6DIHW\ g 9 9
JLQDQFLDO 5HSRUWLQJ $FFRXQWLQJ
([SHULHQFH 9 9 9 9
&RUSRUDWH *RYHUQDQFH
5HVSRQVLELOLW\ 9 9 9 9 9 9 9 9
3XEOLF &RPSDQ\ /HDGHWVKLS 9 9 9 9
6WUDWHJILF 30DQQLQJ g9 9 9 9 9 9 9 9
*OREDO ([SHULHQFH 9 9 9 9 9 9 9 9
(QHUJ\ ,QGXVWU\ ([SHULHQ|FH 9 9 9 9
/IHIDO 5HIXODWRU\ &RPSOLDQFH 9
5LVN $VVHVVPHQW 5LVN GDQDJHPHQW | 9 9 9 9 9
7HFKQRORJ\ ,QQRYDWLE‘?Q 9 9 9 9
&\EHUVHFXULW\ 9 9 9
9DOXH &UHDWLRQ 9 9 9 9 9 9 9 9
THQXUH
%RDUG 7THQXUH <HDU -RLQHG
%RDUG 7THQXUH LQ <HDUV
%RDUG 'LYHUVLW\ ODWUL[ DV RI ODUFK
7TRWDO 1XPEHU RI '"LUHFWRUV
'LG 1RW
JHPDOH ODOH 1RQ %LQDUMAVFORVH
*HQGHU
3bUw , *HQGHU ,GHQWLW\
'LUHFWRUYV + *
3DUW ,, 'HPRJUDSKLF %DFNJURXQG
$IULFDQ $PHULFDQ RU %ODFN + + + +
$ODVNDQ 1DWLYH RU 1DWLYH $PHULFDQ + + *
$VLDQ * *
+LVSDQLF RU /DWLQ] + + + +
1DWLYH +DZDLLDQ RU 3DFLILF ,vGDQGHU =« + +
KLWH + +
7ZR RU ORUH 5DFHV RU (WKQLFLW+HV + + +
[*%74 *
'LG 1RW 'LVFORVH 'HPRJUDSK|LF %DFNJURXQG £




'LUHFWRU &RPSHQVDWLRQ

‘H XVH D FRPELQDWLRQ RI FDVK DQG VWRFN EDVHG LQFHQWLYHV WR DWW
%RDUG ,Q VHWWLQJ GLUHFWRU FRPSHQVDWLRQ ZH FRQVLGHU WKH VLJQ
WKHLU GXWLHYVY WKH VNLOO OHYHO UHTXLUHG RI WKH PHPEHUV RI WKH %
(PSOR\HH GLUHFWRUV GR QRW UHFHLYH DGGLWLRQDO FRPSHQVDWLRQ IR
OHVV WKDQ D IXOO FDOHQGDU \HDU WKH FRPSHQVDWLRQ WR EH SDLG WHF
WKH &RPSHQVDWLRQ &RPPLWWHH

7R IXUWKHU DOLJQ WKH LQWHUHVWY Rl WKH LQGHSHQGHQW GLUHFWRUYV |
KDV DGRSWHG VWRFN RZQHUVKLS JXLGHOLQHV IRU WKH QRQ HPSOR\HH G
GLUHFWRU LV H[SHFWHG WR RZQ &RPSDQ\ FRPPRQ VWRFN ZLWK D YDOXH
FRPSHQVDWLRQ SDLG WR VXFK GLUHFWRU GXULQJ WKH SHULRG KH RU VK
FRPSHQVDWLRQ SDLG WR FKDLUV RI WKH %YRDUG RU FRPPLWWHHY 1RQ HF
UHTXLUHPHQWY ZLWKLQ ILYH \HDUV DIWHU WKH GDWH RI WKHLU HOHFWLF
ZLWKLQ WKH ILYH \HDU WUDQVLWLRQ SHULRG IRU PHHWLQJ WKHVH UHTXL

YRU RXU QRQ HPSOR\HH GLUHFWRU FRPSHQVDWLRQ ZDV VHW DV IROO
4 $Q DQQXDO UHWDLQHU RI SD\DEOH LQ FDVK DQG |
a4 &KDLUPDQ RI WKH %RDUG ° DGGLWLRQDO UHWDLQHU RI SD\DE(
a4 &RPPLWWHH &KDLUV ° DGGLWLRQDO UHWDLQHU RI IRU WKH $XG

&KDLUV Rl WKH &RPSHQVDWLRQ &RPPLWWHH DQG WKH *RYHUQDQFH |
DQG

a4 $XGLW &RPPLWWHH OHPEHUV ° DGGLWLRQDO UHWDLQHU RI IR U
FDVK

7KH DQQXDO UHWDLQHU ZDV LQFUHDVHG IURP WR LQ ZLW

IRUP RI VWRFN EDVHG DZDUGY WR UHPDLQ FRPSHWLWLYH ZLWK LQGXVWL
%RDUG PHPEHUV ZKLOH EHWWHU DOLJQLQJ RXU %RDUG FRPSHQVDWLRQ .

1RQ HPSOR\HH GLUHFWRUV DUH DOVR UHLPEXUVHG IRU DOO UHDVRQDEOF
DWWHQGLQJ %RDUG DQG FRPPLWWHH PHHWLQJV DQG FRQWLQXLQJ HGXFD

1RQ HPSOR\HH GLUHFWRUV PD\ HOHFW WR GHIHU DOO RU D SRUWLRQ RI W
DQG 5HVWDWHG (TXLW\ DQG &DVK ,QFHQWLYH 30DQ WKH 2 30DQ:3

bDzDUG WKHLU GHIHUUHG FRPSHQVDWLRQ DFFRXQW LV FUHGLWHG ZLWK L
HTXDO LQ YDOXH WR D VKDUH RI RXU FRPPRQ VWRFN EXW EHFDXVH LW LV
KDYH DQ\ YRWLQJ ULJKWV 'HSHQGLQJ RQ WKH GLUHFWRUpVY HOHFWLRQ I
FRPSHQVDWLRQ RQ WKH GDWH RI WKH GLUHFWRUpV UHWLUHPHQW RU DQ



'LUHFWRU &RPSHQVDWLRQ 7DEOH

7KH IROORZLQJ WDEOH VKRZV LQIRUPDWLRQ UHJDUGLQJ WKH FRPSHQVDW
GLUHFWRUV ZKR VHUYHG RQ WKH %RDUG GXULQJ WKH \HDU 7KH FRPSHQV
WDEOH HQWKWPRMHEG &RPSHQ\DIMELWRE H WHODWHG WDEOHYVY EXW 0U 6RPDVX
DQ\ DGGLWLRQDO FRPSHQVDWLRQ IRU KLV VHUYLFH DV D PHPEHU RI WKH
RI RXU $XGLW &RPPLWWHH DV D QRQ HPSOR\HH GLUHFWRU GXULQJ WKH S

DQG U
SDLG WR

HFHLYHG D SURUDWHG DQQXDO FDVK UHWDLQHU RI IRU WK
KLP &XQPWBH\ &RPSHQVOWLRGKHMDECGHG QRW UHFHLYH DQ\ VWREN

WR KLV VHUYLFH RQ RXU %RDUG

JHHV (DUQHG RU 3DLG
1DPH LQ &DVK 6WRFN $ZDUGV 7RWDO

ov
ov
ou
ou
ou
ou
ou

$OGHUPDQ
&KDPDUWKL
IXTXHWWH
3RUWHU
5DEXQ
7RGG
'DJQHU

,Q DFFRUGDQFH ZLWK 6(& UXOHV WKH DPRXQWV VKRZQ UHIOHFW WKH |
GLUHFWRUVYy VKDUHV FRPSXWHG LQ DFFRUGDQFH ZLWK )LQDQFLDO $F|

6WDQGDUGY &RGLILFDWLRQ 7RSLF 2)$6% $6& 8 GLVUHIDUGLQJ W
UHODWHG WR VHUYLFH EDVHG YHVWLQJ FRQGLWLRQV 6HH 1RWH WR
LQ RXU $QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU

DVVXPSWLRQ XVHG LQ GHWHUPLQLQJ WKH )$6% $6& 7TRSLF JUDQW GEC



6HFXULW\ 2ZQHUVKLS RI &HUWDLQ %HQHILFLDO 2ZQHUV DQG
BEBBBEBBBBEBBBBEBBBBEBBBBBEBBBBEBBBBEBBBEBBBEBBBEBBBEBBBEBEBBBBBBBE

7KH IROORZLQJ WDEOH VHWV IRUWK LQIRUPDWLRQ DV WR HOQOWLWLHV ZKLI

&RPPLVVLRQ ?26(&%® RU KDYH DGYLVHG XV WKDW WKH\ DUH D 2EHQHILFLDO

UHIJXODWLRQV RI PRUH WKDQ RI RXU RXWVWDQGLQJ &RPPRQ 6WRFN 7t
VKDUHV RI FRPPRQ VWRFN RXWVWDQGLQJ RQ ODUFK

6KDUHV RI &RPSDQ\
&RPPRQ 6WRFN
1DPH RI % HQHILFLDO 2ZQHU %HQHILFLDOO\ 2ZQRIG&ODVYV
7KH 9DQJXDUG *URXS ,QF
9DQJIXDUG %OYG
ODOYHUQ 3%

%ODFN5RFN ,QF
(DVWPEWUHHW
1HZ <RUN 1<

%DVHG VROHO\ RQ 6FKHGXOH * $ ILOHG )HEUXDU\ 7TKH 9DQJXDUG *URX
YRWLQJ SRZHU ZLWK UHVSHFW WR QR VKDUHV VKDUHG YRWLQJ SRZHU ZLWK
UHVSHFW WR VKDUHY DQG VKDUHG GLVSRVLWLYH SRZHU ZLWK UHVSHI

%DVHG VROHO\ RQ 6FKHGXOH * $ ILOHG -DQXDU\ %ODFN5RFN ,QF DQ
SRZHU ZLWK UHVSHFW WR VKDUHY DQG VROH GLVSRVLWLYH SRZHU ZL

7KH IROORZLQJ WDEOHYV VHW IRUWK FHUWDLQ LQIRUPDWLRQ UHJDUGLQJ
DV RWKHUZLVH QRWHG RI RXU FRPPRQ VWRFN E\ HDFK GLUHFWRU DQG H
6 XPPDU\ &RPSHQVIWKHRQ (RZWEOH OO RI RXU GLUHFWRUYV DQG H[HFXWLYH R
RZQHUVKLS VHW IRUWK LQ WKH WDEOH LV GHWHUPLQHG LQ DFFRUGDQFH
RZQHUVKLS LV EDVHG RQ VKDUHV RI FRPPRQ VWRFN RXWVWDQGL;|
QXPEHU RI VKDUHVY EHQHILFLDOO\ RZQHG E\ DQ\ VKDUHKROGHU DQG WKH
RI FRPPRQ VWRFN VXEMHFW WR VWRFN VHWWOHG VWRFN DSSUHFLDWLRQ
SHUVRQ WKDW DUH FXUUHQWO\ H{[HUFLVDEOH RU H[HUFLVDEOH ZLWKLQ

EHFRPH YHVWHG ZLWKLQ GD\V RI ODUFK KDYH EHHQ LQFOXGHG

6KDUHV RI &RPSDQ\
&RPPRQ 6WRFN
1DPH RI %HQHILFLDO 2ZQHU %HQHILFLDOO\ 2ZQRIG&EODVV

'LUHFWRUV H[FHSW OU 6RPDVXQGDUDP
'DQLHO : 5DEXQ
+HLGL 6 $OGHUPDQ
ODPDWKD &KDPDUWKL
*DU\ 3 /IXTXHWWH
BWXDUW 3RUWHU
BWHSKHQ 0 7RGG
BWHSKHQ . :DJQHU




6KDUHV RI &RPSDQ\
&RPPRQ 6WRFN
1DPH RI %HQHILFLDO 2ZQHU %HQHILFLDOO\ 2ZQRIG&ODVV

1(2V
6LYDVDQNDUDQ 6RPDVXQGDUDP
.HQQHWK 0 )LVKHU
'"HULF %U\DQW
3DXO ( ODKRQH\
-XOLD :ULJKW
-D\'$ 1XWW

'LUHFWRUV DQG H[HFXWLYH RIILFHUV DV D JURXS
SHUVRQV

/JHVV WKDQ RI WKH &RPSDQ\pV RXWVWDQGLQJ FRPPRQ VWRFN

&RQVLVWV RI D VKDUHV RI &KDPSLRQ; FRPPRQ VWRFN KHOG GLUHFWO\ E
XQLWYV
&RQVLVWV RI D VKDUHV RI &KDPSLRQ; FRPPRQ VWRFN KHOG GLUHFWO\ E
DQG F VKDUHV RI &KDPSLRQ; FRPPRQ VWRFN EHQHILFLDOO\ RZQHG E\ 0\
&RQVLVWYV RI D VKDUHV RI &KDPSLRQ; FRPPRQ VWRFN KHOG GLUHFWO\ E
XQLWYV
&RQVLVWYV RI D VKDUHV RI &KDPSLRQ; FRPPRQ VWRFN KHOG GLUHFWO\ E
XQLWYV
&RQVLVWV RI D VKDUHV RI &KDPSLRQ; FRPPRQ VWRFN KHOG ¢
&RQVLVWV RI D VKDUHV RI &KDPSLRQ; FRPPRQ VWRFN KHOG GLUHFWO\
DQG F VKDUHV RI &KDPSLRQ; FRPPRQ VWRFN EHQHILFLDOO\ RZQHG E\ 0L
&RQVLVWYV RI D VKDUHV RI &KDPSLRQ; FRPPRQ VWRFN KHOG GLUHFWO\ E
XQLWYV
,QFOXGHYV VKDUHV RI &KDPSLRQ; FRPPRQ VWRFN KHOG LQ D OLPLWHG SD
SDUWQHU DQG VKDUHV H[HUFLVDEOH XQGHU RXWVWDQGLQJ 66%$5 DZDUG
SD\DEOH LQ VKDUHV RI &KDPSLRQ; FRPPRQ VWRFN
&RQVLVWV RI VKDUHV RI &KDPSLRQ; FRPPRQ VWRFN KHOG GLUHFWO\ E\ C
'RHV QRW LQFOXGH XQYHVWHG 568V SD\DEOH LQ VKDUHV RI &KDPSLRQ; F
,QFOXGHYV VKDUHV RI &KDPSLRQ; FRPPRQ VWRFN WKDW FRXOG EH SXUFK
QRW LQFOXGH XQYHVWHG 568V SD\DEOH LQ VKDUHV RI &KDPSLRQ; FRPP
,QFOXGHYV VKDUHV RI &KDPSLRQ; FRPPRQ VWRFN H[HUFLVDEOH XQGHU R>
XQYHVWHG 568V SD\DEOH LQ VKDUHV RI &KDPSLRQ; FRPPRQ VWRFN
&RQVLVWV RI VKDUHV RI &KDPSLRQ; FRPPRQ VWRFN KHOG GLUHFWO\ E\ C

568V SD\DEOH LQ VKDUHV RI &KDPSLRQ; FRPPRQ VWRFN
OU 1XWW ZDV RXU 6HQLRU 9LFH 3UHVLGHQW DQG &KLHI )LQDQFLDO 2IILFHU X
6SHFLDO 3URMHFWY XQWLO KLV GHSDUWXUH IURP WKH &RPSDQ\ RQ $XJXVW
OU 1XWW DUH EDVHG RQ LQIRUPDWLRQ GLVFORVHG LQ D )RUP ILOHG E\ 0U
VKDUHV DFTXLUHG E\ KLP DIWHU VXFK GDWH XSRQ YHVWLQJ RI KLV HTXLW\ D:
DJUHHPHQWY LQFOXGLQJ DFFHOHUDWLRQ RI YHVWLQJ XSRQ KLV UHWLUHPHQ
WUDQVDFWLRQV WKDW PD\ KDYH RFFXUUHG DIWHU KH ZDV QR ORQJHU VXEMH
([FKDQJH $FW

&RQVLVWY RI DQ DJJUHJDWH RI D VKDUHV RI &KDPSLRQ; FRPPRQ VWRF
RIILFHUV DQG GLUHFWRUV E GHIHUUHG VWRFN XQLWYV DQG F DQ DJJ
VWRFN DFTXLUDEOH E\ &KDPSLRQ; H[HFXWLYH RIILFHUV ZLWKLQ GD\V WKUR



,WHP 5DWLI\ $SSRLQWPHQW RI ,QGHSHQGHQW 5HJLVWHUH
BEBBBEBBBBEBBBBEBBBBEBBBBBEBBBBEBBBBEBBBEBBBEBBBEBBBEBBBEBEBBBBBBBE

7KH $XGLW &RPPLWWHH LV UHVSRQVLEOH IRU WKH DSSRLQWPHQW FRPSH
HYDOXDWLRQ RI WKH LQGHSHQGHQFH RI WKH 3XEOLF &RPSDQ\ $FFRXQWL
DFFRXQWLQJ ILUPV UHWDLQHG WR FRQGXFW DQ LQWHJUDWHG DXGLW RI F
ILQDQFLDO UHSRUWLQJ 7KH $XGLW &RPPLWWHH KDV DSSURYHG WKH VHO
DFFRXQWLQJ ILUP WR DXGLW WKH DQQXDO DFFRXQWV Rl &KDPSLRQ; DQG

,Q PDNLQJ WKLV GHFLVLRQ WKH $XGLW &RPPLWWHH FRQVLGHUHG
RI WKH &RPSDQ\pV EXVLQHVYV DQG WHFKQLFDO H[SHUWLVH WKH TXDOLW\
&RPPLWWHH 3Z&uV LQGHSHQGHQFH XQGHU DSSOLFDEOH 6(& DQG 3&%$2% |
VHUYLFHV SURYLGHG E\ 3Z& LQFOXGLQJ IHHGEDFN IURP PDQDJHPHQW D

5HSUHVHQWDWLYHV RI 3Z& DUH H[SHFWHG WR EH SUHVHQW RQOLQH DW W
VWDWHPHQW LI WKH\ GHVLUH WR GR VR DQG DUH H[SHFWHG WR EH DYDL:
VKDUHKROGHUYV

$OWKRXJIJK VKDUHKROGHU UDWLILFDWLRQ RI 3Z&uV DSSRLQWPHQW LV QRYV
VXEPLWWLQJ WKH UDWLILFDWLRQ RI 3Z&uV DSSRLQWPHQW IRU WR RXL
JRYHUQDQFH ,I VKDUHKROGHUV GR QRW UDWLI\ WKH DSSRLQWPHQW R 3.
QRW WR UHWDLQ 3Z& DV WKH &RPSDQ\pV LQGHSHQGHQW UHJLVWHUHG SX
REOLIJDWHG WR WHUPLQDWH WKH DSSRLQWPHQW (YHQ LI VKDUHKROGHU\
LWV GLVFUHWLRQ PD\ GLUHFW WKH DSSRLQWPHQW RI D GLITHUHQW LQGH:
GXULQJ WKH \HDU LI WKH $XGLW &RPPLWWHH GHWHUPLQHY WKDW VXFK D
RWKHUZLVH UHTXLUHG E\ IHGHUDO VHFXULWLHYVY ODZV

7KH %RDUG DQG WKH $XGLW &RPPLWWHH UHFRPPHQG WKDW \RX YRWH )25
BULFHZDWHUKRXVH&RRSHUYV //3 DV RXU LQGHSHQGHQW UHJLVWHUHG SXE!



$XGLW &RPPLWWHH 5HSRUW
BEBBBBEBBBBEBBBBEBBBBEBBBBBEBBBBEBBBBBBBBEBBBEBBBEBEBBBEBEBBBBEBBBBBBBE

7KH $XGLW &RPPLWWHH DVVLVWV WKH %RDUG LQ RYHUVHHLQJ WKH &RPSI
WKH DXGLW RI LWV ILQDQFLDO VWDWHPHQWY DQG LQWHUQDO FRQWURO F
OHJDO DQG UHJXODWRU\ UHTXLUHPHQWY WKH SHUIRUPDQFH RI WKH &RP!
LQGHSHQGHQFH SHUIRUPDQFH DQG FRPSHQVDWLRQ RI WKH &RPSDQ\uV L
IRU WKH &RPSDQ\uV ILQDQFLDO VWDWHPHQWY DQG ILQDQFLDO UHSRUWLC
RYHU ILQDQFLDO UHSRUWLQJ DQG GLVFORVXUH FRQWUROV DQG SURFHGX
UHVSRQVLEOH IRU SHUIRUPLQJ DQ LQGHSHQGHQW DXGLW RI WKH &RPSDQ
RYHU ILQDQFLDO UHSRUWLQJ DQG H[SUHVVLQJ DQ RSLQLRQ DV WR WKH F
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHY DQG WKH HIITHFWLYHQH\

,Q LQ IXOILOOLQJ WKHVH UHVSRQVLELOLWLHY DPRQJ RWKHU WKLQJV
a OHW ZLWK VHQLRU PHPEHUV RI WKH &RPSDQ\uV ILQDQFLDO PDQDJHP

4 +HOG SULYDWH VHVVLRQV GXULQJ UHJXODUO\ VFKHGXOHG PHHWLQJ
DQG ZLWK 3Z& WKH &RPSDQ\uV LQGHSHQGHQW DXGLWRUV SURYLGL
UHJDUGLQJ ILQDQFLDO PDQDJHPHQW DFFRXQWLQJ DXGLWLQJ DQG

a BHYLHZHG DQG GLVFXVVHG ZLWK PDQDJHPHQW WKH &RPSDQ\pV HDUC
TXDUWHUO\ SHULRG DQG IRU WKH ILVFDO \HDU DV VHW RXW LQ WKH
ILOLQJ ZLWK WKH 6(&

a SBHYLHZHG DQG GLVFXVVHG ZLWK VHQLRU PDQDJHPHQW WKH &RPSDQ
SUHSDUDWLRQ RI PDQDJHPHQWpVY DVVHVVPHQW RI WKH &RPSDQ\pV L
3Z2&uV DWWHVWDWLRQ UHSRUW DQG WKH PLWLIJDWLRQ DQG UHPHGLI

a S5HFHLYHG UHSRUWY IURP WKH *HQHUDO &RXQVHO RQ FRPSOLDQFH P
&RPSDQ\pV FRPSOLDQFH SURJUDP LQFOXGLQJ SURYLGLQJ RYHUVLJK
FRPSODLQW VA\VWHPVY UHODWLQJ WR DFFRXQWLQJ DQG DXGLW PDWW|

4 5HYLHZHG WKH &RPSDQ\pV LQWHUQDO DXGLW SODQ

$V QRWHG DERYH WKH $XGLW &RPPLWWHH RYHUVHHVY WKH DXGLWV RI WK
RYHU ILQDQFLDO UHSRUWLQJ DQG WKH UHODWLRQVKLS ZLWK WKH LQGHS|
IRU WKH ILVFDO \HDU HQGHG 'HFHPEHU DPRQJ RWKHU WKLQJV WK
VHQLRU PHPEHUV RI WKH &RPSDQ\pV ILOQDQFLDO PDQDJHPHQW WHDP DQG
RYHUDOO DXGLW VFRSH DQG SObDQ WKH UHVXOWY RI WKH HIWHUQDO DXG
FULWLFDO DXGLW PDWWHUV DQG WKH HIIHFWLYHQHVV RI WKH &RPSDQ\pu\
FRQWUROV DQG SURFHGXUHYV 7KH FRPPLWWHH DOVR GLVFXVVHG ZLWK 37Z
DSSOLFDEOH UHTXLUHPHQWY RI WKH 3&%$2% DQG WKH 6(& ,Q DGGLWLRQ
DQG WKH OHWWHU IURP 3Z& UHTXLUHG E\ WKH DSSOLFDEOH UHTXLUHPHQ
KDV GLVFXVVHG ZLWK 3Z& LWV LQGHSHQGHQFH IURP WKH &RPSDQ\ DQG L'
ZKHWKHU WKH SURYLVLRQ RI SHUPLVVLEOH QRQ DXGLW VHUYLFHV E\ 3Z&
LOGHSHQGHQFH RI 3Z& DQG FRQFOXGHG WKDW WKH LQGHSHQGHQFH RI 3.
VHUYLFHV $GGLWLRQDOO\ WKH FRPPLWWHH SUH DSSURYHG DOO DXGLW
&RPSDQ\ E\ 32&

%DVHG RQ LWV UHYLHZ RI WKH ILQDQFLDO VWDWHPHQWY DQG WKH DIRUH
UHFRPPHQGHG WR WKH IXOO %YRDUG WKDW WKH DXGLWHG ILQDQFLDO VWL
JRUP . IRU WKH ILVFDO \HDU HQGHG 'HFHPEHU

5HVSHFWIXOO\ VXEPLWWHG E\ WKH $XGLW &RPPLWWHH
BWHSKHQ 0 7RGG &KDLU

BWXDUW 3RUWHU

BWHSKHQ . :DJQHU



JHHVY 3DLG WR 3ULFHZDWHUKRXVH&RRSHUYV //3
BEBBBEBBBBEBBBBEBBBBEBBBBBEBBBBEBBBBBBBEBBBEBBBEBBBEBBBEBEBBBBBBBE

3Z2& EHIJDQ VHUYLQJ DV RXU LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQ
VHUYLFHV SHUIRUPHG E\ 3Z2& IRU WKH \HDUV LQGLFDWHG $00 3Z& VHUYL
E\ WKH $XGLW &RPPLWWHH LQ DFFRUGDQFH ZLWK WKH SUH DSSURYDO SR

7\SH RI )HH HEH
$XGLW )HHV
$XGLW 5HODWHG )HHV
7D[ JHHV
$00 2WKHU )HHV
7KH DXGLW IHHV IRU WKH \HDUV HQGHG 'HFHPEHU DQG ZHUH |
UHQGHUHG IRU WKH DXGLWV Rl WKH FRQVROLGDWHG ILQDQFLDO VWDWH

VWDWXWRU\ DXGLWYV UHYLHZV RI WKH TXDUWHUO\ FRQVROLGDWHG ILQ
RI UHJLVWUDWLRQ VWDWHPHQWY DQG RWKHU GRFXPHQWY ILOHG ZLWK

7D[ IHHV ZHUH IRU SURIHVVLRQDO VHUYLFHY UHQGHUHG ZLWK UHVSHFW
2WKHU IHHV LQFOXGH OLFHQVLQJ IHHV IRU DFFHVV WR WHFKQLFDO DFF

I+
I+

3UH $SSURYDO RI 6HUYLFHYV 3URYLGHG E\ ,QGHSHQGHQW 5HJLVWH !

&RQVLVWHQW ZLWK LWV FKDUWHU DQG DSSOLFDEOH 6(& UXOHV RXU $XG|
QRQ DXGLW VHUYLFHV SURYLGHG E\ 3Z& WR XV DQG RXU VXEVLGLDULHV

FXVWRPDULO\ SURYLGHG WKH $XGLW &RPPLWWHH KDV DGRSWHG VSHFLIL
$XGLW &RPPLWWHH UHYLHZY DW OHDVW DQQXDOO\ ,Q GHYHORSLQJ WKH)\
FRQVLGHUHG WKH QHHG WR HQVXUH WKH LOGHSHQGHQFH RI 3Z& ZKLOH U
SRVVHVV WKH H[SHUWLVH DQG EH LQ WKH EHVW SRVLWLRQ WR DGYLVH X\
DFFRXQWLQJ DQG DXGLWLQJ ZKHUH FRQVLVWHQW ZLWK DSSOLFDEOH 6(&

7KH SROLFLHV DQG SURFHGXUHVY DGRSWHG E\ WKH $XGLW &RPPLWWHH UF
UHODWHG DQG FHUWDLQ QRQ DXGLW UHODWHG WD[ DQG RWKHU URXWLQH
E\ WKH LQGHSHQGHQW DXGLWRU 7KH SUH DSSURYDO RI VXFK VHUYLFHV I
ILVFDO \HDU VSHFLILF DV WR D SDUWLFXODU VHUYLFH RU FDWHJRU\ RI V
SUH DSSURYHG VHUYLFHV ZKLFK DUH H[SHFWHG WR H[FHHG WKH OLPLWD)\
)RU HDFK SURSRVHG VHUYLFH WKH LQGHSHQGHQW DXGLWRU DQG PDQDJ}
WKH HQJDJHPHQW WR WKH $XGLW &RPPLWWHH DW WKH WLPH RI DSSURYD
$XGLW &RPPLWWHH FRQVLGHUV ZKHWKHU HDFK VHUYLFH LV FRPSOLDQW
LQGHSHQGHQFH DV ZHOO DV DQ\ DSSOLFDEOH 3&$2% UHTXLUHPHQW



,WHP $GYLVRU\ 9RWH WR $SSURYH &RPSHQVDWLRQ RI 2XU !
BEBBBBEBBBBEBBBBBBBBEBBBBBEBBBBEBBBBBBBBEBBBEBBBEBEBBBBEBBBBBBBBBBBE

‘H DUH DVNLQJ RXU VKDUHKROGHUYV WR DSSURYH RQ DQ DGYLVRU\ EDVLYV
UHSRUWHG LQ WKLV 3UR[\ 6WDWHPHQW $V GHVFULEHG EHORZ LQ WKH 2&l|
&RPSHQVDWLRQ &RPPLWWHH KDV VWUXFWXUHG RXU H[HFXWLYH FRPSHQV
REMHFWLYHYV

a (QVXUH H[HFXWLYH FRPSHQVDWLRQ GULYHVY EHKDYLRUYV DQG DFWLR(
ULVN WDNLQJ DQG D ORQJ WHUP SHUVSHFWLYH

a (QVXUH H[HFXWLYH FRPSHQVDWLRQ DOORZV XV WR DWWUDFW UHWD
WDOHQW :‘H WDUJHW UHDVRQDEOH DQG PDUNHW FRPSHWLWLYH FRP!
RI WKH SRVLWLRQ DQG WKH VNLOOV DQG H[SHULHQFH RI WKH H[HFX

a 'LIlHUHQWLDWH EDVHG RQ SHUIRUPDQFH UHODWLYH WR WDUJHWV S
SRUWLRQ RI FRPSHQVDWLRQ WLHG WR WKH DFKLHYHPHQW RI DQQXD
YDOXH FUHDWLRQ DQG

a (PSKDVL]H &KDPSLRQ; VWRFN RZQHUVKLS E\ UHTXLULQJ VWRFN RZQF

‘H XUJH \RX WR UHDG WKH 2&RPSHQVDWLRQ 'LVFXVVLRQ DQG $QDO\VLV: E
GHWDLO KRZ RXU H[HFXWLYH FRPSHQVDWLRQ SROLFLHV DQG SURFHGXUH
FRPSHQVDWLRQ REMHFWL&¥XRP IDUA ZRES HQ/DHWHRYKHIEOHODWHG FRPSHQ\
EHJLQQLQJ RQ SDJH ZKLFK SURYLGH GHWDLOHG LQIRUPDWLRQ RQ WKH
&RPSHQVDWLRQ &RPPLWWHH DQG WKH %RDUG EHOLHYH WKDW WKH SROLF
'LVFXVVLRQ DQG $QDO\VLV® DQG WKH FRPSHQVDWLRQ RI RXU QDPHG H[HF
DUH HIITHFWLYH LQ DFKLHYLQJ RXU ORQJ WHUP EXVLQHVV REMHFWLYHV

,Q DFFRUGDQFH ZLWK 6HFWLRQ $ Rl WKH ([FKDQJH $FW DQG DV D PDWW
VKDUHKROGHUV WR DSSURYH WKH IROORZLQJ DGYLVRU\ UHVROXWLRQ DW

5(62/9(" WKDW WKH VKDUHKROGHUV RI &KDPSLRQ; &RUSRUDWLRQ W
DGYLVRU\ EDVLVY WKH FRPSHQVDWLRQ RI WKH &RPSDQ\uV QDPHG H[}F
&RPSHQVDWLRQ 'LVFXVVLRQ DQG $QDO\VLV WKH 6XPPDU\ &RPSH
FRPSHQVDWLRQ WDEOHVY DQG QDUUDWLYH GLVFXVVLRQ LQ WKH 3UR]
DQQXDO JHQHUDO PHHWLQJ RI VKDUHKROGHUYV

7KLV DGYLVRU\ UHVROXWLRQ FRPPRQO\ UHIHUUHG WR DV D 26D\ RQ 3D\3
$OWKRXJK QRQ ELQGLQJ RXU %RDUG DQG WKH &RPSHQVDWLRQ &RPPLWW
ZKHQ PDNLQJ IXWXUH GHFLVLRQV UHJDUGLQJ RXU H[HFXWLYH FRPSHQVDYV

7TKH %RDUG UHFRPPHQGY WKDW \RX YRWH )25 WKH DGYLVRU\ YRWH WR DS
HIHFXWLYH RIILFHUVY DV GLVFORVHG LQ WKLV 3UR[\ 6WDWHPHQW



&RPSHQVDWLRQ 'LVFXVVLRQ DQG $QDO\VLV
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBB
7KLY &RPSHQVDWLRQ 'LVFXVVLRQ DQG $QDO\WVLY SURYLGHY D GHWDLOHG

REMHFWLYHYV SROLRLEUYDERY G SUDFWLFHWQG H[SODLQV WKH IDFWRUV FR
&RPPLWWHH RI RXU %YRDUG RXU 2&RPSHQVDWLRQ &RPPLWWHH?3 RU WKH 2

GXULQJ 7KLV &RPSHQVDWLRQ 'LVFXVVLRQ DQG $QDO\VLV IRFXVHV RQ
QDPHO\
1DPH 7LWOH
6LYDVDQNDUDQ 26RPD3 38RPOLGHIGDUBRLHI ([HFXWLYH 2I1ILFHU
HQQHWK 0 )LVKHU ([HFXWLYH 9LFH 3UHVLGHQW DQG &KLHI )LQI
'"HULF %U\DQW &KLHI 2SHUDWLQJ 2IILFHU DQG 3UHVLGHQW
7HFKQRORJLHYV
-XOLD :ULJKW BHQLRU 9LFH 3UHVLGHQW *HQHUDO &RXQVH
3DXO ( ODKRQH\ B3UHVLGHQW 3URGXFWLRQ $XWRPDWLRQ 7t
-D\' $ 1XWW YRUPHU 6HQLRU 9LFH 3UHVLGHQW DQG &KLH

JRUPHU 6HQLRU 9LFH 3UHVLGHQW = 6SHFLDC

OU 1XWW ZDV RXU 6HQLRU 9LFH 3UHVLGHQW DQG &KLHI )LQDQFLDO 2IILF}
BHQLRU 9LFH 3UHVLGHQW * 6SHFLDO 3URMHFWVY XQWLO KLV GHSDUWXUH
RI OU 1XWWpV FRPSHQVDWLRQ IRU LV LQFOXGHG EHORZ XQGHU WKH K
DGGLWLRQDO LQIRUPDWLRQ RQ WKH FRPSHQVDWLRQ KH UHFHLYHG XSRQ
3D\PHQWV XSRQ 7HUPLQDWLRQ RU &KDQJH LQ &RQWURO + &KDQJH LQ &RC

.H\ &RPSHQVDWLRQ 2YHUYLHZ IRU

7KH &RPSHQVDWLRQ &RPPLWWHH LV FRPPLWWHG WR WDUJHWLQJ UHDVRQ
1(2V ZLWK D VLJQLILFDQW SRUWLRQ RI WKDW FRPSHQVDWLRQ EHLQJ SHU
LQ DFWLYLW\ FRPSDUHG WR WKH SDQGHPLF LQGXFHG WURXJK H[SHULHQF
ZHUH QRUPDOL]JLQJ DYHUDJH ULJ FRXQWY UHPDLQHG ORZHU WKDQ SUH S
LQFUHDVLQJ DV JOREDO HFRQRPLF DFWLYLW\ FRQWLQXHG WR QRUPDOL]H
WKH LQFUHDVHG EXVLQHVV DFWLYLW\ WKH LQFUHDVHG UHVSRQVLELOLW|
&RPSDQ\ IROORZLQJ WKH OHUJHU DQG &RPSDQ\pV FRPSHQVDWLRQ SUDFW
WKH &RPSHQVDWLRQ &RPPLWWHH DSSURYHG LQFUHDVHV LQ 1(2 EDVH VDC
ORZHU UDQJH Rl SHUFHQWDJH LQFUHDVHY WKDQ LQ SULRU \HDUV DV SDU
QRUPDOL]LQJ HFRQRPLF FRQGLWLRQV 6HH 2(OHPHQWYV RI RXU ([HEXWLYH

/IRQJ 7THUP ,QFHQWAKMHH &KPSHA@YWYDWLRQ &RPPLWWHH DGGHG IUHH FDVK IOR

DEVROXWH SHUIRUPDQFH PHWULF WR SHUIRUPDQFH VKDUH DZDUGV 236%\
IXUWKHU DOLJQ DFKLHYHPHQW RI 368V ZLWK WKH &RPSDQ\pV VWUDWHJILF
WKH &RPSDQ\pvV DELOLW\ WR UHGXFH OHYHUDJH LQYHVW LQ WKH JURZWK

$QQAXDO ,QFHQWAKHH KKPRLMWHH DOVR DSSURYHG FKDQJHV WR WKH SHUIR

XQGHU RXU ([HFXWLYH 2IILFHU $QQXDO ,QFHQWLYH 30DQ 2($,3® DV GHV|
DZzDUGV ZLWK H[HFXWLRQ RQ WKH &RPSDQ\pV VWUDWHILF SULRULWLHV D
VKDUHKROGHU YDOXH

¥ 'LIJLWDO DQG 1RQ 8SSWAHMWPLEHRMWQXHILWDO SURGXFWYVY UHYHQXH DQ
XVHV 'LJLWDO DQG 1RQ 8SVWUHDP 5HYHQXH ZDV DGGHG WR UHFRJC
&RPSDQ\pvV VWUDWHILF SULRULWLHY WR DFFHOHUDWH GLJLWDO UHY
VXVWDLQHG JURZWK



f (6* ORGLISHBLVFUHWLRQDU\ PRGLILHU zZDV LPSOHPHQWHG WKDW SHU|
LQFUHDVH RU GHFUHDVH ($,3 DFKLHYHPHQW E\ XS WR EDVHG RQ S
WKH &RPSDQ\pVvV (6* VWUDWHJI\ DQG IUDPHZRUN

I $GMXVWHG (%, TEHKBPGEANWHG (%,7'$ PDUJLQ KXUGOH ZDV UHWDLQH
DFKLHYHPHQW RI WKH 'LJLWDO DQG 1RQ 8SVWUHDP 5HYHQXH DQG LC

¥ 6DIHW\ PRXHL&ERPPLWWHH UHWDLQHG WKH DELOLW\ WR DSSO\ GRZQ~
DzDUGY LQ WKH HYHQW RI HIWUHPH VDIHW\ LQFLGHQWYV

9HVWLQJ RI SHUIRUPDQFH 6KIWKH 88BY®ZDUGHG WR RXU H[HFXWLYH R

OHVVUV 6RPDVXQGDUDP ODKRQH\ DQG 1XWW DQG OV :ULJKW ZHUH JUDQ'
RXU FRPPRQ VWRFN DW WKH HQG RI D WKUHH \HDU SHUIRUPDQFH SHULRG

2765 Rl RXU FRPPRQ VWRFN UHODWLYH WR WKH 765 SHUIRUPDQFH 3¢+
36V ZDV EHWZHHQ 7KH WKUHH \HDU SHUIRUPDQFH SHULRG HQGHG
WKH SHUIRUPDQFH SHULRG UDQNHG IRXUWK DPRQJ WKH 765 3HUIRUPD
SDLG LQ VKDUHV RI RXU FRPPRQ VWRFN HTXDO WR Rl WKH WDUJHW QX
+RZHYHU GXH WR WKH DEVROXWH FKDQJH LQ WKH VWRFN SULFH RI WKH ¢
WKH VKDUHV UHFHLYHG XSRQ YHVWLQJ RI WKH 368V ZDV Rl WKH W
GHWDLO RI RXU &(2upV 36%
OU 6RPDVXQGDUDPHV 36%

7TDUJHW 6KDUHV 6KDUHV ,VYBE&KH RI 6 KDAUHHWMWHG R
7DUJHW 9DDOXH*UDQWHVW DW 9HVW DW 9HVW 7DUJHW 9DOXH

'"HWHUPLQHG EDVHG RQ WKH FORVLQJ SULFH SHU VKDUH RI RQ WKH

&RPSHQVDWLRQ 3ULQFLSOHY DQG %YHVW 3UDFWLFHV

2XU FRPSHQVDWLRQ SURJUDP LV GHVLIJIQHG WR DOLJQ ZLWK DQG GULYH C
FRPSHWLWLYH RSSRUWXQLWLHYV $FFRUGLQJO\ ZH EHOLHYH RXU FRPSHQ
HQHUJ\ DQG LPSURYLQJ OLYHV WKURXJK RXU FRPPLWPHQW WR GHOLYHU .
&RPPLWWHH GHVLIJQV RXU FRPSHQVDWLRQ SURJUDP ZLWK WKH IROORZLQ

¥ (QVXUH H[HFXWLYH FRPSHQVDWLRQ GULYHV EHKDYLRUVY DQG DFWLR
ULVN WDNLQJ DQG D ORQJ WHUP SHUVSHFWLYH

f (QVXUH H[HFXWLYH FRPSHQVDWLRQ DOORZV XV WR DWWUDFW UHWD
WDOHQW :‘H WDUJHW UHDVRQDEOH DQG PDUNHW FRPSHWLWLYH FRP
RI WKH SRVLWLRQ DQG WKH VNLOOV DQG H[SHULHQFH RI WKH H[HFX

f 'LIIHUHQWLDWH EDVHG RQ SHUIRUPDQFH UHODWLYH WR WDUJHWV S
SRUWLRQ RI FRPSHQVDWLRQ WLHG WR WKH DFKLHYHPHQW RI DQQXD
YDOXH FUHDWLRQ DQG

f (PSKDVL]H &KDPSLRQ; VWRFN RZQHUVKLS E\ UHTXLULQJ VWRFN RZQt}

ODQDIJHPHQW DQG WKH &RPSHQVDWLRQ &RPPLWWHH EHOLHYH WKDW SURN)
ZRXOG QRW EH FRQVLVWHQW ZLWK RXU RYHUDOO FRPSHQVDWLRQ SKLOR)
QRW SURYLGH RXU 1(2V ZLWK VRFLDO RU KHDOWK FOXE PHPEHUVKLSV FF
DQ\ RWKHU SHUTXLVLWHV

$V SDUW RI RXU FRPSHQVDWLRQ UHYLHZ SURFHVV GXULQJ RXU &(2 P
&RPPLWWHH UHIJDUGLQJ WKH FRPSHQVDWLRQ DQG LQFHQWLYHV IRU RXU .



¥ 5SHFRPPHQGHG SHUIRUPDQFH PHDVXUHV WDUJHW JRDOV DQG DZDUG
LOFHQWLYH DZDUGY DQG UHYLHZHG SHUIRUPDQFH JRDOV IRU FRQVL

¥ 5HYLHZHG FRPSHWLWLYH PDUNHW GDWD IRU HIHFXWLYH SRVLWLRQV

¥ HYHORSHG VSHFLILF UHFRPPHQGDWLRQV UHJDUGLQJ WKH DPRXQW L
DZDUGHG WR RXU 1(2V

%DVHG RQ WKH &(2pV UHFRPPHQGDWLRQV DQG LQ FRQFHUW ZLWK KLP RYX
UHYLHZ DQG DSSURYH WKH FRPSHQVDWLRQ DQG LQFHQWLYH DZDUGV IRU
WKH DGYLFH UHFHLYHG IURP LWV FRPSHQVDWLRQ FRQVXOWDQW ZLWK UH
UHYLHZV WKH FRPSRQHQWY RI RXU FRPSHQVDWLRQ SURJUDP WR HQVXUH
DQG WKDW WKH SURJUDP LV DGPLQLVWHUHG LQ D PDQQHU FRQVLVWHQW

7KH &RPSHQVDWLRQ &RPPLWWHH UHYLHZV WKH &(2uV FRPSHQVDWLRQ DQ
SHUIRUPDQFH UHODWLYH 765 WKH YDOXH RI VLPLODU FRPSHQVDWLRQ R/
WR WKH &(2 LQ SULRU \HDUV 7RJHWKHU ZLWK WKH &(2 HYDOXDWLRQ SHU
&RPPLWWHH WKH &RPPLWWHH UHFRPPHQGY WKH &(2puV FRPSHQVDWLRQ D
%RDUG IRU DSSURYDO

7KH &RPSHQVDWLRQ &RPPLWWHH DOVR FRQVLGHUV WKH UHVXOWYVY RI SUL
HYDOXDWLRQV UHYLHZVY DQG UHFRPPHQGDWLRQV RI 1(2 FRPSHQVDWLRQ

7KH IROORZLQJ LV D VXPPDU\ RI RXU NH\ FRPSHQVDWLRQ SROLFLHV DQG

3D\ IRU BHUIRUPDQBHDMRULW\ RI WKH FRPSHQVDWLRQ IRU RXU 1(2V LV &
EDVHG RQ WKH DFKLHYHPHQW RI DEVROXWH DQG UHOI

6KDUH 2ZQHUVKLS BXIEMHFMQMAR D ILYH \HDU WUDQVLWLRQ SHULRG HDFK
HTXLYDOHQW LQ YDOXH RI WKUHH WLPHV RU ILYH WLI
EDVH VDODU\

&ODZEDFN 3ROLF\ :H FDQ UHFRYHU SHUIRUPDQFH EDVHG FRPSHQVDWLRQ
WR H[HFXWLYHV EXW VXEVHTXHQWO\ GHWHUPLQHG QR
ILQDQFLDO UHVXOWY DUH UHVWDWHG LI WKH UHVWDYV
IUDXG LOQWHQWLRQDO PLVFRQGXFW RU JURVV QHJOL
WKUHH \HDU ORRNEDEFN

$QWL 30HGJILQJ 1R GLUHFWRUV RU RIILFHUV PD\ SOHGJH &RPSDQ\ VWR
HIFHSWLRQV

$QWL +HGJILQJ 1R GLUHFWRUV RU RIILFHUV PD\ KHGJH &RPSDQ\ VWRF

'RXEOH 7ULJJHU 2XU HI[HFXWLYH VHYHUDQFH SROLF\ UHTXLUHV D GRXE
FROWURO WHUPLQDWLRQ L H WKH RFFXUUHQFH RI E
TXDOLINLQJ WHUPLQDWLRQ RI HPSOR\PHQW ZLWKLQ
LQ FRQWURO HYHQW LQ RUGHU IRU DQ H[HFXWLYH WF
EHQHILWYV

,QGHSHQGHQW &RPSBQVDWERHQGHQW GLUHFWRUV VHUYH RQ WKH &RPS
&RPPLWWHH DQG &BBSHQYVRWDRQ\ WKH &RPSHQVDWLRQ &RPPLWWHH HQ.
&RQVXOWDQW FRPSHQVDWLRQ FRQVXOWDQW DQG PHHWV ZLWK WKH

3HHU *URXS &RPSDUHWVR®SDUH RXU 1(2Vp WRWDO FRPSHQVDWLRQ WR SHI
PDUNHW FRPSDUDEOH GDWD ‘H HYDOXDWH WKHVH JUI
UHPDLQ DSSURSULDWH DQG DGG RU UHPRYH FRPSDQL|




1R $XWRPDWLF %DWK®BDMLODWUW EDVH VDODULHY DUH UHYLHZHG DQQXDOO\ |
,QFUHDVHV LQFUHDVHG HDFK \HDU

1R (PSOR\PHQW &ROQMVGRFQWRMW HQWHU LQWR HPSOR\PHQW FRQWUDFWYV ZL

1R 7D[ *URVYV 8SV 1R H[FLVH WD[ JURVV XSV DUH SURYLGHG WR DQ\ 1(2

1R BHUTXLVLWHV :H GR QRW SURYLGH SHUTXLVLWHV WR 1(2V QRU GR Z
FRUSRUDWH DLUFUDIW

&RPSHQVDWLRQ &RQVXOWDQW

8QGHU LWV FKDUWHU RXU &RPSHQVDWLRQ &RPPLWWHH LV DXWKRUL]JHG \
DXWKRULW\ WR DSSURYH WKH FRQVXOWDQWuV IHHV DQG RWKHU UHWHQW
VHUYLFHV RI RQH FRPSHQVDWLRQ FRQVXOWLQJ ILUP OHULGLDQ &RPSHQV
&RPSHQVDWLRQ &RPPLWWHH HQJDJHG DQG PDQDJHG LWV UHODWLRQVKLS
FRQVXOWDQWY GLUHFWO\ ,Q DGGLWLRQ OHULGLDQ UHSRUWHG GLUHFWO
H[HFXWLYH DQG QRQ H[HFXWLYH GLUHFWRU FRPSHQVDWLRQ PDWWHUV

7TKH QDWXUH DQG VFRSH RI OHULGLDQpYVY HQJDIJHPHQW E\ WKH &RPSHQVDYV
&RPSHQVDWLRQ &RPPLWWHH DV LW QHHGHG ZLWK UHVSHFW WR DOO HI[H
&RPPLWWHHMPV SXUYLHZ 7KH PDWHULDO HOHPHQWY RI WKH LQVWUXFWLR
SHUIRUPDQFH RI LWV GXWLHVY WR WKH &RPSHQVDWLRQ &RPPLWWHH LQFO

+ *XLGH WKH &RPSHQVDWLRQ &RPPLWWHHPEV GHFLVLRQ PDNLQJ ZLWK L
OLJKW Rl WKH &RPSDQ\pV EXVLQHVYV VWUDWHJ\ SD\ SKLORVRSK\ SU
DQG UHOHYDQW UHJXODWRU\ PDQGDWHYV

5HYLHZ DQG SURYLGH DGYLFH RQ WKH &RPSDQ\puV FRPSHQVDWLRQ S
$GYLVH RQ LQFHQWLYH SODQ GHVLJQ IRU ERWK DQQXDO DQG ORQJ V
3URYLGH FRPSUHKHQVLYH FRPSHWLWLYH PDUNHW VWXGLHV DV UHIH
FRQVLGHUDWLRQ RI &(2 DQG VHQLRU PDQDJHPHQW FRPSHQVDWLRQ
S5HYLHZ WKH &(2pV H[HFXWLYH FRPSHQVDWLRQ UHFRPPHQGDWLRQV |
S5HYLHZ WKH &(2pV FRPSHQVDWLRQ

5HYLHZ DQG SURYLGH FRPSHWLWLYH PDUNHW LQIRUPDWLRQ RQ QRQ
$SSULVH WKH &RPSHQVDWLRQ &RPPLWWHH DERXW HPHUJLQJ EHVW S
FRUSRUDWH JRYHUQDQFH HQYLURQPHQW

,Q FRQQHFWLRQ ZLWK LWV HQJDJHPHQW RI OHULGLDQ DQG EDVHG RQ WKt
&RPPLWWHH DVVHVVHG WKH LQGHSHQGHQFH RI OHULGLDQ SXUVXDQW WR
OHULGLDQUV ZRUN IRU WKH &RPSHQVDWLRQ &RPPLWWHH GLG QRW UDLVH
SURYLGLQJ H[HFXWLYH DQG GLUHFWRU DGYLVRU\ VHUYLFHV WR RXU &RPS
VHUYLFHV WR XV RU RXU DIILOLDWHYV

+H +H +H

+H +H +H +H

3HHU *URXS

,Q WKH GHVLJQ DQG DGPLQLVWUDWLRQ RI RXU HIHFXWLYH FRPSHQVDYV
&RPPLWWHH FRQVLGHUHG FRPSHWLWLYH PDUNHW GDWD IURP RXU FRU
*URXS?® 7KH &RPPLWWHH DOVR XVHG LWV GLVFUHWLRQ DQG EXVLQHVV M

7KH RQO\ FKDQJH PDGH WR WKH &RUH 3HHU *URXS E\ WKH &RPSHQVDWLRC(
2LOILHOG 6ROXWLRQV ,QF ZKLFK KDG UHFHQWO\ IRUPHG WKURXJK D PHL
QRW DYDLODEOH LQ 7KH &RUH 3HHU *URXS UHSUHVHQWHG D UDQJH R
DQG ORZHU WKDQ WKRVH RI WKH &RPSDQ\



(IWHUUDQ &RUSRUDWLRQ@FHDQHHULQJ ,QWHUQDWLRQDO ,QF
YRUXP (QHUJ\ 7THFKQRORJLHV2LQFWDWHV ,QWHUQDWLRQDO ,QF

+HOPHULFK 3D\QH ,QF 20LQ &RUSRUDWLRQ
,QQRVSHF ,QF 3DWWHUVRQ 87, (QHUJ\ ,QF
05& *OREDO ,QF 53& ,QF

I1DWLRQDO 2LOZHOO 9DUFR6HOHFW (QHUJ\ 6HUYLFHV ,QF
1H[7LHU 2LOILHOG 6ROXWLRQAMKHQ&EKHPRXUV &RPSDOQ\
12: ,QF "HDWKHUIRUG QWHUQDWLRQDO SOF

7KH &RPSHQVDWLRQ &RPPLWWHH ZLOO DVVHVV WKH FRPSRVLWLRQ RI RXL

,Q DGGLWLRQ WR SXEOLFO\ DYDLODEOH GDWD IRU WKH &RUH 3HHU *URXS
26XSSOHPHQWDO ,QGXVWU\ *URXS?® ZDV VHOHFWHG IRU WR SURYLGH L
RI RXU FRPSHQVDWLRQ SURJUDPV IRU RXU 1(2V 7KLV 6XSSOHPHQWDO ,Q¢
ZHUH SDUWLFLSDQWY LQ WKH (TXLODU ([HFXWLYH &RPSHQVDWLRQ 6XUYH
FRPSDQ\ FRPSHQVDWLRQ GDWD WKDW LV QRW SXEOLFO\ DYDLODEOH 7Kt}
FRPSDQ\ VL]JH FRQVLGHULQJ HQWHUSULVH YDOXH DQG UHYHQXH DQG WK
VSHFLILF HPSKDVLV RQ RUJDQL]DWLRQV RSHUDWLQJ LQ WKH HQHUJ\ FKH
PDFKLQHU\ VHFWRUV 7KH 6XSSOHPHQWDO ,QGXVWU\ *URXS LQFOXGHV FR
ELOOLRQ 7KH &RPSDQ\pV SURMHFWHG SUR IRUPD FRQVROLGDWHG UHYHQ
*URXS UHYHQXHV DQG WKH &RPSDQ\puYVHHUFHQSWLIOHH RIDWKH @0YSQH B B QUA
*URXS 7KH FRPSDQLHV WKDW FRPSULVHG WKH 6XSSOHPHQWDO ,QGXVWU\
$[DOWD &RDWLQJ 6\VWHPV /WG &DERW &RUSRUDWLRQ 7KH &KHPRXUV &F
&RUSRUDWLRQ )ORZVHUYH &RUSRUDWLRQ + % )XOOHU &RPSDQ\ +XQWYV
OXUSK\ 2LO &RUSRUDWLRQ 1REOH (QHUJ\ ,QF 2LO 6WDWHV ,QWHUQDWL
7KH 7LPNHQ &RPSDQ\ 7ULQLW\ ,QGXVWULHV ,QF 7ULQVHR 6 $ :HDWKHL
: 5 *UDFH &R

6XPPDU\ RI 7DUJHW &RPSHQVDWLRQ IRU 1DPHG ([HFXWLYH 2IILF

7KH WDEOH EHORZ UHIOHFWY WDUJHW DQQXDO FRPSHQVDWLRQ DQG LV Q
SURYLGHG LQXWKBIU\ &RPSHQVDWLRQ 7DEOH

7TDUJHW $QQXDO
/IRQJ 7THUP
SHUIRUPDQFH ,QFHQWLYHYV

7DUJHW 3HUIRUPDQFH
SHVWULFWBHK®UH $ZDUG
%DVH 6KRUW 7HUP6WRFN 8QZWUJHW 'RO@RWDO 7DUJHW
6DODU\ ,QFHQWLYH $ZDUGYV $PRXQW $PRXQW

OU 6RPDVXQGDUDP
0OU )LVKHU

0U %U\DQW

0V :ULJKW

OU ODKRQH\

%DVH VDODU\ DPRXQWY DUH DQQXDOL]HG FDOFXODWLRQV DV LQFUHDVHV IRL
OU )LVKHU EHFDPH RXU ([HFXWLYH 9LFH 3UHVLGHQW DQG &KLHI J)LQDQFLD
VKRZQ IRU KLP LV SUR UDWHG IRU KLV SDUWLDO \HDU RI VHUYLFH
/RQJ WHUP SHUIRUPDQFH LQFHQWLYHV DUH DZDUGHG DV D QXPEHU RI VKDUH
WKH FORVLQJ SULFH RI WKH &RPSDQ\pV FRPPRQ VWRFN RQ WKH GDWH RI JUDQ
WKH DFFRXQWLQJ YDOXHV IRU VXFEXPPDWE \& DR/S bl @NOHF MWRHIG 7L0E QKK H

$ GLVFXVVLRQ RI OU 1XWWpV FRPSHQVDWLRQ IRU LV IRXQG EHORZ XQ
GLVFXVVLRQ RI RXU /RQJ 7THUP (TXLW\ , QFHQWLYH &RPSHQVDWLRQ EHORZ



QXPEHU RI VKDUHV XQGHUO\LQJ WKHVH DZDUGY ZDV GHWHUPLQHG 1HLWI
DFFRXQWLQJ YDOXHV ZLWKLQ WKH WDEOHV WKDW IROORZ WKLV &RPSHQV
ZKLFK PD\ EH LPSDFWHG E\ WKH SULFH RI RXU FRPPRQ VWRFN WKH &RPS
HPSOR\PHQW RU FKDQJH LQ FRQWURO HYHQWY DQG ZLOO QRW EH NQRZ(

SHUIRUPDQFH %DVHG &RPSHQVDWLRQ

$ VLIJQLILFDQW SRUWLRQ RI RXU 1(2Vpy WDUJHW DQQXDO FRPSHQVDWLRQ
FKDUWV EHORZ VKRZ WKH SHUFHQWDJH RI RXU &(2pV DQG RWKHU 1(2Vp
SHUIRUPDQFH EDVHG FRPSHQVDWLRQ DQG WKH SHUFHQWDJH WKDW LV QR
QRW WRWDO GXH WR URXQGLQJ 7KH FKDUWVY UHIOHFW WDUJHW DQQ X
PRUH GHWDLOHG LQIRUPDVEXR® DSU\RYRBHGONVQ WIKRQ 7DEOH

(OHPHQWYV Rl 2XU ([HFXWLYH &RPSHQVDWLRQ 3URJUDP

2XU H[HFXWLYH FRPSHQVDWLRQ SURJUDP KDV EHHQ GHVLJQHG WR HQVXU
DSSURSULDWH H[HFXWLYHV IRU DSSOLFDEOH SRVLWLRQV DQG WKDW RXU
IREFXV HIIRUWY KHOS DFKLHYH EXVLQHVV VXFFHVV DQG DOLJQ ZLWK RXU
IRUPXOD IRU WKH DOORFDWLRQ EHWZHHQ FDVK DQG QRQ FDVK FRPSHQVD
,QVWHDG HDFK \HDU RXU &RPSHQVDWLRQ &RPPLWWHH GHWHUPLQHV LQ
OHYHO DQG PL[ Rl FDVK DQG QRQ FDVK FRPSHQVDWLRQ DQG VKRUW WHUF
1(2V WR UHZDUG QHDU WHUP SHUIRUPDQFH HQFRXUDJH FRPPLWPHQW WR
FRQVLGHULQJ DOLJQPHQW ZLWK PDUNHW SUDFWLFHV ,Q HYDOXDWLQJ Wt
LV WR FRQGLWLRQ WKH PDMRULW\ RI 1(2 FRPSHQVDWLRQ RQ &RPSDQ\ SH!I

$V LOOXVWUDWHG LQ WKH FKDUWV EHORZ RXU HIHFXWLYH FRPSHQVD
HOHPHQWY DW WDUJHW EDVH VDODU\ VKRUW WHUP LQFHQWLYHV DQQ>
SHUIRUPDQFH EDVHG 7KH FKDUWYV DUH QRW LOQOWHQGHG WR UHSODFH WK
6XPPDU\ &RPSHQVDWLRQ 7DEOH



&RPSHQVDW L R RE MHRPVHIOWH .H\ )HDWXUHYV SHUIRUPDQFH %DVHG

%DVH 6DBGDRYLGHY UHIJXOBHYLUHHZRFH QM XD OR\ BXQW LQFUHDVHY DUH Q
UHDVRQDEOH FRRSEHEWHWWYWR DG MXVDNWDHQWHHE O VIHBGRIG2V KD
OHYHOV UHIOHFWIQWGILYEBSBERBEHUMDRBQRHHGXFWLRQV LQ VI
UHVSRQVLELOLWLHMHMREQFH OHDGKUNELFKKMBOHQJILQJ WLP
FKDUDFWHULVWL PP\D UNHHD\G HOUPVKR 8 V
VNLOOV DQG H[SHULHQFH

$QQXDO &DVK ,RWHDWAW HR QW ULEKN ERG % HQR/ DWK IHR B V& FSIR Y WVRWMHEDVHG RQ
DFKLHYHPHQW R HD\QQXDOL WOHN WD FKUPAYEPHQW RI PHDVXUD
DQG LQGLYLG XD OPHDWIRWH\D @FRH D O ISUH SHMIWNREPDRQYKHG JRDOV
IRFXVHV DWWHQWLR@DRQ WHWR JRDOV XOWLPDWHO\
RSHUDWLRQDO [>GQAWLRQDXMDWYHEKROGHU YDOXH
ILQDQFLDO PHDVXUHV DQG
VWUDWHJILF JRDOV

/RQJ 7THUP ,QFERWUNGDWHY SD\,QLSWKULRGV Rl SRRHV YDOXH LQFUHDVHV RL
30DQ 3HUIRURQBERAWLQJ FDVEHORRAUWRQIKDGLQEBRGHQYHY LQ FRUUHODW
6KDUH 8ONKH/ &RPSDQ\UV JURQWW LDGIGWR LQ@XD WK \SEHAKMWO QG DELOLW
LQFUHDVHV LQ E R K FXEWLR/GIXWUHH D Q&G HQIDWWHA Ol HRHU FIDRV K | O R 2
UHODWLYH VKD UHKRDGHU Q HWMYURBR W IEWMWHIRDIHG GHSHQGL
RYHU WKH ORQJ VBHWRRUPDQFH LQVRBMGHRROGHU UHWXUQ DQ

UHODWLYH WR SHRUW HH HFXWKL YGHR/Z

PD\ UHDOL]H VXEVWDQWLDO YDOXH

7KUHH \HDU FOLII YHVWLQJ

/RQJ 7THUP ,QF HUPWMIOYWHLYL]HV PDIMDLGIRBQIN XLW\ BBAG WDOXH LMQFUHDVHV RLU
30DQ ° 5HVWULFRG\WEULVERXN. R QV WHD OR|GIG VERY R G RIDFIXMDMHY \LKQDBRIUUHO D W
8QLWNQFUHDVHV LQ VKDULHKR GERY LG H VVEK BUK FRMW F H
YDOXH KHOSV WRFRUWHDQRWLRQ RI UHDOL]HG SD\ WR
H[HFXWLYHV LQ WHKDBRRSHWLWLYBHKROGHU YDOXH

HQHUJ\ PDUNHW
9HVWV UDWDEO\ RYHU WKUHH \HDUYV

,Q DGGLWLRQ WR WKH HOHPHQWY RXWOLQHG DERYH RXU HIHFXWLYH
FKDQJH LQ FRQWURO SURWHFWLRQ DQG RWKHU JHQHUDOO\ DYDLODEOH E
RXU H[HFXWLYH FRPSHQVDWLRQ SURJUDP LV GHVFULEHG EHORZ

%DVH 6DODU\

'H SD\ RXU 1(2v PDUNHW FRPSHWLWLYH EDVH VDODULHV IRU WKH VNLOOV
Rl HDFK 1(2pV UROH 7R GHWHUPLQH WKH VDODULHV IRU RXU 1(2V RXU &l
FRPSDULVRQV DV ZHOO DV WKH IROORZLQJ IDFWRUYV

+ H[SHULHQFH LQ FXUUHQW UROH DQG HTXLWDEOH FRPSHQVDWLRQ UH

+ SHUIRUPDQFH DQG OHDGHUVKLS DQG

+ H[WHUQDO IDFWRUV LQYROYLQJ FRPSHWLWLYH SRVLWLRQLQJ JHQHL
FRPSHQVDWLRQ WUHQGYV

1R VSHFLILF IRUPXOD LV DSSOLHG WR GHWHUPLQH WKH ZHLJKW Rl HDFK |
&RPSHQVDWLRQ &RPPLWWHH LQ LWV GLVFUHWLRQ 6DODU\ UHYLHZV DUH
LV HYDOXDWHG KRZHYHU LQGLYLGXDO VDODULHV DUH QRW QHFHVVDULC
JHQHUDOO\ HYWDEOLVKHY EDVH VDODULHY DW FRPSHWLWLYH OHYHOV ZlI
&RUH 3HHU *URXS DQG WKH 6XSS0H®HGWDIS QEGHKNVOMILOHR X B @AVARKQN LG H
IDFWRUV LGHQWLILHG DERYH



7TKH &RPSHQVDWLRQ &RPPLWWHH PHW LQ )HEUXDU\ WR UHYLHZ WKH F
PDUNHW FRQGLWLRQV DW WKH WLPH DQG WKH GHVLUH WR SXUVXH D GLV
LQFUHDVHG DQ RYHUDOO ORZHU LQFUHDVH WKDQ LQ SULRU \HDUV 0l
LQFUHDVH LQ UHFRJQLWLRQ RI DGGLWLRQDO UHVSRQVLELOLWLHYV KH XQC
IRU WKH SURGXFW OLQHV WKDW SUHYLRXVO\ UHSRUWHG WR 6\HG 2%$0L3
'LJLWDO 2IILFHU ,Q DGGLWLRQ OU ODKRQH\ GLG QRW UHFHLYH D FRPSH(

6KRUW 7HUP ,QFHQWLYH $QQXDO

2XU &RPSHQVDWLRQ &RPPLWWHH HVWDEOLVKHG WKH ($,3 WR UHZDUG 1(2
FRUUHODWH WR YDOXH FUHDWLRQ IRU RXU VKDUHKROGHUY DQG WR SURY
VKRUW WHUP SHUIRUPDQFH :H SURYLGH VKRUW WHUP LQFHQWLYHV WR P
LQ HI[FHVV RI &KDPSLRQ;uV DQQXDO JRDOV

7KH WDUJHW DZDUGVY DPRQJ RXU 1(2V DUH JHQHUDOO\ VHW WR EH FRPSH\
,QGXVWU\ *URXS ZLWK UHIHUHQFH WR WKH W D'YD @ & “®i bR WRIOWIWP L O D U

7DUJHW ($,3 $ZDUG
1DPH Rl %DVH 6DODU\
OU 6RPDVXQGDUDP
OU )LVKHU
OU %U\DQW
OV :ULJKW
OU ODKRQH\

7KH VKRUW WHUP LQFHQWLYH DZDUG RSSRUWXQLWLHY DUH EDVHG RQ D ¢
VSHFLILHG WKUHVKROG WDUJHW DQG PD[LPXP OHYHOV RI HDFK SHUIRUP

3D\RXWV UDQJH IURP RI wbuUJHW EDVHG RQ WKH SHUFHQWDJH DFKL}
IXWWpV WDUJHW ($,3 IRU LV GLVFXVVHG EHORZ XQGHU 2)RUPHU &)2 &I
,Q JHEUXDU\ WKH &RPSHQVDWLRQ &RPPLWWHH HVWDEOLVKHG WKH GH

DZDUGYV LQFOXGLQJ ILQDQFLDO PHWULFV DQG JRD&ORPZHQYKDWLHR @ KDY UHY
IRU

7KH ILQDQFLDO SHUIRUPDQFH PHDVXUHY DQG ZHLJKWLQJ RI LQGLYLGXDC
IRU DUH VHW IRUWK EHORZ ($,3 bzbUuGY DUH DOVR VXEMHFW WR D
PRGLILFDWLRQ IRU (6* DFKLHYHPHQW DQG VDIHW\ SHUIRUPDQFH DV GHVF

SHUIRUPDQFH OHDVXUHV

OHVVUV BRPDVXQGDUDP DQG gLVEHNEL Gy

DQG OV :ULJKW OU ODKRQH\

&RQVROLGDWHG &RQVROLGDWHG &RQVROLGDWHG
$GMXVWHG (%,7]'$ $GMXVWHG (% |7'$ $GMXVWHG (%,|7'$
&RQVROLGDWHG [$GMXVWRGVROLGDWHG [$GMXVWRGVROLGDWHG $GMXVWHG
JUHH &DVK )ORE JUHH &DVK )ORE JUHH &DVK )ORZ

&RQVROLGDWHG [LIULWWD@RQVROLGDWHG [LILWD@RQVROLGDWHG 'LIJLWDO
1RQ 8SVWUHDP PHYHQXHRQ 8SVWUHDP BHYHQXHRQ 8SVWUHDP BHYHQXH

,QGLYLGXDO 3HU|IRUPDQ&KHPLFDO 7HFK|IQRORJLHYV 3%$7 6HIJPHQW

5
Q

6WUDWHILF ,QLWLDWLYBGMXVWHG (% ,7]'$ $GMXVWHG (% ,7'$
Q

&KHPLFDO 7HFKIQRORJLHV 3%$7 6HIJPHQW
$GMXVWHG )UHH| &DVK Y@BKMXVWHG )UHH| &DVK )ORZ

,QGLYLGXDO BHUIRUPDQRHGLYLGXDO 3HUIRUPDQFH
6WUDWHJILF 2EMHFWLYHYWUDWHJILF 2EMHFWLYHV




$GMXVWHG (%, 7EHKZ2BBOHQVDWLRQ &RPPLWWHH UHWDLQHG DQ $GMXVWH
PHDVXUHV IRU WR IXUWKHU DOLJQ WKH LOQWHUHVWYV RI RXU 1(2V ZLWK
8SVWUHDP 5SHYHQXH DQG SHUVRQDO SHUIRUPDQFH PHDVXUHV FDQQRW EH
&RPSDQ\pY FRQVROLGDWHG $GMXVWHG (%,7'$ ODUJLQ IRU PHHWYV RU F

(6* ORGLISHBLVFUHWLRQDU\ PRGLILHU ZDV LPSOHPHQWHG WKDW SHUPLWYV
GHFUHDVH ($,3 DFKLHYHPHQW E\ XS WR EDVHG RQ SURJUHVYV RI WKH F1
VWUDWHJ\ DQG IUDPHZRUN LQ UHFRJQLWLRQ RI WKH LPSRUWDQFH RI (6*
VWUDWHJ\

6DIHW\ PR&GGROWHVWHQW ZLWK RXU FRUSRUDWH SXUSRVH RI ,PSURYLQJ /LY
WKH DELOLW\ WR DSSO\ GRZQZDUG GLVFUHWLRQ RQ DFKLHYHPHQW RI ($,:

7KH &RPSHQVDWLRQ &RPPLWWHH XVHG WKH IROORZLQJ SHUIRUPDQFH PH\
VWUXFWXUH WR HQVXUH D EDODQFHG YLHZ RI &RPSDQ\ SHUIRUPDQFH

$GMXVWHG
(%,7'$

2Q D FRQVROLGDWHG EDVLVY GHILQHG DV QHW
*$$3 EHIRUH LQWHUHVW WD[HV GHSUHFLDWLHR
DQG RWKHU UHODWHG FKDUJHV FHUWDLQ QRQ
FRVWY UHODWHG WR WKH OHUJHU

2Q D VHIJPHQW RU EXVLQHVV EDVLV GHILQHG D
LQFRPH WD[HV GHSUHFLDWLRQ DQG DPRUWL]D
FHUWDLQ QRQ UHFXUULQJ LWHPV DQG WUDQVD
OHUJHU

$GMXVWHG (%,7'$ LV D NH\ SHUIRUPDQFH PHWU
VKDUHKROGHUVY WR FRPSDUH RXU RSHUDWLQJ
WKDW GR QRW UHIOHFW WKH FRUH RQJRLQJ RS

q

<

LQFRPH DWW!
Q DQG DPRU\
UHFXUULQJ L

V RSHUDWLQ.
WLRQ UHVWU
FWLRQ DQG |

LF IRU WKH &
SHUIRUPDQFH
HUDWLQJ UHYV

$GMXVWHG )L
)ORZ

HHLEIVX DV QHW FDVK SURYLGHG E\ RSHUDWLQ
HI[SHQGLWXUHY DQG RWKHU GLVFUHWH LWHRWY
EXVLQHVYV RU VHIPHQW EDVLV PHDVXUHG DV D
DQG GHILQHG DV EXVLQHVV RU VHIPHQW $GMX
HISHQGLWXUHYV SOXV PLQXV FKDQJHV LQ QHW O
ZRUNLQJ FDSLWDO GHILQHG DV DFFRXQWYVY UHF
DQG RWKHU GLVFUHWH LWHPV

5HIOHFWV WKH &RPSDQ\pV REMHFWLYHV WR JH
DQG WR VXSSRUW WKH &RPSDQ\pV VWUDWHJILF

"LILW

DO 1R
8SVWUHDP 5

-

YHILQHG DV UHYHQXH UHFRJQL]JHG IURP D GLJI
YPRPESOLFDWLRQV RI RXU SURGXFWV F RXU
VDOH RI RXU SURGXFWV DQG VHUYLFHV IRU XV

,QGLYLGXDO
SHUIRUPDQFH
6WUDWHILF
,QLWLDWLYH

'"HILQHG DV VSHFLILF JRDOV DQG WDUJHWV UHGQ
DUHDV ZKLFK KDYH EHHQ DVVLJQHG WR HDFK H
LQFHQWLYL]JH LQGLYLGXDO SHUIRUPDQFH E\ UH
&RPSDQ\uV NH\ VWUDWHJI\ IRFXV DUHDYV

$GMXVWHG (9
0DUJLQ

o' \HI$QHG DV $GMXVWHG (%,7'$ VHH DERYH PHD
7KH 'LJLWDO 1RQ 8SVWUHDP 5HYHQXH DQG LQ
LQLWLDWLYHY PHDVXUHY FDQQRW EH DFKLHYH
FRQVROLGDWHG $GMXVWHG (%,7'$ PDUJLQ IRU

1RWH WKDW WKHVH SHUIRUPDQFH PHWULFV XVHG

J DFWLYLWLH
DQG PHDVXUI
SHUFHQWDJFG
WHG (%,7'$

GMXVWHG ZR
HLYDEOH SOX

QHUDWH SRVL
REMHFWLYHYV

LlWDO SURGXF
BOWUD)DEE
i LQ PLG VWU

IRU FRPSHQVDWLRQ S

QDPHG QRQ *$$3 ILQDQFLDO PHDVXUHV XVHG IRU ILQDQFLDO SXUSRVHYV



KHQ HVWDEOLVKLQJ WDUJHW OHYHOV IRU WKH LQFHQWLYH UHZDUG VFKH

FRQVLGHUHG DPRQJ RWKHU WKLQJY SURMHFWHG &RPSDQ\ SHUIRUPDQFH

JHQHUDO EXVLQHVY DQG LQGXVWU\ FRQGLWLRQV 3D\RXWV IRU HDFK PHW
IRU DFKLHYHPHQW RI PD[LPXP OHYHOV DQG KLJKHU

7KH UHVXOWY IRU WKH ILQDQFLDO DQG TXDQWLWDWILYH VRXHDNVK URIY DRRIHW/
IDOO EHWZHHQ OHYHOV DERYH WKH WKUHVKROG DQG EHORZ WKH PD[LPXF
WKDW BEWWBIRFOODU DPRXQWYV LQ WKH WDEOH EHORZ DUH LQ PLOOLRQYV

$ZDUGHG
7TKUHVKROBUJHVWD[LPXP $FWXDGEKLHYHPHQW

&RQVROLGDWHG $GMXVWHG (%,7'$
&RQVROLGDWHG $GMXVWHG JUHH &DVK )ORZ
&RQVROLGDWHG 'LJLWDO DQG 1RQ 3URGXFWLRQ 5HYHQXH
&KHPLFDO 7THFKQRORJLHV $GMXVWHG (%,7'$
&KHPLFDO 7THFKQRORJLHY $GMXVWHG )UHH &DVK )ORZ
3$7 6HIJPHQW $GMXVWHG (%,7'$
3$7 6HIJPHQW $GMXVWHG )UHH &DVK |)ORZ

7KH SHUFHQWDJHV RI DFKLHYHPHQW DZDUGHG IRU &KHPLFDO 7HFKQRORJ
6HIPHQW $GMXVWHG )UHH &DVK )ORZ UHIOHFW DGMXVWPHQWY IURP DFW)
WKH FDOFXODWLRQ RI &RQVROLGDWHG $GMXVWHG )UHH &DVK )ORZ WR W

,Q JHEUXDU\ RXU &RPSHQVDWLRQ &RPPLWWHH PHW WR UHYLHZ DQG D
DQG FRQVLGHUHG WKH IROORZLQJ IDFWRUV

¥ $FKLHYHPHQW RI WKH $GMXVWHG (%,7'$ ODUJLQ KXUGOH IRU WKH ILL
LQ

¥ 3URJUHVV WRZDUGV WKH GHYHORSPHQW RI WKH &RPSDQ\pV (6* IUDP
WKH FRPSOHWLRQ RI WKH (6* BULRULW\ $VVHVVPHQW DQG HVWDEOL\
HIHFXWLRQ IUDPHZRUNYVY FRQVLVWHQW ZLWK LQWHUQDO PLOHVWRQ}
PRGLILHU WR GHFUHDVH RU LQFUHDVH ($,3 DFKLHYHPHQW DQG

¥ 7KH &RPSDQ\ H[SHULHQFHG QR H[WUHPH VDIHW\ LQFLGHQWY DQG QR
DFKLHYHPHQW IRU VDIHW\ SHUIRUPDQFH

%DVHG RQ WKHVH IDFWRUV WKH UHVXOWY RI WKH ILQDQFLDO DQG TXDQV
LQGLYLGXDO SHUIRUPDQFH WKH &RPSHQVDWLRQ &RPPLWWHH DSSURYHG

7DUJHW ($,3 $FWXDO ($,3 $ZDUG
OU 6RPDVXQGDUDP
OU )LVKHU
OU %U\DQW
OV :ULJKW
OU ODKRQH\

7TKH &RPSHQVDWLRQ &RPPLWWHH FRQVLGHUHG WKH LQGLYLGXDO DFKLHY]
VWUDWHIJLF REMHFWLYHV IRU SXUSRVHV RI WKHLU ($,3 DZDUGV EDVHG RC

OU 6RPDVXQGDUMRH &RPSDQ\ WR GHOLYHU VWURQJ H[HFXWLRQ RQ L
&RPSDQ\uV SRUWIROLR IRU VXVWDLQHG JURZWK ZLWK WKH DFTXLVLWLRQ
//1& DQG 7TRPVRQ 7THFKQRORJLHV //& DQG LQYHVWPHQWYV LQ 4/0 7THFKQROR
RQ WKH %HWWHU 7TRIHWKHU SRWHQWLDO RI WKH OHUJHU ZLWK DFKLHYHP
H[LWV I[URP WUDQVLWLRQ VHUYLFHV SURYLGHG E\ (FRODE ,QF LQ FRQQH]
WR DFFUPHWOXH IURP GLJLWDO RIIHULQJV DQG IURP QRQ XSVWUHDP VRX!I



GLJLWDO SURGXFWYVY UHDOL]DWLRQ RI FURVV VHOO RSSRUWXQLWLHYV DQC
ILQDQFLDO UHVXOWYV IURP GLJLWDO RIIHULQJY DV ZHOO DV H[HFXWLQJ R
IRRWSULQW IRU LQWHUQDWLRQDO JURZWK OU 6RPDVXQGDUDP HQVXUHG
$VVHVVPHQW DQG ODXQFK RI WKH ZRUNVWUHDPV UHVSRQVLEOH IRU WKH
DQG HVWDEOLVKHG WKH 2SHUDWLRQV ([FHOOHQFH JURXS WR HQKDQFH D
WKURXJKRXW WKH &RPSDQ\

OU )LVKHRFHVVIXOO\ LPSOHPHQWHG D VLJQLILFDQW &RQWLQXRXV ,P
JLQDQFH WHDP XQGHU WKH QDPH )LQDQFLDO ([FHOOHQFH RU ),1(; ZKLF|
SURFHVVHV DQG SURFHGXUHV UHVXOWLQJ LQ GLUHFW SRVLWLYH LPSDFW
VKDUHKROGHU YDOXH OU )LVKHU ZDV LQVWUXPHQWDO LQ WKH &RPSDQ\
IRU WKH &RPSDQ\ WR UHSD\ PLOOLRQ LQ LQGHEWHGQHVV ZKLFK UHVX
GLYLGHQG SURJUDP LQ WR UHWXUQ YDOXH WR VKDUHKROGHUV +H OH
EXVLQHVV LQLWLDWLYHV WR H[HFXWH RQ WKH &RPSDQ\uV VWUDWHJILF RE
DFFHOHUDWLRQ RI UHYHQXH IURP GLJLWDO RIIHULQJV DQG IURP QRQ XSV
SRUWIROLR IRU VXVWDLQHG JURZWK OU )LVKHU DFKLHYHG V\QHUJ\ FDSW
SRWHQWLDO RI WKH OHUJHU DQG SURYLGHG LPSRUWDQW VXSSRUW WR Wk
HITRUWYV

OU %U@HOMLYHUHG VWURQJ UHVXOWYV LQ WKH HYROXWLRQ RI WKH &R
KLV OHDGHUVKLS RI WKH VXFFHVVIXO GLYHVWPHQW RI WKH &RPSDQ\pV F}
RI WKH LQFUHDVH LQ 1RUWK $PHULFD ODQG UHYHQXH LQ WKH &KHPLFDO
LQWHUQDWLRQDO UHYHQXHV PDLQWDLQHG UHYHQXHV IURP SURGXFWV X'
YDOXDEOH VXSSRUW WR WKH SURJUHVV DFKLH VHGE HEQ X\HK HJ R R PGBLDIQ WR Q@ [RQ
DQG IURP QRQ XSVWDHPPHYRBUFHMWHUIQEDSWXUH PLOHVWRQHY LQ UHDOL]
SRWHQWLDO RI WKH OHUJHU

OV :ULZBW LQVWUXPHQWDO WR WKH HYROXWLRQ RI WKH &RPSDQ\pVv
OHDGHUVKLS DQG VXSSRUW RI WKH &RPSDQ\pV DFTXLVLWLRQV RI 6FLHQW
7TRPVRQ 7THFKQRORJLHV //& DQG LQYHVWPHQWY LQ 4/0 THFKQRORJ\ /WG I
LPSDFW WKURXJK KHU HITRUWY DV SDUW RI WKH (6* :RUNLQJ *URXS DQG L
LQWHUQDWLRQDO UHYHQXH DQG DFFHOHUDWH UHYHQXH IURP GLJLWDO R
DFKLHYHG V\QHUJ\ FDSWXUH PLOHVWRQHY LQ UHDOL]DWLRQ RI WKH %HW

OU ODKRXH3 WKH B3URGXFWLRQ $XWRPDWLRQ 7THFKQRORJLHV VHJPH
HIFHHGLQJ WKH PD[LPXP WDUJHW +H VXFFHVVIXOO\ HIHFXWHG RQ WKH &
JURZWK LQ LOWHUQDWLRQDO UHYHQXHV ZLWKLQ KLV VHIPHQW DFKLHYLC
%HWWHU 7TRIHWKHU SRWHQWLDO RI WKH OHUJHU DQG ZDV LQWHJUDO WR
DFFHOMHMH®OEKH IURP GLIJLWDO RITHULQJY DQG IURP QRQ XSVWUHDP VRXUF

,Q DOO LQVWDQFHV DFWXDO ERQXV SD\PHQWV XQGHU WKH ($,3 IRU Zt
WKH GLVFUHWLRQ RI WKH &RPSHQVDWLRQ &RPPLWWHH EDVHG XSRQ LWV
FRQWULEXWLRQV WR SHUIRUPDQFH RI WKH IXQFWLRQV ZLWK KLV RU KHU
SHUPLWWHG DV GHHPHG DSSURSULDWH E\ WKH &RPPLWWHH WR DFFRXQW
ZDUUDQW DGMXVWPHQW

30DbQ bzbUGY HDUQHG IRU D JLYHQ \HDU JHQHUDOO\ DUH SDLG LQ WKH IL
UHOHDVH RI RXU \HDU HQG ILQDQFLDO UHVXOWY DQG DIWHU GHWHUPLQD!'
&RPPLWWHH IRU DOO 1(2V RWKHU WKDQ RXU &(2 DQG E\ WKH %RDUG IRU
FDOFXODWLRQ RI WKH SD\PHQW DZDUG LV DSSURYHG E\ WKH &RPPLWWHH
IRU SHUIRUPDQFH ZHUH PDGH LQ ODUFK



/IRQJ 7THUP (TXLW\ ,QFHQWLYH &RPSHQVDWLRQ

/IRQJ WHUP HTXLW\ LQFHQWLYHY DUH GHVLIJQHG WR PRWLYDWH PDQDJHPH
SHUIRUPDQFH LPSURYHPHQWY DQG VHUYH WR OLQN D VLIQLILFDQW SRUW
&RPSDQ\N LVVXHY DZDUGV RI ORQJ WHUP HTXLW\ FRPSHQVDWLRQ RU 2/7,3
REMHFWLYHYVY DQG SKLORVRSK\ RI RXU FRPSHQVDWLRQ SURJUDPV XQGHU

DzDUGYVY DQQXDOO\ LQ WKH ILUVW TXDUWHU WR LQFHQWLYL]JH IXWXUH SHL

/17,3 DZDUGVY SURYLGH RXU 1(2V ZLWK D EHQHILW WKDW JHQHUDOO\ LQFUF
ZKLFK DOLJQV WKHLU LOQWHUHVWY ZLWK LQFUHDVLQJ VKDUHKROGHU YDO.
UHVWULFWHG VWRFN XQLWV 2568V3 DQG 36%V ,Q GHWHUPLQLQJ WKH IRU
FRQVLGHUVY DPRQJ RWKHU IDFWRUV WKH UROH RI WKH H[HFXWLYH DQG V
ZHOO DV WKH DSSURSULDWHQHVYVY RI D SDUWLFXODU VHFXULW\ IRU WKH L

,Q GHWHUPLQLQJ WKH WRWDO YDOXH RI /7,3 DZDUGVY WR EH JUDQWHG WR
WKH DZDUG YDOXH DV D QRPLQDO GROODU DPRXQW LQ DFFRUGDQFH ZLWI
ZHLIJKW WR DQ\ VSHFLILF IDFWRU WKH SRVLWLRQ RI WKH H[HFXWLYH RIIL
WHQXUH DQWLFLSDWHG IXWXUH FROQWULEXWLRQV DQG WKH ORQJ WHUP
RXU 3HHU *URXS )RU HDFK 1(2pV DQQXDO /7,3 DZzDUGYV ZHUH JUDQWH

5HVWULFWHG 6WRFN 8QLW $ZDUGV

568V FRPSOHPHQW WKH RYHUDOO FRPSHQVDWLRQ PL[ IRU RXU H[HFXWLYF

$ 'ULYLQJ EHKDYLRUV DQG DFWLRQV FRQVLVWHQW ZLWK FUHDWLQJ VK
+ 3URYLGLQJ GLYHUVLILFDWLRQ Rl FRPSHQVDWLRQ LQ UHFRJQLWLRQ |
$ 5HVXOWLQJ LQ DFWXDO VKDUH RZQHUVKLS DOLJQHG ZLWK RXU H[HF>
$ 6XSSRUWLQJ H[HFXWLYH UHWHQWLRQ

7KH DQQXDO 568 DZDUGV JUDQWHG LQ YHVW LQ RQH WKLUG LQFUHPHQ
WKH GDWH RI JUDQW VXEMHFW WR WKH H[HFXWLYHpV FRQWLQXHG HPSOF
SDLG LQ VKDUHV RI &KDPSLRQ; FRPPRQ VWRFN DQG GR QRW FDUU\ YRWLC
WKH YHVWLQJ SHULRG WR WKH H[WHQW DQ\ GLYLGHQGY DUH GHFODUHG

SHUIRUPDQFH 6KDUH $ZDUGV

36V DUH LQWHQGHG WR DOLJQ WKH 1(2Vpy LQWHUHVWY ZLWK WKRVH RI R
36V UHLQIRUFH VXVWDLQHG ORQJ WHUP SHUIRUPDQFH DQG YDOXH FUHD!
EDODQFLQJ VKRUW DQG ORQJ WHUP GHFLVLRQ PDNLQJ 7KH 36%V DZDUG'!
VKDUHV RI &KDPSLRQ; FRPPRQ VWRFN DW WKH HQG RI D WKUHH \HDU SHL
RI RXU FRPPRQ VWRFN UHODWLYH WR WKH 765 3HUIRUPDQFH 3HHU *URXS
FROWLQXHG HPSOR\PHQW WKURXJK HDFK DSSOLFDEOH YHVWLQJ GDWH D
HOHPHQW WKH &RPSHQVDWLRQ &RPPLWWHH DGGHG WR WKH 36%V IRU

7KH UHODWLYH 765 PHWULF LV VXEMHFW WR DQ DEVROXWH 765 FROODU W
QHJDWLYH RYHU WKH SHUIRUPDQFH SHULRG 7KLV IXUWKHU DOLJQV 1(2Vy
UHWXUQV RQ 36%V GXULQJ SHULRGY ZKHUH VKDUHKROGHU UHWXUQV DUH
WKDW UHODWLYH 765 LV DQ DSSURSULDWH ORQJ WHUP SHUIRUPDQFH PHW
FRPSDQ\pvV SHUIRUPDQFH SURYLGHV D UHOLDEOH PHDQV WR PHDVXUH UF
RI WKH LQWHUHVWY RI PDQDJHPHQW DQG VKDUHKROGHUV ZKLOH WKH DE
FRQVLVWHQW ZLWK VKDUHKROGHU UHWXUQ

JRU WKH JUDQW RI WKH 365V WKH 765 3HUIRUPDQFH 3HHU *URXS ZDV
DGGLWLRQ RI WKH 6 3 ,QGH[ WR LQFRUSRUDWH D PHFKDQLVP WR FRPSI
EURDGHU PDUNHW 7KH 765 3HUIRUPDQFH 3HHU *URXS FRQVLVWY RI &KDP
VXLWDEOH UHSODFHPHQW VHOHFWHG E\ WKH &RPSHQVDWLRQ &RPPLWWHI
FRPSDQ\ LQ D PHUJHU FROOHFWLYHO\ WKH 2 765 SBHUIRUPDQFH 3HHU



(IWHUUDQ &RUSRUDWLRQ@FHDQHHULQJ ,QWHUQDWLRQDO ,QF
YRUXP (QHUJ\ 7THFKQRORJLHV ,QOLQ &RUSRUDWLRQ
+HOPHULFK 3D\QH ,QF 2LO 6WDWHV ,QWHUQDWLRQDO ,QF
,QQRVSHF ,QF 3DWWHUVRQ 87, (QHUJ\ ,QF
05& *OREDO ,QF 53& ,QF
1IDWLRQDO 2LOZHOO 9DUFR 6 HIOHFW (QHUJ\ 6HUYLFHV ,QF
1H[WLHU 2LOILHOG 6ROXWLRQ@KH@KHPRXUV &RPSDQ\
12: ,QF "HDWKHUIRUG ,QWHUQDWLRQDO SOF
6 3 ,QGH]

JRU SXUSRVHV RI WKH 36V WKH 765 PHDVXUHPHQW ZLOO EH FDOFXOLIL
SULFH RI HDFK FRPSDQ\ HQGLQJ '"HFHPEHU UHIHUUHG WR DV WKH E
GD\ DYHUDJH VWRFN SULFH RI HDFK FRPSDQ\ HQGLQJ '"HFHPEHU 7K
WKH SD\RXW IRU UHODWLYH 765 LI LW LV PLVDOLJQHG ZLWK DEVROXWH 7¢
SHUIRUPDQFH SHULRG LV JUHDWHU WKDQ WKH SHUFHQWDJH SD\RXW I
LI VXFK DQQXDOL]J]HG DEVROXWH 765 LV QHJDWLYH WKH SHUFHQWDJH SD\

LQ HDFK FDVH UHJDUGOHVYV Rl UHODWLYH 765 UHVXOWY IRU WKH SHU
SHUFHQWDJH SD\RXW EDVHG RQ UHODWLYH 765 LI WKH DQQXDOL]HG DEVR
DQG $vV DQ H[DPSOH LI WKH &RPSDQ\pVY UHODWLYH 765 IRU WKH SHUIR
765 3BHUIRUPDQFH 3HHU *URXS EXW WKH &RPSDQ\pV DQQXDOL]J]HG DEVROX!'
WKH SD\RXW SHUFHQWDJH IRU UHODWLYH 765 ZRXOG EH FDSSHG DW

7KH SD\RXW UDQJH IRU WKH 363V LV Rl WDUJHW EDVHG RQ D VLP
GHWHUPLQHG IURP WKH UHVXOWYV Rl D &KDPSLRQ;upV UHODWLYH 765 GXU
765 FROODU DQG E IUHH FDVK IORZ DV D SHUFHQWDJH RI UHYHQXH IRU
UHODWLYH 765 PHWULF UDQJH IURP DQG ZLOO EH GHWHUPLQHG EDV
765 3HUIRUPDQFH 3HHU *URXS DV IROORZV DQG WKHQ VXEMHFW WR WKH
765 UDQNHG  WKURXJK XQOHVV WKH 765 FROODU UHVXOWV LQ D SC
WKDQ

RU EHORZRU EHORZ

7KH IUHH FDVK IORZ DV D SHUFHQW RI UHYHQXH UHVXOWY ZLOO EH GHWH
'"HFHPEHU 7KH &RPPLWWHH EHOLHYHVY WKDW IUHH FDVK IORZ LV DQ
WKH &RPSDQ\pvV VWUDWHILF REMHFWLYHY DQG VKDUHKROGHU LQWHUHVW
OHYHUDJH LQYHVW LQ WKH JURZWK RI WKH &RPSDQ\ DQG UHWXUQ FDSL\
FDVK IORZ DV D SHUFHQWDJH RI UHYHQXH PHWULF UDQJH IURP ZLW

SD\RXW IRU SHUIRUPDQFH UHVXOWYV RI SD\RXW IRU SHUIRL
QR SD\RXW IRU SHUIRUPDQFH EHORZ WKUHVKROG 3D\RXW IRU UHVXOWYV I
GHWHUPLQHG WKURXJK OLQHDU LQWHUSRODWLRQ



/7,3 &RPSHQVDWLRQ
7KH &RPSHQVDWLRQ &RPPLWWHH DSSURYHG WKH IROORZLQJ DQQXDO /7,3

$QQXDO /7,3 $ZDUGV

568V 36$V 7RWDO 7DURWWO 7DUJHW
([HEXWLYH
OU 6RPDVXQGDUDP
OU )LVKHU QD

OU %U\DQW
OV :ULJKW
OU ODKRQH\

7KH WDUJHW YDOXH RI OU 6RPDVXQGDUDPUV /7,3 ZDV LQFUHDVHG LQ UHF
PDUNHW FRQGLWLRQV LQ LQ ERWK FDSLWDO GLVFLSOLQH DQG DFKLHY
UHVXOWV DV ZHOO DV WR EHWWHU DOLJQ KLV HTXLW\ FRPSHQVDWLRQ UH
/7,3 DZDUGV ZDV LQFUHDVHG LQ UHFRJQLWLRQ RI WKH H[SDQVLRQ RI KLV
SURGXFW OLQHV WKDW KDG SUHYLRXVO\ UHSRUWHG WR OU 5D]D 7KH &RI
RQH WLPH DZDUG RI 568V YDOXHG DW WR OU %U\DQW LQ UHFRJQLW
IROORZLQJ WKH OHUJHU 0U %U\DQWpuV 568V ZHUH JUDQWHG RQ WKH VDP
WKLUG LQFUHPHQWY RQ WKH ILUVW VHFRQG DQG WKLUG DQQLYHUVDULH
WKURXJK HDFK DSSOLFDEOH YHVWLQJ GDWH O0U 1XWW GLG QRW UHFHLY?

2WKHU %9HQHILWYV

2XU 1(2V SDUWLFLSDWH LQ WKH VDPH UHWLUHPHQW DQG KHDOWK DQG ZH
6WDWHV ,Q DOO RI RXU 1(2V SDUWLFLSDWHG LQ WKH &RPSDQ\pV N
ZH PDGH SXUVXDQW WR WKHVH SODQV DUH UHIOHFWHG LQGSWHKRDBEROXPQ W
&RPSHQVDWLRQGTWKBHOQRWHY IROORZLQJ WKH WDEOH 7KHLU KHDOWK FDL
SURYLGHG WR RWKHU DFWLYH HPSOR\HHVY LQ WKH 8QLWHG 6WDWHYV

'H GR QRW FXUUHQWO\ SURYLGH DQ\ SHUTXLVLWHV WR RXU 1(2V
([HFXWLYH 6HYHUDQFH DQG &KDQJH LQ &RQWURO 30DQV

‘H GR QRW PDLQWDLQ LQGLYLGXDO VHYHUDQFH RU FKDQJH LQ FRQWURO |
WKH &KDPSLRQ; &RUSRUDWLRQ ([HFXWLYH 6HYHUDQFH 30DQ 2(63% DQG V
&KDQJH LQ &4RQWURO 6HYHUDQFH 30DQ 2&,&63% WR DFFRPSOLVK VHYHUD

¥ (QVXULQJ VKDUHKROGHU LOQWHUHVWY DUH SURWHFWHG GXULQJ EXVL
VHQLRU PDQDJHPHQW VWDELOLW\

¥ 3URYLGLQJ DQG SUHVHUYLQJ DQ HFRQRPLF PRWLYDWLRQ IRU SDUWL
FRPELQDWLRQ WKDW PLJKW UHVXOW LQ DQ H[HFXWLYHuV MRE ORVYV

¥ &RPSHWLQJ HIIHFWLYHO\ LQ DWWUDFWLQJ DQG UHWDLQLQJ H[HFXWL
GLYHVWLWXUHV

1(2v PD\ QRW UHFHLYH EHQHILWY XQGHU ERWK SODQV DV D UHVXOW RI W
(63 FRQWLQXHV WKH 1(2pVv EDVH VDODU\ IRU D SHULRG RI WZHOYH PRQWK
RI WKH 1(2pV ($,3 bZDUG SDLG ZLWK UHVSHFW WR WKH SULRU \HDU RU L
\HDU DQ DPRXQW GHWHUPLQHG LQ WKH &RPSHQVDWLRQ &RPPLWWHHUV G
ZLWKRXW FDXVH 7KH &,&63 SURYLGHV D OXPS VXP SD\PHQW HTXDO WR W
KLV RU KHU WDUJHW ($,3 DZzbUG IRU WKH \HDU LQ ZKLFK WKH H[HFXWLYH|
LQ FRQWURO ZKLFKHYHU LV KLJKHU LI WKH H[HFXWLYHpV HPSOR\PHQW L
FROQWURO HLWKHU LQYROXQWDULO\ ZLWKRXW FDXVH RU GXH WR WKH H[H
2GRXEOH WULJJHU® UHTXLUHPHQW LV LQ WKH EHVW LQWHUHVW RI| VKDUH}



%RWK WKH (63 DQG &,&63 SURYLGH IRU WKH IRUIHLWXUH DQG FODZEDFN [
EUHDFKHV FXVWRPDU\ FRQILGHQWLDOLW\ QRQFRPSHWLWLRQ QRQ VROLF
DW WKH WLPH RI WHUPLQDWLRQ $PRXQWY DUH SDLG XQGHU WKH (63 DQG
RI'D JHQHUDO HPSOR\PHQW UHOHDVH

'HWDLOV RI SRWHQWLDO SD\PHQWV XQGHU WKHVH SODQV DUH RXWOLQHG
&KDQJH LQ &RQWURO?®* VHFWLRQ 7KHVH SODQV GR QRW SURYLGH DQ\ H[FL

'"HIHUUHG &RPSHQVDWLRQ 30DQ

,Q FRQQHFWLRQ ZLWK RXU VSLQ RIl IJURP 'RYHU &RUSRUDWLRQ 2'RYHU?3 1
WKH ([HFEXWLYH '"HIHUUHG &RPSHQVDWLRQ 30DQ WKH 2'HIHUUHG &RPSHQ\
RI &KDPSLRQ; HPSOR\HHVY ZKR SDUWLFLSDWHG LQ WKH 'RYHU GHIHUUHG F
30DQ LV IURJHQ WR QHZ SDUWLFLSDQWY DQG WR FRQWULEXWLRQV IURP S
PDUNHW RU SUHIHUHQWLDO HDUQLQJV OU 6RPDVXQGDUDP LV RXU RQO\
FRPSHQVDWLRQ SODQ DQG KLV DFFRXQW ZDV WUDQVIHUUHG WR WKH &RP
VSLQ RII IURP '"RYHU

OLUURU 6DYLQJV 30DQ

,Q FRQQHFWLRQ ZLWK WKH VHSDUDWLRQ RI WKH &KHPLFDO 7THFKQRORJLH
OHUJHU WKH &RPSDQ\ DGRSWHG WKH &KDPSLRQ; OLUURU 6DYLQJV 30DQ

&KDPSLRQ; HPSOR\HHV ZKR SDUWLFLSDWHG LQ WKH (FRODE PLUURU VDYL
OLUURU 6DYLQJYV 30DQ DUH VXEVWDQWLDOO\ VLPLODU WR WKRVH SURYLG
DFFRXQWV LQ WKH (FRODE SODQ ZHUH QRW UROOHG LQWR WKH OLUURU 6

,Q SDUWLFLSDQWYV ZHUH SHUPLWWHG WR GHIHU D VSHFLILHG SHUFHQ
UHFHLYHG D PDWFKLQJ FRQWULEXWLRQ FUHGLW HTXDO WR L R1I WKH
FRPSHQVDWLRQ SOXV LL RI GHIHUUDOV WKDW H[FHHGHG EXW QRW
SDUWLFLSDQWY DOVR UHFHLYHG LQ D FRQWULEXWLRQ FUHGLW IURP W
FRPSHQVDWLRQ &RPSDQ\ FRQWULEXWLRQV KDYH EHHQ HOLPLQDWHG HIIF
IURJHQ WR QHZ SDUWLFLSDQWY DQG WKH &RPSDQ\ GRHV QRW SURYLGH DI
WKH RQO\ 1(2 ZKR ZzDV D SDUWLFLSDQW LQ WKH (FRODE PLUURU VDYLQJV

JRUPHU &)2 &RPSHQVDWLRQ

OU 1XWW VHUYHG DV RXU BHQLRU 9LFH 3UHVLGHQW DQG &KLHI )LQDQFLD
RXU 6HQLRU 9LFH 3UHVLGHQW * 6SHFLDO 3URMHFWYV 7KLV FKDQJH LQ SR
HQWLWOHG KLP WR WHUPLQDWH KLV HPSOR\PHQW ZLWK WKH &RPSDQ\ IRL
XQGHU WKH 30DQ DQG WKH &,&63 ,Q FRQQHFWLRQ ZLWK KLV FKDQJH |
DSSURYHG D EDVH VDODU\ RI IRU OU 1XWW DQG D WDUJHW ($,3
WKDW VXFK WDUJHW ($,3 DZDUG ZRXOG EH XVHG WR FDOFXODWH WKH DPF
&,8&63 XSRQ KLV GHSDUWXUH IURP WKH &RPSDQ\ 7KH &RPSHQVDWLRQ &RF
30DQ WR 0U 1XWW LQ OU 1XWW OHIW WKH &RPSDQ\ RQ $XJIXVW
WR ZKLFK KH ZDV HQWLWOHG XQGHU WKH &,&63 DQG WKH XQYHVWHG HTX
SULRU WR YHVWHG LQ DFFRUGDQFH ZLWK WKH 30DQ $GGLWLRQDC
XSRQ KLV GHSDUWXUH DUH LQFOXGHG LQ 23RWHQWLDO 3D\PHQWYV XSRQ 7
&RQWURO * 7KH VDODU\ KH HDUQHG DQG KLV RWKHU FRPSHQVDWLRQ UH
WKH &,&63 XSRQ KLV GHSDUWXBXP PLW\ ERPGHEN® W QRWQKHD E O H

$GGLWLRQDO ([HFXWLYH &RPSHQVDWLRQ *RYHUQDQFH &RQVLGHUD
6WRFN 2ZQHUVKLS

7TKH &RPSHQVDWLRQ &RPPLWWHH EHOLHYHV UHTXLULQJ HIHFXWLYHV WR |
DOLJQ H[HFXWLYH SHUIRUPDQFH ZLWK VKDUHKROGHU YDOXH FUHDWLRQ



RZQ &KDPSLRQ; FRPPRQ VWRFN YDOXHG DV D PXOWLSOH RI WKH H[HFXWL
WKH H[HFXWLYH EHFRPHV VXEMHFW WR WKH JXLGHOLQHV DV VKRZQ EHOI

([HEXWLYH /HYHO 6DODU\ OXOWLSOH
&KLHI ([HFXWLYH 2IILFHU

6HFWLRQ 2IILFHUV
2ZWKHU &RUSRUDWH 2IILFHUV

6KDUHV Rl &KDPSLRQ; FRPPRQ VWRFN RZQHG DQG 568V VXEMHFW RQO\ WF
GHWHUPLQLQJ ZKHWKHU DQ H[HFXWLYH KDV PHW WKH UHTXLUHG RZQHUV|
JXLGHOLQHV LV UHYLHZHG DQQXDOO\ $00 1(2V DUH ZLWKLQ WKH ILYH \H

&ODZEDFN 3ROLF\

2XU ([HFXWLYH &RPSHQVDWLRQ &ODZEDFN 3ROLF\ VHWV RXW WKH WHUPV
EDVHG FRPSHQVDWLRQ IURP RXU 1(2V 7KH SROLF\ DOORZV WKH &RPSDQ\
ERWK FDVK ERQXVHYVY DQG HTXLW\ DZDUGV WKDW LV SDLG WR DQ H[HFXW
FRPSHQVDWLRQ ZRXOG QRW KDYH EHHQ HDUQHG KDG VXFK FRPSHQVDWLF
UHVXOWYV LI WKH %RDUG GHWHUPLQHY WKH UHVWDWHPHQW ZDV WKH UHV
VXFK HI[HFXWLYH 7KH %RDUG ZLOO DSSO\ D WKUHH \HDU ORRNEDFN SHUL
FODZEDFN RI FRPSHQVDWLRQ ZKLFK PD\ HITWHQG LQWR WKH SHULRG IROC

$QWL +HGJILQJ 3ROLF\

2XU 6HFXULWLHYV 7UDGLQJ 3ROLF\ SURKLELWY RXU %RDUG DQG RXU RIILF
RI RU KDYH DFFHVV WR RXU FRQVROLGDWHG ILQDQFLDO UHVXOWYV 2'HVLJ
GHVLIQHG WR KHGJH RU RIIVHW DQ\ GHFUHDVH LQ WKH PDUNHW YDOXH R
ILQDQFLDO LQVWUXPHQW RU GHULYDWLYH VHFXULW\ VXFK DV VKRUW VDO
FROQWUDFWY HTXLW\ VZDSVY FROODUVY DQG H[FKDQJH IXQGV

$QWL 30HGJILQJ 3ROLF\

2XU 6HFXULWLHY 7UDGLQJ 3ROLF\ DOVR SURKLELWY '"HVLIJIQDWHG 3HUVRQ
IRU D ORDQ RU RWKHU REOLJDWLRQ VXEMHFW WR OLPLWHG H[FHSWLRQV
DFFRXQW 1R GLUHFWRU RU H[HFXWLYH RIILFHU FXUUHQWO\ SOHGJHV DQ'

1R (PSOR\PHQW &RQWUDFWYV
‘H GR QRW HQWHU LQWR HPSOR\PHQW FRQWUDFWYV ZLWK DQ\ RI RXU 1(2V

&RQFOXVLRQ

,Q D KLJKO\ FRPSHWLWLYH PDUNHW IRU HIHFXWLYH WDOHQW ZH EHOLHY}
WKRVH RI RXU VKDUHKROGHUY DQG RWKHU VWDNHKROGHUYVY DUH ZHOO VI
UHDVRQDEO\ SRVLWLRQHG DPRQJ RXU 3HHU *URXS DQG HQFRXUDJH DQG ¢
HPSKDVLVY RQ SD\ IRU SHUIRUPDQFH *RLQJ IRUZDUG ZH ZLOO FRQWLQXH
GHWHUPLQH ZKDW UHYLVLRQV LI DQ\ VKRXOG EH PDGH



&RPSHQVDWLRQ &RPPLWWHH 5HSRUW
BEBBBEBBBBEBBBBEBBBBEBBBBBEBBBBEBBBBEBBBEBBBEBBBEBBBEBBBEBEBBBBBBBE
7KH &RPPLWWHH KDV UHYLHZHG DQG GLVFXVVHG WKH &RPSHQVDWLRQ 'LV

%DVHG RQ VXFK UHYLHZ DQG GLVFXVVLRQ ZLWK PDQDJHPHQW WKH &RPP|
&RPSHQVDWLRQ 'LVFXVVLRQ DQG $QDO\WLV EH LQFOXGHG LQ WKLV 3URJ\
$QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG '"HFHPEHU

BHVSHFWIXOO\ VXEPLWWHG E\ WKH &RPSHQVDWLRQ &RPPLWWHH

*DU\ 3 /XTXHWWH &KDLU
+HLGL 6 $OGHUPDQ
ODPDWKD &KDPDUWKL
'DQLHO : 5DEXQ

(TXLW\ &RPSHQVDWLRQ 30DQ ,QIRUPDWLRQ
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBB

7KH IROORZLQJ WDEOH SURYLGHYV LQIRUPDWLRQ DV RI '"HFHPEHU ZL
VWRFN WKDW PD\ EH LVVXHG XQGHU RXU 30DQ DQG XQGHU DZDUGYV D\
1XPEHU RI VHFXULWLHYV WR EH 1XPEHU RI VHFEXULWLHV

LVVXHG XSRQ H[HURIKWAHI DYHUDJHHHABUGLYH DYDLODEOH |
RXWVWDQGLQJ REWFHRRIVR X W VW D QIX MQUIU R SWIVRKDWD FH XQ G H
30DQ &DWHJIRU\ ZDUUDQWY DQG UZDKWEB QWY DQGHUXKIKMW\WRPSHQVDWLRQ S
(TXLW\ FRPSHQVDWLRQ SODQV
DSSURYHG E\ VKDUHKROGHUYV

(TXLW\ FRPSHQVDWLRQ SODQV QRW
DSSURYHG E\ VKDUHKROGHUYV

7RWDO QD

,QFOXGHYV 66%$5 DZDUGV RXWVWDQGLQJ 363V RXWVWDQGLQJ DVVXPLQJ SHUIR
GHIHUUHG VWRFN XQLWY FUHGLWHG WR QRQ HPSOR\HH GLUHFWRUV SXUVXDQW WR
7KH ZHLJKWHG DYHUDJH H[HUFLVH SULFH UHIOHFWV WKH ZHLJKWHG DYHUDJH SULFH IRU
VWRFN DZDUGV RXWVWDQGLQJ RU GHIHUUHG VWRFN XQLWYV
5HIOHFWV WKH VKDUHV DYDLODEOH IRU JUDQW GHWHUPLQHG LQ DFFRUGDQFH ZLWK WKH
66%5 E WKUHH VKDUHV IRU HDFK 36% 568 DQG GHIHUUHG VWRFN XQLW DZDUGHG SULRU
DQG GHIHUUHG VWRFN XQLW DZDUGHG RQ RU DIWHU )HEUXDU\ DQG G 36%V LVVXF
,QFOXGHYV VKDUHV VXEMHFW WR RXWVWDQGLQJ VWRFN RSWLRQV DQG 568V |
FRQQHFWLRQ ZLWK WKH OHUJHU
7KH ZHLJKWHG DYHUDJH H[HUFLVH SULFH UHIOHFWV WKH ZHLJKWHG DYHUDJH SULFH IRU
UHVWULFWHG VWRFN DZDUGV RXWVWDQGLQJ



([HFEXWLYH &RPSHQVDWLRQ 7DEOHYV
BEBBBBEBBBBEBBBBBBBBEBBBBBEBBBBEBBBBBBBBEBBBEBBBEBEBBBBEBBBBBBBBBBBE

7KH IROORZLQJ WDEOHYVY DQG DFFRPSDQ\LQJ QDUUDWLYH GLVFORVXUHV S
HDUQHG E\ RU SDLG WR RXU 1(2V GXULQJ

6XPPDU\ &RPSHQVDWLRQ 7DEOH

1RQ (TXLW\ $00 2WKHU
1DPH DQG 6DODUBWRFN $ZDUQNVNHQWLYH Z@RPGHQVDWLRQ
BULQFLSDO 3RVLWLRQHDU &RPSHQVDWLRQ 7TRWDO

0U 6RPDVXQGDUDP

3UHVLGHQW DQG &KLHI

([HEXWLYH 2I1ILFHU

0U )LVKHU

(IHFXWLYH 9LFH 3UHVLGHQW DQG
&KLHI )LQDQFLDO 2IILFHU

0U 1XWW

JRUPHU 6HQLRU 9LFH 3UHVLGHQW DQG
&KLHI )LQDQFLDO 2IILFHU DQG
JRUPHU 6HQLRU 9LFH 3UHVLGHQW °
6SHFLDO 3URMHFWYV

0U %U\DQW

&KLHI 2SHUDWLQJ 2IILFHU DQG
3UHVLGHQW &KHPLFDO 7HFKQRORJLHV
0V :ULJKW

6HQLRU 9LFH 3UHVLGHQW

*HQHUDO &RXQVHO DQG 6HFUHWDU\
0U ODKRQH\

3UHVLGHQW 3URGXFWLRQ
$XWRPDWLRQ 7THFKQRORJLHV

I+
I+

6DODU\ HTXDOV EDVH SD\ SDLG WR HDFK 1(2 GXULQJ WKH DSSOLFDEOH \HDU 7KH DFWXD
GXULQJ WKH FDOHQGDU \HDU WKH WLPLQJ RI FKDQJHV LQ EDVH VDODU\ DQG WKH WLPL(
JLVKHU LQFOXGHV WKH SUR UDWHG DPRXQW RI WKH DQQXDO FDVK UHWDLQHU SRUWLRQ
SHULRG KH VHUYHG RQ RXU %RDUG IURP -DQXDU\ WKURXJK -DQXDU\ $PRXQW
HOHFWHG E\ RXU 1(2V IRU SRUWLRQV RI WKH \HDU GXH WR WKH FKDOOHQJLQJ PDUNHW H
SURGXFWLRQ UHODWHG YRODWLOLW\ LQ FRPPRGLW\ SULFHV

$PRXQWV VKRZQ UHSUHVHQW WKH DJJUHJDWH JUDQW GDWH IDLU YDOXH RI 368V DQG 5638
DFFRUGDQFH ZLWK )$6% $6& 7RSLF GLVUHJDUGLQJ WKH HVWLPDWH IRU IRUIHLWXUHYV

RXU $QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU IRU D GLVFXVVLF
DZDUGV 7KH 36%$V ZHUH YDOXHG DW WDUJHW DOWKRXJK SD\PHQWYV PD\ YDU\ IURP WR
DOWRJHWKHU GHSHQGLQJ XSRQ DFWXDO SHUIRUPDQFH 7KH YDOXH RI WKH 368V RQ W
LV DFKLHYHG ZRXOG EH WKH IROORZLQJ DPRXQWY OU 6RPDVXQGDUDP oOU )LV
:ULJKW DQG 0U ODKRQH\ $PRXQWV VKRZQ IRU UHIOHFW D JUDQW GDV
WR 36%V DZDUGHG LQ -XQH R DQG IRU WKH QXPEHU RI VKDUHV VXEMHFW W

Rl VKDUHV VXEMHFW WR VXFK DZDUGV ZDV GHWHUPLQHG E\ GLYLGLQJ WKH WDUJHW GRO
YDOXH HTXDO WR RI WKH WDUJHW YDOXH RI WKH DZDUG
$PRXQWV VKRZQ UHSUHVHQW SD\PHQWY XQGHU RXU ($,3 IRU WKH \HDU LQGLFDWHG ZKLF
\HDU
$PRXQWV VKRZQ UHSUHVHQW WKH DPRXQW RI HPSOR\HU FRQWULEXWLRQV WR WKH 1(2pV
WKH \HDU LQGLFDWHG 8QGHU WKH WHUPV RI RXU N SODQV ZH PDNH FRQWULEXWLRQ
1(2V $00 1(2V H[FHSW IRU OU %U\DQW SDUWLFLSDWHG LQ WKH $SHUJ\ 86% ,QF N 30
$SHUJ\ 30DQ SURYLGHG D &RPSDQ\ PDWFK IRU DOO SDUWLFLSDQWYV RI RI WKH ILUVW
Rl GHIHUUHG FRYHUHG FRPSHQVDWLRQ ,Q DGGLWLRQ WKH &RPSDQ\ PDGH DQ DQQXDO
30DQ SDUWLFLSDQWY 0U %U\DQW SDUWLFLSDWHG LQ WKH &KDPSLRQ; //& 6DYLQJV 30DC
LQFOXGLQJ OU %U\DQW RI Rl WKH ILUVW Rl GHIHUUHG FRYHUHG FRPSHQVDWLRQ L
FRPSHQVDWLRQ ,Q DGGLWLRQ WKH &RPSDQ\ PDGH DQ DQQXDO FRQWULEXWLRQ RI  RI |
SDUWLFLSDQWYV LQ WKH &KDPSLRQ; //& 6DYLQJV 30DQ EHIRUH 2FWREHU (PSOR\HH'
ZLWK WKH OHUJHU DQG WKRVH ZKR ZHUH KLUHG DIWHU WKH OHUJHU IRU RXU &KHPLFDO 7
&KDPSLRQ; //& 6DYLQJV 30DQ )RU OU %U\DQW WKH DPRXQW UHIOHFWHG LQ WKLV FROXI
E\ WKH &RPSDQ\ WR KLV OLUURU 6DYLQJV 30DQ DFFRXQW ZLWK UHVSHFW WR WR KLV
&RPSHQVDWLRQ?® EHORZ )RU OU 1XWW WKH DPRXQW DOVR LQFOXGHV DPRXQWY UHFHLY!
&,&63 6HH 23RWHQWLDO 3D\PHQWY XSRQ 7THUPLQDWLRQ RU &KDQJH ,Q &RQWURO + &KDQ.



*UDQWV RI 30DQ %DVHG $ZDUGV LQ

7KH IROORZLQJ WDEOH VXPPDUL]JHVY FRPSHQVDWLRQ DZDUGHG WR RXU 1(zZ
36V ZHUH JUDQWHG XQGHU RXU 30DQ

$00 2WKHU
6WRFN
$ZDUGV
1XPEHU RtUypoOw 'DWH
(VWLPDWHG )XWXUH 3D\RXWW LBROGHHIGLI RV XUH 3D§R¥WMBRFEHP 9pOXH RI
(TXLW\ ,QFHQWLYH 30DQ(BXDWGWFHQWLYH 30RQYBER WRFN DQG
*UDQW 7KUHVKRO®UJHWOD[LPXP 7TKUHVKRIMWJIJHWD[LPXP 8QLWYV 2SWLRQ
1DPH 'DWH $ZDUGV

0U 6RPDVXQGDUDP
568V
3638V
($.3
0U )LVKHU
568V
3638V
($,3
0U %U\DQW
568V
3638V
($,3
0V :ULJKW
568V
3638V
($,3
0U ODKRQH\
568V
3638V
($,3
oU 1XWW
($,3

5HSUHVHQWY WKH PLQLPXP DPRXQW SD\DEOH IRU D FHUWDLQ OHYHO RI SHUIRUPDQFH 7
SHUIRUPDQFH UHVXOWV WKDW HTXDO WKH WKUHVKROG OHYHO ZRXOG UHVXOW LQ D DF
WKUHVKROG SHUFHQWDJH SD\RXW RI ZLWK QR SD\RXW IRU DQ\ UDQNLQJ EHORZ WKH
° JRQJ 7THUP (TXLW\ ,QFHQWLYH &RPSHQVDWLRQ® IRU D IXUWKHU GHVFULSWLRQ RI WKHVH
568V YHVW LQ WKUHH HTXDO DQQXDO LQVWDOOPHQWY EHJLQQLQJ )HEUXDU\ 7KH J
DFFRUGDQFH ZLWK )$6% $6& 7RSLF GLVUHJDUGLQJ WKH HVWLPDWH IRU IRUIHLWXUHYV
VHH 1RWH WR RXU DXGLWHG ILQDQFLDO VWDWHPHQWY LQFOXGHG LQ RXU $QQXDO 5HS
DOVR 2&RPSHQVDWLRQ 'LVFXVVLRQ DQG $QDO\VLV ° /RQJ 7HUP (TXLW\ ,QFHQWLYH &RPSH
7KH 36$V YHVW DQG EHFRPH SD\DEOH DIWHU WKH HQG RI WKH WKUHH \HDU SHUIRUPDQFF
'"HFHPEHU VXEMHFW WR WKH DFKLHYHPHQW Rl WKH SHUIRUPDQFH JRDOV 7KH JUD
DFFRUGDQFH ZLWK )$6% $6& 7RSLF VHH 1RWH WR RXU DXGLWHG ILQDQFLDO VWDWH
WKH \HDU HQGHG 'HFHPEHU IRU D GLVFXVVLRQ Rl WKH YDOXDWLRQ RI WKHVH DZDU
DPRXQW JUDQWHG RU DUH IRUIHLWHG DOWRJHWKHU GHSHQGLQJ XSRQ DFWXDO SHUIRUP
$PRXQWV VKRZQ UHIOHFW WKH SRWHQWLDO SD\RXWV LQ ODUFK IRU SHUIRUPDQFH
DUH LQFOXGHGXP®DWKHRPSHQVLMWLRE TREQHAXLW\ ,QFHQWLYH 30DQ &RPSHQVDWLRQ |
1(2
OU 1XWW ZDV JUDQWHG D WDUJHW ($,3 DZDUG RQ WKH EDVLV WKDW VXFK WDUJHW ($,3 C
WR UHFHLYH XQGHU WKH &,&63 XSRQ KLV GHSDUWXUH IURP WKH &RPSDQ\ 6HH 2)RUPHU &
7HUPLQDWLRQ RU &KDQJH LQ &RQWURO + &KDQJH ,Q &RQWURO® EHORZ



2XWVWDQGLQJ (TXLW\ $ZDUGV DW )LVFDO <HDU (QG

7KH IROORZLQJ WDEOH SURYLGHV LQIRUPDWLRQ DV RI '"HFHPEHU X
UHJDUGLQJ RXWVWDQGLQJ HTXLW\ DZzDUGV KHOG E\ HDFK RI WKH 1(
DW '"HFHPEHU 1RQH RI RXU 1(2V KROG DQ\ RSWLRQV WKDW DUH XQt
IURP WKH WDEOH
2SWLRQ $ZDUGYV 6WRFN $ZDUGV
(TXLW\ ,QFHQWLWH ,QFHQWLYH 30DQ
1XPEHU RI 30DQ $ZDUGHZDUGY ODUNHW RU
BHFEFXULWLHV ODUNHW 9DO%KPEHU RI 3D\RXW 9DOXH RI
8QGHUO\LQJ 1XPEHU RIR| 6KDUHV8@UWDUQHG 6KOWHMNUQHG 6KDUHYV
8QH[HUFL\VOH® LRQ 6KDUHV RU 8QLWY RI 6VBRENYV RU 28\GIV RU 2WKHU 5LIKWYV

2SWLRQMY[HUFLVERSWLRQ RI 6WRFN 7KMW +DYH51RWWY 7KDW ¥BDMW +DYH 1RW
([HUFLVDEQGULFH([SLUDWLRQYH 1RW 9HVSHV/W HG I1RW 9HVWHG 9HVWHG
1DPH 'DWH

OU 6RPDVXQGDUDP

0U )LVKHU
0U %U\DQW

0V :ULJKW
OU ODKRQH\

JRU OHVVUV 6RPDVXQGDUDP DQG ODKRQH\ UHSUHVHQWYV 66%5V LVVXHG WR WKHP 0D\

'RYHU )RU OU %U\DQW UHSUHVHQWY RSWLRQV FRQYHUWHG -XQH LQ FRQQHFWLRQ
KLP E\ (FRODE
,QFOXGHV D 36$V JUDQWHG )HEUXDU\ ZKLFK EHFDPH SD\DEOH DIWHU 'HFHPEHU
ZKLFK LI HDUQHG EHFRPH SD\DEOH DIWHU -XQH WKH 2 368V: DQG F 36%$V
EHFRPH SD\DEOH DIWHU 'HFHPEHU WKH 2 36$V?: HDFK VXEMHFW WR WKH DFKLF
3XUVXDQW WR 6(& UXOHY WKH DPRXQW UHIOHFWHG LQ WKH WDEOH UHSUHVHQWY WKH Q
GHWHUPLQHG EDVHG RQ DFKLHYHPHQW DW WDUJHW \ WKH 363V EDVHG RQ DFKLHYH
DW $FWXDO VKDUHV LVVXHG FRXOG EH EHWZHHQ DQG
,QFOXGHV D 568V JUDQWHG 0D\ WKDW YHVW RQ 0D\ E 568V JUDGQ
YHEUXDU\ F 568V JUDQWHG -XQH WKDW YHVW LQ WZR HTXDO DQQXDO L
568V JUDQWHG )HEUXDU\ RI ZKLFK YHVWHG RQ )HEUXDU\ DQG W KD
EHJLQQLQJ )HEUXDU\
568V JUDQWHG )HEUXDU\ RI ZKLFK YHVWHG RQ )HEUXDU\ DQG W KD
EHJLQQLQJ )HEUXDU\
,QFOXGHV D 568V JUDQWHG -XQH WR UHSODFH 568V JUDQWHG E\ (FRODE RQ !
E 568V JUDQWHG -XQH WKDW YHVW LQ WZR HTXDO DQQXDO LQVWDOOPHQWYV E
YHEUXDU\ Rl ZKLFK YHVWHG RQ )HEUXDU\ DQG RI ZKLFK YHVW LQ
YHEUXDU\
,QFOXGHV D 568V JUDQWHG 0D\ WKDW YHVW RQ 0D\ E 568V JUDQW
YHEUXDU\ F 568V JUDQWHG -XQH WKDW YHVW LQ WZR HTXDO DQQXDO LC
568V JUDQWHG -XQH WKDW FOLIl YHVW LQ RQH LQVWDOOPHQW RQ -XQH DQG
ZKLFK YHVWHG RQ )HEUXDU\ DQG WKDW YHVW LQ WZR HTXDO DQQXDO LQVWD
,QFOXGHV D 568V JUDQWHG 0D\ WKDW YHVW RQ 0D\ E 568V JUDQW
YHEUXDU\ F 568V JUDQWHG -XQH WKDW YHVW LQ WZR HTXDO DQQXDO LC
568V JUDQWHG -XO\ WKDW YHVW LQ WZR HTXDO DQQXDO LQVWDOOPHQWY EHJLQQL

RI' ZKLFK YHVWHG RQ )HEUXDU\ DQG RI ZKLFK YHVW LQ WZR HTXDO D



2SWLRQ ([HUFLVHV DQG 6WRFN 9HVWHG LQ
7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH YDOXH UHFHLYHG IURP VWRFN R

2SWLRQ $ZDUGV 6WRFN $ZDUGV
1DPH 1XPEHU RI 6KDUWWOXH 5HDOL]HGXRRHU RI 6KDUHV $FIMXQAXH GHDOL]HG RQ
$FTXLUHG RQ ([HUFLMHUFLVH RQ 9HVWLQJ 9HVWLQJ

OU 6RPDVXQGDUDP
0U )LVKHU

0U %U\DQW

0V :ULJKW

OU ODKRQH\

oU 1XWW

5HSUHVHQWY H[HUFLVH RI 66%$5V E\ OHVVUV 6RPDVXQGDUDP DQG ODKRQH\ DQG H[HUF
UHSRUWHG LV WKH WRWDO QXPEHU RI VKDUHV H[HUFLVHG XQGHU WKH DZDUG UDWKH!
5HSUHVHQWYV WKH GLIIHUHQFH EHWZHHQ WKH IDLU PDUNHW YDOXH RI RXU &RPPRQ 6\
DzDUG PXOWLSOLHG E\ WKH WRWDO QXPEHU RI VKDUHV H[HUFLVHG

5HSUHVHQWY D WKH DJJUHJDWH QXPEHU RI 568V WKDW YHVWHG GXULQJ WKH ILVFD!
QXPEHU RI VKDUHV WKDW YHVWHG GXULQJ WKH ILVFDO \HDU XQGHU WKH 368V )R
DFFHOHUDWLRQ RI YHVWLQJ RI 568V DQG WKH 368V DQG 368V XSRQ KLV GHSDU
WKH FRPSHQVDWLRQ UHFHLYHG E\ OU 1XWW XSRQ KLV GHSDUWXUH FDQ EH IRXQG XQ(
&RQWURO * &KDQJH LQ &RQWURO :LWK WHUPLQDWLRQ RI HPSOR\PHQW?3* EHORZ
5HSUHVHQWY WKH DJJUHJDWH SUH WD[ YDOXH UHDOL]HG RQ VWRFN DZDUGV WKDW Y|
QXPEHU RI VKDUHVY DFTXLUHG RQ YHVWLQJ E\ WKH FORVLQJ SULFH RI FRPPRQ VWRFN

3HQVLRQ %HQHILWYV

2XU 1(2V GLG QRW SDUWLFLSDWH LQ D &KDPSLRQ; VSRQVRUHG SHQVLRQ
%HQHILWY 7DEOH $FFRUGLQJO\ WKH 3HQVLRQ %HQHILWY 7DEOH KDV QR

'"HOLQTXHQW 6HFWLRQ D 5HSRUWYV

6HFWLRQ D RI WKH ([FKDQJH $FW UHTXLUHV WKDW RXU GLUHFWRUV DQ
FKDQJHV RI RZQHUVKLS RI RXU FRPPRQ VWRFN ZLWK WKH 6(& %DVHG VRC
DQG RQ LQIRUPDWLRQ SURYLGHG E\ WKH UHSRUWLQJ SHUVRQV ZH EHOLH
RI RXU GLUHFWRUV DQG RIILFHUV ZKR DUH RU ZHUH VXEMHFW WR 6HFWLR
ZLWK RQH H[FHSWLRQ $ )RUP UHSRUWLQJ WKH GLVSRVLWLRQ RI VKDUH)
KHOG E\ DQ H[HFXWLYH RIILFHU ZDV ILOHG DIWHU WKH GHDGOLQH GXH WHF
WR DQ H[HFXWLYH RIILFHU



I1RQTXDOLILHG '"HIHUUHG &RPSHQVDWLRQ

1(2 &RPSDQ\ $JJUHJDWH $JIJUHIDWH $JJUHJIDWH
&RQWULEXWRRQWLEXW(RQYLQJV :LWKGUDZD@MMODQFH DW /DVW
LQ /DVW )<LQ /DVW )<LQ /DVW )< 'LVWULEXWLRQ)k(

1DPH 30DQ 1DPH
OU 6RPDVXQGDUMRHUUHG * +
&RPSHQVDWLRQ
30DQ
0U %U\DQW OLUURU 6DYLQJV +
30DQ
$PRXQW LQFOXGHV FRQWULEXWHG LQ WKH ILUVW TXDUWHU RI ZLWK UHVSHFW
FRQWULEXWHG LQ WKH ILUVW TXDUWHU RI ZLWK UHVSHFW WR FRPSHQVDWLRQ 7K

6XPPDU\ &RPSHQVIDQFIORX@G MU B/OKH &RPSDQ\pV FRQWULEXWLRQ WR WKH OLUURU 6DYLQJV 3
UHSUHVHQWLQJ &RPSDQ\ PDWFKLQJ FRQWULEXWLRQV DQG RWKHU &RPSDQ\ FRQWULEXWI
FRPSHQVDWLRQ HYHQ WKRXJK D SRUWLRQ ZDV FRQWULEXWHG WR 0U %U\DQWpuV OLUUR
&RPSDQ\pV FRQWULEXWLRQV WR WKH OLUURU 6DYLQJYV 30DQ LV GHVFULEHG EHORZ

7KH &RPSDQ\ GRHV QRW SURYLGH DERYH PDUNHW RU SUHIHUHQWLDO HDUQLQJV RQ DF
UHIOHFWHG LQ WKLV FROXBQYFPDHJUKRBRSEMWHHGED WQ RMKADEOH

OU 6RPDVXQQ@DRRODPQHFWLRQ ZLWK RXU VSLQ RII IJURP 'RYHU WKH &RPSHQ
'"HIHUUHG &RPSHQVDWLRQ 30DQ WR DFFHSW WKH UROO RYHU RI DFFRXQW
'RYHU GHIHUUHG FRPSHQVDWLRQ SODQ 7KH GHIHUUHG FRPSHQVDWLRQ S
SODQ IRU WD[ SXUSRVHVY SHUPLWV VHOHFW NH\ PDQDJHPHQW DQG KLJKO
HOHFW WR GHIHU D SRUWLRQ RI WKHLU vDODU\ DQG ERQXV 0U 6RPDVXQ
FRPSHQVDWLRQ SODQ 7KH &RPSDQ\pV 'HIHUUHG &RPSHQVDWLRQ 30DQ LV
IURP SDUWLFLSDQWYV

*HQHUDOO\ GHIHUUHG DPRXQWY ZLOO EH GLVWULEXWHG IURP WKH SODQ
ZLWK \HDUV RI VHUYLFH GLVDELOLW\ RU RWKHU WHUPLQDWLRQ RI VHL
FKRVHQ E\ WKH SDUWLFLSDQW

OU %U\DQWRQQHFWLRQ ZLWK WKH 0HWI1HW RWKED ZR® $V @0 D QR KW HGH IWDKFH
HPSOR\HHV ZKR SDUWLFLSDWHG LQ WKH (FRODE PLUURU VDYLQJV SODQ
N GHIHUUHG FRPSHQVDWLRQ H[FHVV SODQ ZKLFK SHUPLWV KLJKO\ FRF
DQQXDO VDODU\ LQ HTXDO WR RU JUHDWHU WKDQ WR HOHFW WF
GHIHUUHG LQWR WKH &RIPISBO\RY LV NUBIGIMOWRHQSIZDID UW KRLIEDGWE DQG
SURWHFW WKH SDUWLFLSDQW IURP LQVROYHQF\ Rl WKH &RPSDQ\ 7KH WH
VLPLODU WR WKRVH SURYLGHG XQGHU WKH (FRODE PLUURU VDYLQJV SOD

,Q SDUWLFLSDQWY ZHUH SHUPLWWHG WR GHIHU D VSHFLILHG SHUFHQ
UHFHLYHG D PDWFKLQJ FRQWULEXWLRQ FUHGLW HTXDO WR L RI WKH
FRPSHQVDWLRQ SOXV LL RI GHIHUUDOV WKDW H[FHHGHG EXW QRW
3DUWLFLSDQWY DOVR UHFHLYHG LQ D FRQWULEXWLRQ FUHGLW IURP W
FRPSHQVDWLRQ &RPSDQ\ FRQWULEXWLRQV KDYH EHHQ HOLPLQDWHG HIIF

*HQHUDOO\ OLUURU 6DYLQJVY 30DQ DPRXQWY ZLOO EH GLVWULEXWHG VL]
VXP RU LQ LOQVWDOOPHQWY RYHU D SHULRG RI ILYH RU WHQ \HDUV LI VR



&(2 3D\ 5DWLR

$V UHTXLUHG E\ 6HFWLRQ E RI WKH 'RGG )UDQN :DOO 6WUHHW 5HIRUP
RI 5SHIXODWLRQ 6 . ZH DUH SURYLGLQJ WKH IROORZLQJ LQIRUPDWLRQ DE
FRPSHQVDWLRQ RI RXU HPSOR\HHVY DQG WKH DQQXDO WRWDO FRPSHQVDW
LQ WKLV LQIRUPDWLRQ LV D UHDVRQDEOH HVWLPDWH FDOFXODWHG LQ D

YRU WKH \HDU HQGHG 'HFHPEHU WKH DQQXDO WRWDO FRPSHQVDWL
WKH 6XPPDU\ &RPSHQVD®GROKHDEQ®XDO WRWDO FRPSHQVDWLRQ IRU RXL
FDOFXODWHG XVLQJ WKH VDPH PHWKRGRORJ\ ZH XVHG WR GHWHUPLQH W
WKH 6XPPDU\ &RPSHQVDMWMHEG 7ME WKLY LQIRUPDWLRQ IRU WKH UDWL
&(2 WR WKH PHGLDQ RI WKH DQQXDO WRWDO FRPSHQVDWLRQ RI DOO HPS¢

,Q DFFRUGDQFH ZLWK 6(& UXOHV ZH XVHG WKH VDPH PHGLDQ HPSOR\HH I
FDOFXODWLQJ WKH UDWLR DV ZH EHOLHYH WKDW WKHUH KDV EHHQ Q
FRPSHQVDWLRQ DUUDQJHPHQWY GXULQJ WKDW ZRXOG VLIJQLILFDQWO\
RXU PHGLDQ HPSOR\HH LQ ZH XVHG RXU JOREDO HPSOR\HH SRSXODW!|
R WRWDO HPSOR\HHV RI ZKRP ZHUH HPSOR\HG LQ WKH 8QLWHG
MXULVGLFWLRQV $V SHUPLWWHG E\ 6(& UXOHV ZH H[FOXGHG HPSOR\H
LQ WKH IROORZLQJ IRUHLJQ MXULVGLFWLRQV

&RXQWU\ RI (PSOR\HHV &RXQWU\ RI (PSOR\HHYV
%UXQHL 6DXGL SUDELD
(TXDWRULDO *XLQHD 1RUZD\
(J\SW %DKUDLQ
1IHWKHUODQGYV $]HUEDLMDQ
*KDQD &KLQD
,UDT 9HQH]XHOD
JUDQFH .D]DNKVWDQ
1HZ =HDODQG 4DWDU
0DOD\VLD *DERQ
,QGLD 3DNLVWDQ
5RPDQLD 6ZLW]HUODQG
$XVWULD +XQJDU\
,WDO\ .XZDLW

‘H FKRVH 2WRWDO FDVK FRPSHQVDWLRQ:3 DV RXU FRQVLVWHQWO\ DSSOLH
RU KRXUO\ ZDJHV SOXV FDVK ERQXVHY DQG FDVK DOORZDQFHV :H EHOLH
HPSOR\HHV LV D FRQVLVWHQWO\ DSSOLHG FRPSHQVDWLRQ PHDVXUH EHFL
RI HPSOR\HHV LQ WKH &RPSDQ\ :H FRQYHUWHG DQQXDO EDVH VDODU\ DQ
H[FKDQJH UDWHV DV RI '"HFHPEHU DQG ZH DQQXDOL]HG WKH FRPSHC
HPSOR\HHV ZKR ZHUH KLUHG LQ EXW ZHUH QRW HPSOR\HG E\ XV IRU D



3RWHQWLDO 3D\PHQWYV XSRQ 7HUPLQDWLRQ RU &KDQJH LQ &RQWUT

7KH IROORZLQJ GHVFULEHV WKH FRPSHQVDWLRQ DQG EHQHILWYV WKDW ZH
VFHQDULRV LQYROYLQJ D WHUPLQDWLRQ RI HPSOR\PHQW RU XSRQ D FKD(
'HIHUUHG &RPSHQVDWLRQ 30DQ OLUURU 6DYLQJV 30DQ DQG WKH WHUPV
JHQHUDOO\ DYDLODEOH WR VDODULHG HPSOR\HHV DUH QRW LQFOXGHG L(
VWRFN RSWLRQV DQG 66$5V LV DFFHOHUDWHG XSRQ WKH RFFXUUHQFH RI
VWRFN RSWLRQV DQG 66$5V KHOG E\ RXU 1(2V ZHUH H[HUFLVDEOH DW 'HF
DSSOLFDEOH &RQVHTXHQWO\ VXFK DFFHOHUDWLRQ LV QRW QRWHG LQ W

5HWLUHPHQW

8SRQ QRUPDO UHWLUHPHQW GHILQHG LQ WKH 30DQ DV DJH L WKF
SODQ LI DQ\ LV SDLG LL 568V UHPDLQ RXWVWDQGLQJ DQG HOLJLEOH W
36 WKHQ RXWVWDQGLQJ bQG KHOG E\ WKH 1(2 UHPDLQV LQ HIIHFW IRU W
WKH &RPSHQVDWLRQ &RPPLWWHH KDYLQJ GLVFUHWLRQDU\ DXWKRULW\ W|
FRPSHQVDWLRQ RU EHQHILWYV LV SURYLGHG WR RXU 1(2V XSRQ QRUPDO U
QRUPDO UHWLUHPHQW DW '"HFHPEHU

$00 66%5V KHOG E\ RXU 1(2V ZHUH LQLWLDOO\ DZDUGHG E\ 'RYHU DQG DU

8SRQ (DUO\ 5SHWLUHPHQW , (DUO\ 5SHWLUHPHQW ,, (DUO\ 5SHWLUHPHQW ,,
LQLWLDOO\ DZDUGHG E\ 'RYHU SULRU WR $XJXVW UHPDLQ LQ HIIHFW
66$5V JUDQWHG DIWHU $XJIJXVW UHPDLQ LQ HIIHFW IRU WZR \HDUV W
HDUO\ UHWLUHPHQW LV FODVVLILHG DV (DUO\ 5HWLUHPHQW , (DUO\ 5HWIL

WR DJUHHPHQW ZLWK VWDQGDUG QRQ FRPSHWLWLRQ SURYLVLRQV (DUO\
\HDUV RI VHUYLFH ZLWK WKH &RPSDQ\ LQFOXGLQJ VHUYLFH ZLWK 'RYH!
VHUYLFH XSRQ WHUPLQDWLRQ HTXDOV DW OHDVW DQG IRU DZDUGV LQI
DW OHDVW \HDUV ROG DQG WKH H[HFXWLYH FRPSOLHV ZLWK FHUWDLQ
H[HFXWLYH KDV DW OHDVW \HDUV RI VHUYLFH ZLWK WKH &RPSDQ\ LQFC
H[HFXWLYHuV DJH DQG \HDUV Rl VHUYLFH XSRQ WHUPLQDWLRQ HTXDOV D
LV DW OHDVW \HDUV ROG DQG WKH H[HFXWLYH FRPSOLHV ZLWK F

RU LLL WKH H[HFXWLYHpV HPSOR\PHQW WHUPLQDWHYV EHFDXVH WKH EXV
DQG WKH H[HFXWLYH UHPDLQV LQ JRRG VWDQGLQJ XQWLO WKH FORVLQJ «

OU 6RPDVXQGDUDP ZDV HOLJLEOH IRU (DUO\ 5HWLUHPHQW , DW 'HFHPEHL
66$5V KHOG E\ KLP DV VHW IRUWK LQ WKH 2XWVWDQGLQJ (TXLW\ $ZDUGV
HIIHFW IRU WZR \HDUV IROORZLQJ KLV UHWLUHPHQW GDWH 7KH FORVLQJ
'"HFHPEHU ZDV ZKLFK ZDV OHVV WKDQ WKH H[HUFLVH SULFH RI
$V D UHVXOW WKH 66$5V KDG QR YDOXH RQ VXFK GDWH OU 6RPDVXQGDL
FRPSHQVDWLRQ RU EHQHILWV XQGHU WKH 30DQ LQ WKH HYHQW RI DQ

S5HVLIQDWLRQ 7HUPLQDWLRQ :LWK RU :LWKRXW &DXVH

5HVLJQDWLRQ RU 7HUP L@ DA HRY HOWK RDRVIH2uV UHVLIJQDWLRQ IRU DQ\ L
FDXVH WKH EDODQFHV RI D 1(2pV 'HIHUUHG &RPSHQVDWLRQ 30DQ DFFRX
SDLG DOO RWKHU HTXLW\ DZDUGV XQGHU WKH 30DQ DUH IRUIHLWHG
+DG RXU 1(2V UHVLJQHG RU LI WKHLU HPSOR\PHQW WHUPLQDWHG ZLWK F
6RPDVXQGDUDP DQG %U\DQW ZRXOG KDYH UHFHLYHG WKH EDODQFH RI Wk

1RQTXDOLILHG 'HIHUUHG &RPSHQVDWLRQ DQG QR RWKHU FRPSHQVDWI
BRPDVXQGDUDP DQG %U\DQW RU DQ\ RI RXU RWKHU 1(2V



7HUPLQDWLRQ :LWKRX\2 8D ¥WPBOR\PHQW LV WHUPLQDWHG ZLWKRXW FDXV
WKH 1(2 ZRXOG EH HOLJLEOH IRU WKH IROORZLQJ FRPSHQVDWLRQ DQG EF
&RQWLQXDWLRQ RI EDVH VDODU\ IRU D SHULRG RI PRQWKV

($,3 LV SURUDWHG DQG SDLG EDVHG RQ ($,3 SDLG LQ WKH SUHFHGLQ
(([HUFLVDEOH VWRFN RSWLRQV DQG 66$5V UHPDLQ HOLJLEOH WR EH |
7KH EDODQFH RI D 1(2pV 'HIHUUHG &RPSHQVDWLRQ 30DQ DFFRXQW R
SDLG DQG

t &RQWLQXDWLRQ RI &2%5%$ KHDOWK FRYHUDJH LV SURYLGHG IRU D SH

7KH IROORZLQJ VHWYV IRUWK WKH SD\PHQWY DQG EHQHILWY RXU 1(2V ZHU
WHUPLQDWHG ZLWKRXW FDXVH HIIHFWLYH '"HFHPEHU 66%$5V DUH QR
H[FHHGHG WKH FORVLQJ VWRFN SULFH RI WKH &RPSDQ\pV FRPPRQ VWRFN

+H +H + ++

OU 6RPDVXQGDODWDRALVKHWU %U\DQW ODKRQHODV :ULJKW

6DODU\ ($,3
6WRFN 2SWLRQV + + + +
'"HIHUUHG &RPSHQVDWLRQ 30DQ RU
OLUURU 6DYLQJV 30DQ + + +
+HDOWK :HOIDUH DQG 2WKHU %HQHILWV
7RWDO
JRU OU )LVKHU ZKR ZDV HPSOR\HG IRU OHVV WKDQ RQH \HDU RQ 'HFHPEHU
SURUDWHG DPRXQW RI KLV WDUJHW ($,3 ERQXV

&KDQJH LQ &RQWURO

'LWKRXW WHUPLQDWL® QVRH HPYSHORNPRIQDVFKDQJH LQ FRQWURO ZLWKRXW W
XQYHVWHG DZDUGV XQGHU WKH 30DQ LPPHGLDWHO\ YHVW XQOHVV DV
$VVXPLQJ DOO RXWVWDQGLQJ 66%$5V 568V DQG 36%$V DUH DVVXPHG LQ D F
ZHUH SD\DEOH WR RXU 1(2V XSRQ D FKDQJH LQ FRQWURO HIIHFWLYH DW

'LWK WHUPLQDWLR QXRIVEKPRMR WR ®RW U 30DQ DQG &,&63 LI D 1(2pV HPS
ZLWKRXW 2FDXVH 3 RU WKH\ UHVLJQ IRU 2JRRG UHDVRQ 3 ZLWKLQ PRQWI
H[HFXWLRQ RI D JHQHUDO HPSOR\PHQW UHOHDVH WKH 1(2 ZRXOG EH HOL
+ /XPS VXP SD\PHQW HTXDO WR PXOWLSOLHG E\ WKH VXP RI L WKH
WKH WHUPLQDWLRQ GDWH RU LI KLJKHU RQ WKH GDWH RI WKH FKD(
($.3
+ /XPS VXP SD\PHQW HTXDO WR WKH WKHQ SUHPLXP FRVW RI &2%5$% KH
PRQWKYV
t $00 XQYHVWHG 568V LPPHGLDWHO\ YHVW
$00 36$V LPPHGLDWHO\ YHVW DW WKH WDUJHW SHUIRUPDQFH OHYHC
+ 7KH EDODQFH RI D 1(2pV 'HIHUUHG &RPSHQVDWLRQ 30DQ DFFRXQW R
SDLG

+H

7KH IROORZLQJ VHWV IRUWK WKH SD\PHQWYV DQG EHQHILWV RXU 1(2V ZHU
HPSOR\PHQW ZDV WHUPLQDWHG ZLWKRXW FDXVH RU WKH\ UHVLJQHG IRU
LQ FRQWURO 66%$5V DUH QRW LQFOXGHG LQ WKH WDEOH DV WKHLU H[HUF
&RPSDQ\pV FRPPRQ VWRFN RQ VXFK GDWH DQG WKH\ KDG QR YDOXH



OU 6RPDVXQGDWDRLVKHWU %U\DQW ODKRQHOV :ULJKW

6DODU\ (3,3

568V

36$V

BWRFN 2SWLRQV +

'"HIHUUHG &RPSHQVDWLRQ 30DQ RU
OLUURU 6DYLQJV 30DQ

+HDOWK :HOIDUH DQG 2WKHU %HQHILWYV
7TRWDO

I+
I+
I+

I+
I+
I+

oOU 1XWW VHUYHG DV RXU 6HQLRU 9LFH 3UHVLGHQW DQG &KLHI )LQDQFLD
EHFDPH RXU 6HQLRU 9LFH 3UHVLGHQW * 6SHFLDO 3URMHFWY XQWLO KLYV
FKDQJH LQ SRVLWLRQ DQG GHSDUWXUH IURP WKH &RREBKQ T RB BX UIHAG KA LAY
WR UHFHLYH WKH FRPSHQVDWLRQ DQG EHQHILWY VHW IRUWK EHORZ ,Q F
IXWW HQWHUHG LQWR D VHSDUDWLRQ DQG UHOHDVH DJUHHPHQW SXUVX|
DUH VXEMHFW WR KLV FRPSOLDQFH ZLWK WKH UHVWULFWLYH FRYHQDQWYV

+HDOWK :HOIDUH DQG
6DODU\ ($,368V 36%V 2WKHU %HQHILWR/WDO

oOU 1XWW

8QGHU WKH &,&63 2FDXVH3 PHDQV L ZLOOIXO PLVFRQGXFW GLVKRQHVW
GXWLHYV EUHDFK RI ILGXFLDU\ GXWLHVY WR WKH &RPSDQ\ RU ZLOOIXO IDL
FRQGXFW PDWHULDOO\ LQMXULRXV WR WKH &RPSDQ\ RU PDWHULDOO\ KDL
LLL HQJDJLQJ LQ FRQGXFW UHSRUWHG LQ WKH SUHVV ZKLFK LV VFDQGD
D PLVGHPHDQRU RU PRUDO WXUSLWXGH GLVKRQHVW\ RU IUDXG Y EHLQ
D FHDVH DQG GHVLVW RUGHU DSSOLHG YL EUHDFK RI FRQILGHQWLDOLW
ZKLFK WKH H[HFXWLYH LV VXEMHFW RU YLL EUHDFK RI &RPSDQ\ SROLFL
LQ FRPSHQVDWLRQ LL D PDWHULDO DQG DGYHUVH FKDQJH LQ WLWOH I
UHVSRQVLELOLW\ RU UHSRUWLQJ UHODWLRQVKLS RU LY UHORFDWLRQ F
UHORFDWLRQ GRHV QRW LQFUHDVH WKH H[HFXWLYHpV FRPPXWH E\ PRUH

3D\PHQWY RQ 'HDWK RU 'LVDELOLW\

, I D 1(2 GLHVY RU EHFRPHV SHUPDQHQWO\ DQG WRWDOO\ GLVDEOHG WKH\
WKH EDODQFH RI WKH 1(2pV '"HIHUUHG &RPSHQVDWLRQ 30DQ DFFRXQW DQ
EDVHG 568V ZRXOG YHVW WKH VHUYLFH FRQGLWLRQ RI 368V ZRXOG EH VI
ZRXOG UHPDLQ RXWVWDQGLQJ IRU WKH SHUIRUPDQFH SHULRG RI WKH DZI
66$5V UHPDLQ H[HUFLVDEOH IRU ILYH \HDUV RU XQWLO WKHLU HDUOLHU F
1(2v ZHUH HOLJLEOH IRU DW '"HFHPEHU DVVXPLQJ D WHUPLQDWLRQ
GHDWK RU GLVDELOLW\ 66%$5V DUH QRW LQFOXGHG LQ WKH WDEOH DV WK
&RPSDQ\pV FRPPRQ VWRFN RQ VXFK GDWH DQG WKH\ KDG QR YDOXH

OU 6RPDVXQGDWDRLVKHWU %U\DQWU ODKRQH\OV :ULJKW

568V
368V
BWRFN 2SWLRQV + + + +
'"HIHUUHG &RPSHQVDWLRQ 30DQ RU
OLUURU 6DYLQJV 30DQ + + +
7RWDO
5HSUHVHQWY SD\RXW RI 36V 368V DQG 36$V DW WDUJHW DQG SUR UDWLF

DQG PRQWKY UHVSHFWLYHO\



6KDUHKROGHU 3URSRVDOV DQG 1RPLQDWLRQV IRU WKH $C

BBBBBBBBBBBBBBBBBBBBBBRBBBBBBBBBBBBBBRBBBBBBBBBBBBBBBBBBBBBBE
&KDPSLRQ; VKDUHKROGHUV DUH HQWLWOHG WR SUHVHQW SURSRVDOV IRL
WKH\ FRPSO\ ZLWK WKH SUR[\ UXOHV SURPXOJDWHG E\ WKH 6(& DQG RXU
FRPPRQ VWRFN DQG \RX ZLVK WR VXEPLW D SURSRVDO IRU SRWHQWLDO L
OHHWLQJ \RX PXVW QRWLI\ WKH 6HFUHWDU\ RI &KDPSLRQ: RI \RXU LQWHC
LQIRUPDWLRQ UHTXLUHG E\ 5XOH D XQGHU WKH ([FKDQJH $FW *HQHUD
DQQLYHUVDU\ RI WKH GDWH ZH UHOHDVH RXU SUR[\ PDWHULDOV IRU WKH
KDV EHHQ FKDQJHG E\ PRUH WKDQ GD\V IURP WKH GDWH RI WKH SUHYLF
UHDVRQDEOH WLPH EHIRUH ZH EHJLQ WR SULQW DQG VHQG RXU SURJ[\ PD\
OHHWLQJ ZLWKLQ GD\V RI 0D\ 7KHUHIRUH ZH KDYH GHWHUPLQHG
PXVW EH UHFHLYHG E\ WKH &RPSDQ\ DW LWV SULQFLSDO H[HFXWLYH RIILF
DQQRXQFHG E\ WKH &RPSDQ\ SULRU WR WKH $QQXDO OHHWLQJ

.l \RX DUH D UHFRUG RZQHU RI &KDPSLRQ; FRPPRQ VWRFN DQG \RX ZLVK \
FDQGLGDWH DW WKH $QQXDO OHHWLQJ EXW GR QRW ZLVK WR KDYH \R
LQFOXVLRQ LQ WKH SUR[\ VWDWHPHQW RU SUR[\ FDUG IRU WKH $QQXD
&KDPSLRQ; RI \RXU LQWHQW LQ ZULWLQJ $00 QRWLFHV PXVW FRQWDLQ V
WKH &KDPSLRQ; E\ ODZV 7KH QRWLFH PXVW EH UHFHLYHG E\ XV QRW HDU
YHEUXDU\ EHLQJ GD\V DQG GD\V UHVSHFWLYHO\ SULRU WR W
OHHWLQJ ,Q WKH HYHQW WKDW WKH $QQXDO OHHWLQJ LV FDOOHG IRU
DQQLYHUVDU\ GDWH RI WKH OHHWLQJ QRWLFH E\ D VKDUHKROGHU LQ RU(
FORVH RI EXVLQHVV RQ WKH WK GD\ IROORZLQJ WKH GD\ RQ ZKLFK QRW!I
PDLOHG RU SXEOLF GLVFORVXUH Rl WKH GDWH RI WKH $QQXDO OHHWL

'‘DWHG ODUFK

%\ DXWKRULW\ RI WKH %RDUG RI 'LUHFWHF

-8/,% :5,*+7
6HQLRU 9LFH B3UHVLGHQW *HQHUDO &RXC
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